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ABSTRACT  
 Theni District is predominantly an agricultural district and will continue to be 
so in the foreseeable future. A vast majority of the people about 82 per cent live in 
villages. Nearly 70 per cent directly or indirectly depend on agriculture for their 
livelihood and around 50 per cent of the total national income is derived from 
agriculture. The researcher classifies the agricultural borrowers into crop loan 
borrowers, allied agricultural loan borrowers and other agricultural loan borrowers. No 
activity of human being is free from associated problems. However, the dimension of 
problems may vary from sector to sector. Problems connected with money inherently 
assumes greater dimension. The problems arise due to different reasons are analyzed in 
this paper. The problems due to insufficiency of agricultural income, unreasonable 
installment amount, availing of fresh loan for repayment of old ones and its sources, 
defaults and reasons for defaults and action taken by bank on defaults are taken into 
consideration. The expectation of the borrowers on prompter payment and its nature 
are also evaluated on the basis of responses received from them. 
Keywords: Consumer satisfaction, perception, public distribution system(PDS), food 
security 
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I. INTRODUCTION 
 

 Interpretation of Indian frugality relies upon the accretion of agriculture sector. It 
contributes intently sixteen percentage of India‟s gross home product (GDP) and 
thirteen percentages of whole exports. It affords utilization to fifty two percentages of 
the country‟s manpower and livelihood safety to pretty than 620 million people. 
Agriculture performs an important function in financial improvement like provision of 
meals to the nation, enlarging exports, switch of manpower to non-agricultural sectors, 
contribution to capital formation, and securing markets for industrialization. It is the 
spine of any growing financial system like India, as majority of the populace relies upon 
at once or circuitously on it. It wishes economic assist for its survival. 
 
 Agricultural finance consists of agricultural credit score, saving, earnings, funding 
and capital formation. It isn't always best agricultural credit score. It is frequently 
described as “as a financial take a look at of financing the farm business”. It is that a 
part of farm control which relates to acquisition and use of capital. 
 
 Agricultural credit score were diagnosed because the existence blood of all financial 
activities, due to the compulsive want to hurry up agricultural increase now no longer 
best to feed a populace of 1 billion plus however additionally generate exportable 
surplus. Alongside, there has been a want to shift product-blend in the direction of 
animal husbandry, fishery and horticulture that have mammoth capacity for earnings 
era to rural people, except boosting the country‟s export income considerably. 
 
 A United Nations e-book had burdened the want for credit score for farmers whilst 
it observed, “maximum of the world‟s farmers must borrow at a few time, a lot of 
them heavily. To improve agricultural production, they'll want to borrow nevertheless 
greater and greater. Credit is sort of usually wished wherein there may be redistribution 
of proper in land. It is as a result required within side the hobby of agriculture in ok 
quantities and at suitable costs”.  
 
 Modern agriculture within side the shape of latest agricultural method is a luxurious 
affair. It is interdependent on numerous interrelated practices, everyone in all which 
needs to be implemented rationally and, within side the manner, advocated with the aid 
of using the extension specialist. Thus, clinical crop-making plans had created an 
remarkable upsurge within side the call for diverse styles of inputs of production. This 
in flip had created a heavy call for credit score. 
 
 Agricultural manufacturing in India relies upon many small farmers. It is the depth in 
their attempt and consequently the performance in their method that allows you to 
assist in elevating yields in line with acre. Because of insufficient economic sources and 
lack in addition to non-availability of well timed credit score centers at affordable rates, 
a number of the farmers are not able to head in for advanced techniques of cultivation, 
use of higher seeds and manures and to introduce higher techniques or techniques. 
Works of youth irrigation supply like wells owned through the cultivators both get into 
misuse or aren't completely applied for need of capital. 
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Statement of the Problem 
 Majority of agriculturists are poor. They require capital for farming. They want credit 
score in view that their capital is locked up in loans and stock. They want budget to 
fulfill their operational expenses. Their finance want is excessive on the time of crop 
season. Millions of farmers are relying upon marginal and subsistence farming. Due to 
low yield, they do now no longer have “surplus” even to keep the manufacturing 
procedure correctly and economically. Due to those motives they rely totally on credit 
score even for ordinary agricultural operations and need to pay part of their earnings 
with the aid of using manner of hobby later. The problems and necessities for finance 
get up in large part from the seasonal cycle of agricultural manufacturing. The financial 
savings and credit score call for of the farmers are relative to internet earnings. When 
it's far for exciting the pace of agricultural manufacturing thru new manufacturing 
generation, it's far essential that the farmers ought to be furnished with ok and well 
timed credit score. New manufacturing generation consists of in depth agriculture and 
modernization. It consists of the usage of excessive yielding kind of vines, chemical 
fertilizers, and advent of irrigational facilities, plant safety measures and creation of 
farm machinery. The gift examines belief of the debtors on problems associated with 
reimbursement of agricultural credit score in Theni District. 
 

II. OBJECTIVES OF THE STUDY 
They have a look at is pursued with the subsequent particular objectives: 
 To have a look at and examine the issues encountered with the aid of using debtors 
in repaying the agriculture credit 
 
Hypotheses 
To have disciplined steering to the inquiry, the subsequent hypotheses have been 
formulated primarily based totally at the goals of the study:  
 The debtors face a multitude of issues in reimbursement of loans. There isn't any 
version inside the extent of issues throughout absolutely exceptional sectors and 
regions. 
 

Operational Definition of Concepts 
 Conceptualization is a crucial step within side the path and guiding the researcher in 
records collection, processing, and evaluation to attract significant inferences. The 
following are opportunity descriptions of principles used within side the gift study. 
 
Financial Institutions  
 Financial Institutions are constrained to public sector banks, non-public sector banks 
and co-operative sector banks.  
 
Public Sector Banks  
 Public sector banks are authorities owned (nationalized) commercial banks mending 
nation financial institution of India. The positioned in have a look at areas.  
 
Private Sector Banks  
 Private sector banks are the non-nationalized non-public banks hooked up within 
side they have a look at vicinity for lending agricultural and different purposes.  
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Co-operative Sector Banks  
 Co-operative sector banks are banks hooked up with the aid of using the state 
Government below the Tamilnadu co-operative societies Act.  
 
Marginal Farmers  
 They are farmers retaining owned or leased agricultural land much less than one acre.  
 
Small Farmers  
 They are farmers retaining both owned, leased or each agricultural land among one 
acre and 2.5 acres.  
 
Medium Farmer  
 They are farmers retaining extra than 2.5 acres however much less than 10 acres on 
ether possession or hire preserve sample or each. 
 

III. METHODOLOGY 
 

 Both number one and secondary statistics have been used for the take a look at. 
However, the take a look at is primarily based totally particularly on number one 
statistics gathered from the pattern beneficiaries through the use of a well-established 
Interview time table from the borrower beneficiaries. Interview schedule was organized 
and administered on borrower beneficiaries for series of applicable statistics.  
 
Sample Design  
 Multi-degree random sampling approach has been followed in choice of 
borrower-beneficiaries. Classifications have been made through taking Theni District 
because the universe and the block because the stratum, economic establishments as a 
number one unit and borrower beneficiaries because the remaining unit. According to 
the statistics to be had with those establishments there have been 7122 debtors. 
Further whilst discussing with officials of the lead bank, its miles understood that 
round one thousand of them have been from the equal families. Therefore, the overall 
populace for the prevailing take a look at has been decided as 6000. A take a look at 
made through the NABAARD said that a pattern length of 10 to fifteen percentage is 
determined enough for attain dependable and significant inferences in social 
technology research. Therefore, the researcher has selected 600 pattern farmers which 
shape 10 in step with cent of the overall. Since the listing of debtors is lightly unfold in 
all of the blocks, 200 respondents have been decided on from every block making 
general pattern of six hundred.  
 
Tools of Analysis  

Both statistical and mathematical gear have been used for the evaluation of the 
gathered statistics, Percentages, Chi-rectangular take a look at turned into implemented 
to look at the signification of versions amongst distinct classes of debtors, regions, and 
sector. Data have been tabulated analysed and interpreted primarily based totally at the 
class of debtors, region, and sectors. In order to take a look at the issues encountered 
through borrower beneficiaries, Garrett‟s Ranking Technique turned into used. 
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Period of Study  

The gift has a look at covers a duration of 10 years from 2007 to 2018. The 
survey for collecting number one records became undertaken for the duration of the 
month of January to March 2018.  
 
Limitations of the Study  

They have a look at is limited to marginal, small and medium farmers within 
side they have a look at vicinity. Larger farmers are not covered for the existing have a 
look at. Data had been gathered from the pattern respondents, a lot of whom had been 
now no longer keeping right books of accounts. Hence the respondents had been 
difficult to keep in mind bias. The outcomes arrived on this have a look at vicinity 
won't be generalized to different places. 
 
PERCEPTION OF THE BORROWERS ON ISSUES RELATED TO 
REPAYMENT OF AGRICULTURAL CREDIT 
 
Sufficiency of Agricultural Income for Repayment 

Once an investment is made, there turn from the investment should be 
sufficient to recoup the amount with applicable interest. The opinion of the 
respondents about the sufficiency of agricultural income for repayment of loan is 
analysed on the basis of category in Table1. 

 
Table1 

Sufficiency of Agricultural Income for Repayment-Category 
 

 
Sufficiency of Agriculture Income 

Marginal 
Borrowers 

Small 
Borrowers 

Medium 
Borrowers 

 
Total 

 
No. 

 
% 

 
No. 

 
% 

 
No. 

 
% 

 
No. 

 
% 

 
Always 

 
21 

 
23 

 
136 

 
31 

 
30 

 
41.7 

 
187 

 
31 

 
Sometimes 

 
51 

 
55 

 
205 

 
47 

 
33 

 
45.8 

 
289 

 
48 

 
Rarely 

 
11 

 
12 

 
70 

 
16 

 
7 

 
9.7 

 
88 

 
15 

 
Never 

 
9 

 
10 

 
25 

 
6 

 
2 

 
2.8 

 
36 

 
6 

 
Total 

 
92 

 
100 

 
436 

 
100 

 
72 

 
100 

 
600 

 
100 

   Source: Primarydata 
 

It is analysis from Table 1, 31 per cent beneficiaries reveal that they always 
have sufficient income for the repayment of the loan amount.   48 per cent have the 
opinion that the agriculture income is sufficient some times and rarely sufficient in the 
case of 15 per cent. Six per cent are of the opinion that they never have sufficient 
income from agriculture for the repayment of the loan. The category-wise analysis 
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shows that more medium borrowers (41.7%) have sufficient income than the small 
(31%) and marginal (23%) borrowers. It is noted that the insufficiency in agricultural 
income to repay the loan amount leads to continuous renewal and multiplication of 
agricultural loans. 

 

Table 2 shows the   region-wise  opinion  about  sufficiency  of agricultural 
income for repayment of loan.  

  
Table2 

Sufficiency of Agricultural Income for Repayment-Region 
 

 
Sufficiency of Agricultural 

Income 

South Central North Total 

No. % No. % No. % No. % 

Always 73 37 74 37 40 20 187 31 

Sometimes 110 55 84 42 95 48 289 48 

Rarely 10 5 31 16 47 23 88 15 

Never 7 3 11 5 18 9 36 6 

Total 200 100 200 100 200 100 600 100 

             Source: Primary data, Significant Difference       (Sig.value0.000) 
 

It is known from Table 2 that the region-wise  analysis in respect of 
borrowers   always have sufficient agricultural income for repayment of loan in the 
southern and central regions than the northern region. More insufficiency is noted in 
the northern region than in the rest. The Chi square test applied to measure the 
region-wise difference in the opinion about the sufficiency of agricultural income for 
repayment of loan amount shows that there exists statistically significant difference at 
one percent level of significance. 

 
The sector-wise opinion regarding the sufficiency of agricultural income for 

repayment is given in Table 3. 
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Table3 

Sufficiency of Agricultural Income for Repayment–Sector 
 
 
 
                                      
 
 
 
 
 
 
 
                    Source: Primary data 
 

The sector-wise analysis declares that  more sufficiency of income for 
repayment of loan is in the private sector (43.5%) than the public and co-operative 
sector (50%). The variation arises due to the difference in policy followed by the 
public, private and co-operative sectors for identification of agricultural projects for 
financing. The Chi square test confirms that there is significant sector-wise variation in 
the opinion about sufficiency of agricultural income for their payment of loan amount 
atone percent level of significance. 

 
Installment Repayment 

The opinion of respondents about installment repayment is sought and the 
responses are analyzed category, region and sector-wise in the following Tables 4, 5 
and 6. 

 

Table 4 shows the category-wise opinion about installment amount. 

 
Table 4 

Installment Amount – Category 

 

 
Installment 

Amount 

Marginal 
Borrowers 

Small 
Borrowers 

Medium 
Borrowers 

 
Total 

No. % No. % No. % No. % 

Very High 3 3 14 3 1 1.5 18 3 

High 17 19 66 15 13 18 96 16 

Moderate 72 78 356 82 57 79 485 81 

Low - - - - 1 1.5 1 - 

Total 92 100 436 100 72 100 600 100 

                Source: Primary data 
 

Sufficiency of 
AgriculturalIncome 

Sector-wise Respondents in 

Public Private Co-operative Total 

Always 39 (19.5) 87 (43.5) 61 (30.5) 187 (31.17) 

 
Sometimes 

111 (55.5) 80 (40.0) 98 (49.0) 289 (48.1) 

Rarely 41 (20.5) 22 (11.0) 25 (12.5) 88 (14.67) 

Never 9 (4.5) 11 (5.5) 16 (8.0) 36 (6.0) 

Total 200 (100.0) 200 (100.0) 200 (100.0) 600 (100.0) 
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It is evident from Table 4 that the vast majority (81%) of respondents opine 
that the repayment amount is moderate and 19 percent find it high or very high. The 
category-wise analysis does not show much difference in the opinion about the 
repayment amount. 

 
The region-wise opinion regarding installment amount is shown in Table 5. 
 

Table5 
Installment Amount - Region 

 

 
Installment 

Amount 

South Central North Total 

No. % No. % No. % No. % 

Very High 
 
1 

 
0.5 

 
7 

 
3.5 

 
10 

 
5 

 
18 

 
3 

High 11 5.5 55 27 30 15 96 16 

Moderate 188 94 137 69 160 80 485 81 

Low - - 1 0.5 - - 1 - 

Total 200 100 200 100 200 100 600 100 

                Source: Primary data 
 

 It is found from Table 5 that the region-wise analysis shows that 31 per cent 
respondents of the northern region and 20 percent of the central region have the 
opinion that the repayment amount is high or very high whereas it is six percent in the 
southern region. There is significant regional variation in the opinion about the 
installment amount. The variation in the opinion about the amount of installment 
repayment is tested by Chi square test and the result shows that there is significant 
difference across the regions (1per cent level). 

 
The sector – wise opinion regarding the installment amount is shown in Table 6. 
 

Table 6 
Installment Amount-Sector 

 
 
 
 
 
 
 
 
 
 
         Source: Primary data 

 
Installment Amount 

Sector-wise Respondents in 

Public Private Co-operative Total 

Very High 7 (3.5) 1 (0.5) 10 (5.0) 18 (3.0) 

High 28 (14.1) 18 (9.0) 50 (25.0) 96 (16.0) 

Moderate 164 (82.0) 181 (90.5) 14 (70.0) 485 (80.0) 

Low 1 (0.5) -- -- 1 (0.5) 

Total 200 (100.0) 200 (100.0) 200 (100.0) 600 (100.0) 
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 Table 6 shows that the sector-wise analysis shows that 30 percent of the co-
operative sector respondents have the opinion that the installment amount is high or 
very high, whereas it is 19.5 per cent and 17.5 per cent in the private and public sector. 
It is noted that more public sector respondents have the opinion that the repayment 
amount is higher than that in the private and co-operative sector. The Chi-square test 
confirms that there is significant sector-wise variation in the opinion about the amount 
of installment of repayment at 1 per cent level. 

 
Loan for Repayment of Old Loan 
 In the agriculture sector, it is a common practice to renew the existing  loan 
for the repayment of the old loan or avail another loan for the same purpose. It is 
observed that this tendency is mainly due to insufficient return from agricultural 
activities or diversion of funds for other purposes. Therefore, an attempts made to 
analyse the tendency of utilizing new loan for repayment of old loan by the 
beneficiaries. 

 

Category-wise opinion about loan for repayment of old loan is shown in Table 7. 

    
Table 7 

Loan for Repayment of Old Loan-Category 

 

 
Loan for Repayment 

of Old Loan 

Marginal 
Borrowers 

Small 
Borrowers 

Medium 
Borrowers 

 
Total 

No. % No. % No. % No. % 

Yes 55 60 271 62 47 65 373 62 

No 37 40 165 38 25 35 227 38 

Total 92 100 436 100 72 100 600 100 

          Source: Primary data 
 
 Table 7 shows that the majority (62%) of respondents opine that they availed 
themselves of the loan for the repayment of an old loan. The category-wise analysis 
does not reveal much category-wise difference in the opinion and the majorities use 
the loan facility for the repayment old loan. 
 
The region-wise opinion about loan for repayment of old loan is given inTable 8. 
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Table 8 
Loan for Repayment of Old Loan - Region 

 

Loan for Repayment 
of Old Loan 

South Central North Total 

No. % No. % No. % No. % 

Yes 121 61 108 54 144 72 373 62 

No 79 39 92 46 56 28 227 38 

Total 200 100 200 100 200 100 600 100 

Source: Primary data 
 

Region-wise analysis shows that the utilization of loan for repayment of old loans is 
high in the northern region than in the other of regions. The variation arises mainly 
due to insufficient income and diversification of loan for other purposes. Difference 
in the opinion about loan for repayment of old loan is tested with Chi-square test, 
which discloses that the difference across the regions is statistically important at one 
percent level of significance. 
 
The sector-wise opinion about loan for repayment of old loan is set in Table 9 

                  
Table 9 

Loan for Repayment of Old Loan–Sector 
 

 
 
 
 
 
 
 
 
 
                Source: Primary data 
 
 The sector-wise analysis makes it clear in Table 9 that more number of public 
sector (76%) respondents availed them of the loan facility for repayment of old loan 
than the co-operative sector (44.5%) ones. It is observed that more respondents of 
public sector utilize loan facility for their payment of old loan. The Chi-square test 
approves the significant sector-wise variation in the opinion about the utilization of 
loan for repayment of old loan (at 1 per cent level of significance). 
 
 
 
 

 
Loan for 

Repayment of 
Old Loan 

Sector-wise Respondents in 

Public Private Co-operative Total 

Yes 152 (76.0) 132 (66.0) 89 (44.5) 373 (62.2) 

No 48 (24.0) 68 (34.0) 111 (55.5) 227 (37.8) 

Total 200 (100.0) 200 (100.0) 200 (100.0) 600 (100.0) 
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Sources of Loan for Repayment of Old Loan 
 Different sources of loan for repayment of old loan are: loan from the same 
bank, loan from other banks, money lenders, and friends and relatives. The category-
wise sources of loan for repayment of old loan  are shown in Table 10 which reveals 
that the majority (64.3%) of respondents availed or renewed  loan from the same bank 
and 13.7 per cent from other banks. 11.2 per cent depend on money lenders and 10.8  
per cent on friends and relatives. The borrower category- wise analysis shows that 
even though there is no much difference, 60.9 per cent of the marginal borrowers and 
65.4 per cent of the small borrowers have approached the same bank for loan for 
repayment of old loan, where as it is 62.5 per cent in case medium borrowers. 
 

Table10 
Sources of Loan for Repayment of Old Loan- Category 

 

 
 

Sources of Loan 

Marginal 
Borrowers 

Small 
Borrowers 

Medim 
Borrowers 

 
Total 

No. % No. % No. % No. % 

From the Same 
Bank 

56 60.9 285 65.4 45 62.5 386 64.3 

From Other Bank 7 7.6 67 15.4 8 11.1 82 13.7 

Money lenders 21 22.8 44 10.1 2 2.8 67 11.2 

Friends/Relatives 8 8.7 40 9.2 17 23.6 65 10.8 

Source: Primary data 

 

The region-wise sources of loan for repayment of the old loan are given in Table 11. 

 

Table11 

Sources of Loan for Repayment of Old Loan-Region 

 

 
Sources of Loan 

South Central North Total 

No. % No. % No. % No. % 

From the Same Bank 119 60 130 65 137 68 386 64 

From Other Bank 35 18 28 14 19 10 82 14 

Money lenders 25 12 23 11 19 10 67 11 

Friends/Relatives 21 10 19 10 25 12 65 11 

Source: Primary data 
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 Table 11 shows that the region-wise analysis shows more respondents of the 
northern region (68.5%) approached the same bank for renewal of old loan than the 
southern region (59.5%). More dependence on moneylenders is in the southern and 
northern regions 12 .5pe r  c en t  and  9 . 5  pe r  c en t  than in the central region 7 per 
cent. The Chi-square test applied to analyse the statistical difference on the views of the 
borrowers regarding loan for repayment of old loan supports the same at 5 per cent 
level of significance. 

 
The sector-wise sources of loan for there payment of old loan are included in 

Table 12.       
 

Table 12 
Sources of Loan for Repayment of Old Loan–Sector 

 
                                      

Source: Primary data 
 

The sector-wise analysis (Table 12) divulges that the majority (64 %) of each 
sector respondents approached the same bank for loan or renewal of old loan.11.5 per 
cent and 9.5 per cent of public and co-operative sector depended on the money 
lenders. 
 
Reasons for Default 

The reasons for loan default are: inadequate income from agricultural 
operations, expectation of some concessions, crop failure, fall in price and unexpected 
contingencies.   Sometimes defaults arise due to the combination of these factors. The 
different reasons which lead to default in repayment of loan are analyzed on the basis 
of category in Table 13 

 
 
 
 
 
 
 
 
 
 
 

 
Sources of Loan 

Sector-wise Respondents in 

Public Private Co-operative Total 

From the Same Bank 129 (64.5) 129 (64.5) 128 (64.0) 386 (64.3) 

From Other Bank 26 (13) 20 (10) 28 (14) 74 (12.3) 

Money lenders 23 (11.5) 23 (11.5) 19 (9.5) 65 (10.8) 

Friends/Relatives 22 (11) 28 (14) 25 (12.5) 75 (12.5) 

Total 200 (100.0) 200 (100.0) 200 (100.0) 600 (100.0) 
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Table 13 

Reasons for Default-Category 

 

 
 

Reasons for Default 

Marginal 
Borrowers 

Small 
Borrowers 

Medium 
Borrowers 

 
Total 

No. % No. % No. % No. % 

Low Return 50 54.3 220 50.5 10 13.9 280 46.7 

Expectation of Some 
Concession 

13 14.1 57 13.1 31 43.1 101 16.8 

Crop Failure 11 12.0 62 14.2 - 0 73 12.2 

Fall in Price 10 10.9 55 12.6 19 26.4 84 14.0 

Unexpected 
Contingencies 

8 8.7 42 9.6 12 16.7 62 10.3 

                       Source: Primary data 
 

Table 13 shows that 12.2 per cent of the borrowers make default in 
repayment due to crop failure and 14 per cent due to fall in price of the agriculture 
produces. Unexpected contingencies lead to loan default in the case of 10.3 per cent 
of the defaulters.  The category-wise analysis shows that 54.3 per cent marginal 
borrowers and 50.5 per cent of small borrowers make default due to inadequate 
income from agricultural operations, whereas it is 13.9 per cent in the case of medium 
borrowers.   The inadequate income generation in agriculture activities mostly 
affected the marginal borrowers rather than the rest. Crop failure highly affected small 
farmers (14.2%) vis-à-vis the marginal (12%). Fall in price mostly affected the medium 
borrowers (26.4%) than the small (12.6%) and marginal farmers (10.9%). The Chi 
square test substantiates that there is significant category-wise variation in the reasons 
which leads to loan default at 5 per cent level. 
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The region-wise reasons for loan default are described in Table 14. 
 

Table 14 
Reasons for Default-Region 

 

 
Reasons for Default 

South Central North Total 

No. % No. % No. % No. % 

Low Return 80 40 106 53 94 47 280 46 

Expectation of Some 
Concession 

46 23 24 12 31 15 101 16 

Crop Failure 28 14 21 10 24 12 73 12 

Fall in Price 21 10 29 14 34 17 84 14 

Unexpected 
Contingencies 

25 17 20 10 17 8 62 10 

Source: Primary data 
 
It is found from Table 14 that the region-wise analysis discloses that low 

returns affects more in central region (53%) and low return in southern region (40%). 
Fall in prices mostly affected the northern region (17%) than the other regions. 

 
The sector-wise reasons for loan default are shown in Table15. 

 
Table15 

Reasons for Default Sector 
 

            Source: Primary data 
 
 
 
 

 
Reasons for Default 

Sector-wise Respondents in 

Public Private Co-operative Total 

Low Return 86 (43.0) 102 (51.0) 92 (46.0) 280 (46.7) 

Expectation of Some 
Concession 

40 (20.0) 28 (14.0) 33 (16.5) 101 (16.8) 

Crop Failure 30 (15.0) 22 (11.0) 21 (10.5) 73 (12.2) 

Fall in Price 20 (10.0) 28 (14.0) 36 (18.0) 84 (14.0) 

Unexpected 
Contingencies 

24 (12.0) 20 (10.0) 18 (9.0) 62 (10.3) 

Total 200 (100.0) 200 (100.0) 200 (100.0) 600 (100.0) 
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Table 15 shows that the sector-wise analysis laid sit bare that low return 

mostly affected the respondent of private sector then of the co-operative sector and 
unexpected contingencies mostly affected the respondents of private sector than of 
the public, co-operative sector. Crop failure and fall in price mostly affected the co-
operative sector respondents and the expectation of some concessions is also high on 
public sector. The Chi square test proves that there is significant sector-wise variation 
in the opinion about the reasons for default at 5 per cent level. 
                                

Nature of Incentives Expected on Prompt Repayment 
The nature of incentives expected by the borrowers on the prompt repayment 

is reduction in interest, relaxation in security, enhanced loan and loan on easy terms. 
The nature of expectations is analysed on the basis of category in Table16.  

 
Table16 

Nature of Incentives Expected-Category 
 

 
 
 

Nature of 
Incentives 

 
Marginal 

Borrowers 

 
Small 

Borrowers 

 
Medium 

Borrowers 

 
Total 

No. % No. % No. % No. % 

Reduction in Interest 70 76.1 314 72.0 46 63.9 430 71.7 

Security Relaxation 4 4.3 63 14.4 6 8.3 73 12.2 

Enhanced Loan 17 18.5 45 10.3 9 12.5 71 11.8 

Loan on Easy Term 1 1.1 14 3.2 11 15.3 26 4.3 

               Source: Primary data, Significant Difference       (Sig.value0.003) 
 

It is evident from Table 16 that, of the total, 71.7 per cent respondents 
expect reduction in interest and 11.8  per cent supports for enhanced loan. 12.2 per 
cent expect relaxation in security requirements. The category-wise analysis reveals that 
more number of medium (63.9%) and small (72%) borrowers support reduction in 
interest than marginal borrowers (76.1%). Enhanced loan is expected more by 
marginal and small borrowers than the medium borrowers. The Chi square test 
confirms that there is significant category-wise variation in  the nature of  incentives 
expected on prompt repayment of loan amount at 1 per cent level. 
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Table 17 shows region-wise expectation of incentiveson prompt repayments. 
 

Table17 
Nature of Incentives Expected - Region 

 

 
Nature of Incentives 

 
South 

 
Central 

 
North 

 
Total 

 
No. 

 
% 

 
No. 

 
% 

 
No. 

 
% 

 
No. 

 
% 

Reduction in Interest 144 72.5 143 71.5 143 71.5 430 71.7 

Relaxation in Security 23 11.5 25 12.5 25 12.5 73 12.2 

Enhanced Loan 26 13 22 11 23 11.5 71 11.8 

Loan on Easy Terms 7 3.5 10 5 9 4.5 26 4.3 

                    Source: Primary data 
 

The region-wise analysis shows that more respondents of the southern region 
expect reduction in interest than those of the central and northern regions. It is also 
noted that more respondents of the southern region expect enhanced loan than those 
of the other regions. 

 

 Table 18 shows the incentives expected by respondents of the different 
sectors. 

 
Table18 

Nature of Incentives Expected-Sector 
 

                 Source: Primary data 
 

 It is known from Table 18 that the sector-wise analysis discloses that more 
private and co-operative sector respondents are expected reduction in interest rate than 
of the public sector. More respondents of public and co-operative sector support 
enhanced loan and loan on easy stems. The variation in the stance of the respondents 
of the different sectors on the nature of incentives expected on prompt repayment of 

 
Nature of Incentives 

Sector-wise Respondents in 

Public Private Co-operative Total 

Reduction in Interest 137 (68.5) 145 (72.5) 148 (74.0) 430 (71.7) 

Relaxation in Security 16 (8.0) 25 (12.5) 32 (16.0) 73 (12.2) 

Enhanced Loan 35 (17.5) 21 (10.5) 15 (7.5) 71 (11.8) 

Loan on Easy Terms 12 (6.0) 9 (4.5) 5 (2.5) 25 (4.3) 

Total 200 (100.0) 200 (100.0) 200 (100.0) 600 (100.0) 
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loan amount is measured by the Chi-square test, which shows that the difference 
across the sectors is statistically significant at 1per cent level. 

Inferential Analysis of Significance of Difference in Borrower’s Perceptions on 
Repayment and Related Problems 
 Pearson‟s Chi-square test was applied to explore whether there is any category-
wise, region-wise or sector-wise difference in the perceptions of borrowers on the 
repayment and related problems of agricultural borrowings. The summary of the Chi-
square test is shown in Table 19. 

Table 19 
Summary of Chi-square Analysis-Perceptions of Borrowers on Repayment and 

Related Problems 

*Significantat1 percentlevel                            **Significantat5 percentlevel 

Source: Computed data 

It is known from Table 19 that the perceptions of debtors on reimbursement 
and associated troubles in recognize of class, place and sectors. While reading the 
different factors recognize of class all of the elements are universal besides one. It 
method the maximum of the elements are indicated that the calculated values is much 
less than that of desk cost. Hence, it's far concluded that the speculation, the banks 
face multitude of troubles in agricultural lending. There isn't any variant within side the 
volume of troubles get entry to exceptional sectors and regions, is universal. In 
recognize of place and sector-clever evaluation found out that each one factors are 
rejected assume one factor. The rejected elements have computed cost is extra than the 
desk cost. Hence, the speculation isn't always universal. In recognize of sector-clever 
evaluation found out that each one elements are rejected assume four elements. The 
universal elements have computed cost is extra than the desk cost. Hence, the 
speculation is rejected. 

Statistical importance of the distinction within side the perceptions of the 
debtors with reference to the compensation and associated issues turned into analysed 
with the aid of using utilizing Chi-rectangular check and the outcomes of the identical 
are said in Table 19. Category-wise evaluation located importance of distinction most 
of the debtors simplest in phrases in their belief as to the motives for default (at five in 

Repayment 
and 

Related 
Problems 

Category Region Sector 

Chi 
Square 
Value 

D.F 
Table 
Value 

Sig. 
Value 

Results 
Chi 

Square 
Value 

D.F 
Table 
Value 

Sig. 
Value 

Results 
Chi 

Square 
Value 

D.F 
Table 
Value 

Sig. 
Value 

Results 

Sufficiency 
of Income 
for 
Repayment 

8.451 6 12.6 0.0765 Accepted 44.191 6 12.6 0.000* Rejected 32.84 6 12.6 0.000* Rejected 

Installment 
Amount 

0.71 6 12.6 0.701 Accepted 42.105 6 12.6 0.000* Rejected 23.763 6 12.6 0.000* Rejected 

Loan for 
repayment 

0.519 2 5.99 0.772 Accepted 14.13 2 5.99 0.000* Rejected 6.81 2 5.99 0.009* Rejected 

Sources of 
loan for 
Repayment 

1.512 6 12.6 0.825 Accepted 14.343 6 12.6 0.026** Rejected 3.765 6 12.6 0.289 Accept 

Reasons for 
Default 

9.919 8 15.5 0.042** Accepted 5.527 8 15.5 0.237 Accepted 8.007 8 15.5 0.046** Accept 

Nature of 
incentives 
Expected 

19.902 6 12.6 0.003* Rejected 7.305 6 12.6 0.121 Accepted 17.49 6 12.6 0.009* Rejected 
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keeping with cent stage) and nature of incentive predicted with the aid of using them 
(at 1 in keeping with cent stage). Region-smart analys is confirmed importance of 
distinction in five out of then in effectors diagnosed for this purpose– sufficiency of 
profits for compensation, installment compensation, mortgage for compensation and 
default in compensation, all of those at one in keeping with cent stage and additionally 
in supply of mortgage for compensation at five in keeping with cent stage. Sector-
smart evaluation of perceptions of the debtors of their compensation and associated 
issues turned into nearly all in parity with the region-smart evaluation. Only in admire 
of three aspects- supply of mortgage for compensation, motives for default and nature 
of incentive predicted do those analyses are contradict every other. 

13. Reason for Problems Encountered by the Borrowers in Getting Agricultural 
Loan 
 Garrett‟s rating method becomes used to examine the motives for issues 
encountered via way of means of the debtors in getting agricultural loan. The 
respondents have been requested to rank the given motives. The orders of motives 
given via way of means of the respondents have been transformed into ranks via way 
of means of the usage of the subsequent formula: 
  

 
Where, 

  Rij = Rank given for the ith factor by jth farmer borrower 
  Nj = Number of factors ranked by ijth farmer borrower. 
 

The per cent function of every rank hence acquired become transformed into 
rankings with the aid of using relating to the Table given with the aid of using Garrett. 
For every factor, the rankings of man or woman respondents have been brought 
collectively and divided with the aid of using the full range of respondents for whom 
rankings have been brought and finally, primarily based totally on suggest rankings the 
ranks have been given. These suggest rankings for all of the elements have been 
organized in descending order and the maximum crucial motives have been 
determined. 

 
Problems of Marginal Borrowers 
 Different problems faced by the marginal farmer borrowers have been shown 
rank- wise in the following Table 20. 
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Table 20 

Reasons for Problems Encountered by the Marginal Borrowers in Getting 
Agricultural Loan 

 

Sl. 
No. 

Nature of Problems Mean Score Rank 

1 More beneficial to large farmers 52.31 I 

2 No loan without surety/ security 49.43 II 

3 Complicated and time consuming 
procedure 

46.72 III 

4 Ambiguous terms and conditions 38.36 IV 

5 Unapproachable by marginal farmers 35.72 V 

              Source: Computed data 
 
 It is observed from Table 20 that the major problem faced by the marginal 
borrowers in the study area is „More beneficial to large farmers‟ followed by „No lone 
without surety/security‟ at the time of borrowing loan. It is also inferred that the 
„Complicated and time consuming procedure‟, and „ambiguous terms and conditions‟ 
are the problems faced by the marginal borrowers in getting agricultural loan forms 
ranks from third and fourth. 
 
Problems of Small Borrowers  

 Different problems faced by the small borrowers in availing bank loan facility 
are summarized rank-wise in the following Table 21. 

 
Table 21 

Reasons for Problems Encountered by the Small Borrowers in Getting 
Agricultural Loan 

 

Sl. No. Nature of Problems Mean Score Rank 

1 More Processing Fees 49.87 I 

2 Less branches of banks in villages 47.67 II 

3 Corrupt practices 45.61 III 

4 Stress of repayment 42.36 IV 

5 High rate of interest 40.82 V 

                      Source: Computed data 
 

It is apparent from Table 21 that the „More Processing Fees‟ is the main 
problem encountered by the small borrowers in getting agricultural loan. The other 
problems like „Less branches of banks in villages‟, „Corrupt practices‟, and „High rate of 
interest‟ occupy second to fifth places respectively. 

 
 



Dr. G. Rajesh , Dr. L. Mythili , R. Nanthini 

   
 

20 

 Emperor International Journal of Finance and Management Research 

Emperor International Journal of Finance and Management 

Research 

Problems ofMediumBorrowers 
 The various problems faced by the medium farmers have been shown rank-
wise in the following Table 22. 
 

Table 22 
Reasons for Problems Encountered by the Medium Borrowers in Getting 

Agricultural Loan 
 

Sl. No. Nature of Problem Mean Score Rank 

1 High rate of interest 53.72 I 

2 Stress of repayment 49.76 II 

3 Credit inadequacy 44.72 III 

4 Time consuming procedure 40.30 IV 

5 More Processing charge 36.38 V 

                       Source: Computed data 
 

It is observed from Table 22 that the „High rate of interest‟ and „Stress of 
repayment‟ are the primary and second main issues confronted with the aid of using 
the medium debtors in getting agricultural loan. The different issues like „credit score 
inadequacy‟, „Time ingesting procedure‟ and „More Processing charge‟, occupy ranks 
three, four and five respectively.  

 
IV. CONCLUSIONS 

 
Credit reimbursement conduct of the farmers is tormented by numerous 

elements inclusive of attitudes, demographic elements and financial elements. 
Generally, farmers of this vicinity have tailored to imported seeds that are given 
excessive yield as opposed to nearby varieties. Because of the excessive yield and 
terrible post-harvest era of the farming community, they are attempting to launch bulk 
of the manufacturing to the marketplace on the identical time. This sinario results in 
get very low fee for his or her manufacturing. Hence, center guy manage the 
marketplace as a monopolistic man or woman and launch the harvest in gradual way to 
the shops retaining excessive margin of profit. Thus, subsequently farmer does now no 
longer have sufficient electricity to cowl his debt and end up insolvency. Usually, 
Farmers do reluctant to get agriculture loans because of inefficiency of the coverage. 
They must pay coverage top rate in addition to hobby for the overall mortgage too. In 
spite of that, they're now no longer received accurate declare whilst cultivation is 
distracted because of herbal impacts. This estimation of loss have to be in properly 
systematic way and decrease the hazard of farmers whilst arise herbal disasters. 
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