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ABSTRACT       

India's economy has fallen on hard times. According to the Advance Estimates 
(January) of the National Statistical Office (NSO), the growth of the gross domestic product 
(GDP) will be 5% in 2019-20 in real terms; many private forecasters have put the figure 
even lower. It is a steep fall from the 2016-17 growth rate of 8.2% (at least according to the 
official statistics). The fall is more dramatic in terms of the quarterly output estimates, from 
growth of 8.1% in January-March 2018 to 4.5% in July-September 2019. With unrelenting 
bad news of a fall in output and sales and of a retrenchment of workers coming from across 
sectors and regions, the Government is finally compelled to admit the reality. Yet it claims 
that it is a temporary and cyclical problem that will go away with the policy measures it has 
initiated. India may be a long way from melting polar ice caps, but its economy will be 
among the worst affect on account of climate change. According to a report by Lehman 
Brothers India’s GDP would dip by 5% for every two degree temperature rise. Speaking to 
ET, John Llewellyn Lehman Brothers global economist, said, climate changes are likely to 
effect India in a host of ways. Both India and Bangladesh would face problems because of 
rising sea levels. Agricultural productivity would also be affected as monsoons will be short 
with intense bursts. Water supply would also suffer because of lesser snowfall in the 
Himalayas, which provide water for 40% of the world’s population. The effect on GDP will 
be non-linear. Initially, every 2 degree rise in temperature would result in a 3% dip in global 
GDP. The next 2 degrees would do even more damage to the economy. However for India 
the effects are likely to be much more harmful. For every 2 degree rise in temperature the 
effect on GDP is 5% and for the next 6 degrees it would be 15-16%. He feels that India 
may lag China and be amongst the last of the major emitters to enact policy that seriously 
bears down on greenhouse gas gas emissions. According to Mr Llewellyn, there is both a 
direct and indirect effect due to climate changes and this differs from sector to sector and 
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country to country. With unrelenting bad news of a fall in output and sales and of a 
retrenchment of workers coming from across sectors and regions, the Government is finally 
compelled to admit the reality. Yet it claims that it is a temporary and cyclical problem that 
will go away with the policy measures it has initiated. India may be a long way from melting 
polar ice caps, but its economy will be among the worst affect on account of climate change. 
According to a report by Lehman Brothers India’s GDP would dip by 5% for every two 
degree temperature rise. Speaking to ET, John Llewellyn Lehman Brothers global 
economist, said, climate changes are likely to effect India in a host of ways. Both India and 
Bangladesh would face problems because of rising sea levels. Agricultural productivity 
would also be affected as monsoons will be short with intense bursts. Water supply would 
also suffer because of lesser snowfall in the Himalayas, which provide water for 40% of the 
world’s population. The effect on GDP will be non-linear. Initially, every 2 degree rise in 
temperature would result in a 3% dip in global GDP. The next 2 degrees would do even 
more damage to the economy. However for India the effects are likely to be much more 
harmful. For every 2 degree rise in temperature the effect on GDP is 5% and for the next 6 
degrees it would be 15-16%. He feels that India may lag China and be amongst the last of 
the major emitters to enact policy that seriously bears down on greenhouse gas gas 
emissions. According to Mr Llewellyn, there is both a direct and indirect effect due to 
climate changes and this differs from sector to sector and country to country. 
Keywords: Melting Down, Economic Progress, Development, GDP 

I. INTRODUCTION 
 In the context of economic slowdown, Indian GDP is not grown on an expected 
level. The prime cause for the slowdown is due to unplanned demonistration, exorbitant 
GST and poor implementation of budget proposals. A great disaster taken place in micro, 
small and medium industries which lead to close many industries which lead to close many 
industries. Large entrepreneurs who lost their jobs. MSN are the job generating fields which 
are failed to fulfill the promise of make in India. Agricultural and Industrial sectors are 
poorly performed continuously which are the prime cause for GDP decrease and lead to 
economic slowdown. 
 

II. OBJECTIVES 

 To analyse various causes for economic slowdown and its effects on GDP. 

  To identify various factors for strengthening economy and its progress. 
 
Causes for Economic Slowdown  

There are implicit and explicit factors are severely affected the growth of Indian 
economy. They are; 

 The sudden implementation of demonistration severely affected all forms of 
industrial sectors. 

 Demonistration lead to poor cash liquidity in the hands of consumers which 
severely affected the manufacturing sectors. 

 Cash crunch severely affected small, micro and medium industries due to 
unavailability of cash flow. 

 Cash flow in the hands of consumers became stringent. 
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 Consumers’ purchasing power declined. 

 Manufacturing industries severely suffered to produce goods and services. 

 Goods and services taxes with different slabs affected every industries that lead to 
loss of jobs and employment. 

 Demonistration is a great blow to every industries and individuals. 

 Many banks’ non-performing assets drastically increased. 

 The Government had to inflow more cash to stabilize the banks and some banks’ 
borrowers who availed huge finance as debts left the country. 

 The economic slowdown in real estate’s sectors, automobile, construction sectors 
and overall consumption demand facing a serious and constant decline. 

 The drastic fall in gross domestic product (GDP) growth rate to 4.5 percent, even 
as international bodies like the International Monetary Fund (IMF) and the World 
Bank repeatedly cut Indian economy’s growth rates. This was described as the 
lowest GDP growth rate is abrupt. 

 The main reasons attributed to the fall in the GDP growth rate were- contracted 
manufacturing activity, weakened investments, and lessened consumption demand. 

 Corporate and household debt is rising and there is deep distress in parts of the 
financial sector. 

 Unemployment seems to be growing. 

 The country’s real estate sector witnessed one of the poorest years, faced with a 
poor housing scheme. 

 
Remedial Measures 

 Corporate, non-banking finance companies, real estate sectors and housing finance 
needs stimulus and the government should bail out the sectors by stimulus 
measures. 

 Up skilling employees is the core component of corporate immediate requirements. 

 Every key sectors need investment packages to come out from the present cricis. 

 Palliative measures and will not turnaround the economy. The bigger issue is revival 
of consumption demand. Demand creates supply and creates manufacturing. 

 
Demonetization Decoding the Effects of Indian Currency Notes Ban 

The Indian Prime Minister announced his plans of banning Rs 500 and Rs 1000 
notes with several motives in mind and thus began India’s struggle with demonetization. 

From slowing down the economic growth in various sectors to giving people 
nightmares of the long queues and the inability to spend liquid cash freely, the hullabaloo 
created by demonetization is remembered by one and all on its first anniversary. 
Demonetization began as a way to curb the black money from our economy was later 
addressed as a means of making India cashless and giving digital India a boost. 
Demonetization was initiated with a wide array of motives like stripping the Indian economy 
of its black money, push people to pay taxes for the unaccounted pile of cash, curb 
terrorism, promote the digital India movement and make India a cashless economy. 
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Demonetization and Personal Finance 
Piggybanks have been transformed to savings accounts as people turn towards 

increasing bank balances instead of stashing emergency cash in different corners of the 
house. People finally began to trust the digital payment systems; because that was the only 
option they were left with. Demonetization proved that Indians can strive and adapt to any 
changes and made people financially aware about the different spending options. 
 
Demonetization and Black Money 

One of the most important points that pushed people to support demonetization 
was its associating with bringing an end to the black money problem in India. However, 
almost 99% of the money was deposited back to RBI. The statistics revealed that either the 
hoarders found a way to legitimize their black money or did not hold them in the form of 
cash. But this was known by many before the RBI reports as well. 
 
Demonetization and Terror Funding 

The second reason to support demonetization was its role in curbing terrorism by 
increasing the obstacles in terror funding. Terrorist organization were known to use fake 
Indian currency notes for funding their projects and the government believed that this could 
be contained with the help of demonetization. The Income Tax department seized Rs. 
474.37 crore in new and old currency from November 9, 2016 to January 4, 2017 (the 
demonetiza on period). 
 
Demonetization and Digital India  
           Pushing India towards becoming a cashless economy was another reason that 
demonetization was publicized for. People turned towards digital transactions for everything 
from buying groceries from a road side vendor to paying utility bills during the time of 
demonetization. 
 
Demonetization and Tax Payments 

Pushing Indians to deposit and account the cash lying in their house also meant a 
rise in the tax payments for the country. According to government reports the income tax 
payers saw a record increase in the post demonetization era. 9.1 million New taxpayers were 
added to the slab which was an 80% rise over the typical yearly rise. 
 
Demonetization and GDP 

The ban on old notes is being cited as one of the key contributors to the economic 
slowdown. With the gross domestic product (GDP) for the April-June quarter slipping to 
5.7%, the reality of the economic slowdown could not be ignored. The World Bank has 
reduced the India GDP growth forecast to 7% for 2017-18 owing to demonetization and 
GST (Goods and Service tax). 
 
Demonetization and MSMEs 

Demonetization had a lasting effect on Indians MSMEs (Medium, Small and Micro 
Enterprises). Various medium and small enterprises turned towards digitalization, however, 
the micro industries were affected by the worst of its wrath. The micro industry owners 



A Perspective Study on Melting Down Economic Progress and Development the Pros 

and Cons 

   
 

5 

 Emperor International Journal of Finance and Management Research 

Emperor International Journal of Finance and Management 

Research 

were not a part of the black economy and they were clearly unprepared for the effects of 
demonetization. Many micro industry workers returned back to villages and the growth rate 
of these companies went as low as 1%. 
 
Pros and Cons of economic growth 

 
Economic growth is usually a prime indicator of various factors within a country. It 

may reflect improvement in quality of life or living standards; it may also mean more jobs 
and opportunities for young people. Likewise, this may also mean a lot of negative things 
within the country. We take a look at some of the pros and cons of economic growth in a 
country. 
 
Pros 
 
Higher Per Capita Income 

Economic growth is an indicator of higher per capita income which means there is 
more disposable income for citizens which increases the purchasing power of the people. 
  
Lower Unemployment 

Economic growth means there is lower unemployment standards in the country 
which more and more people are employed and are able to afford basic commodities in the 
market. 

 
Reduction of government borrowing 

Economic growth means the government will reduce its borrowing which also 
means the deficit is likely to reduce making more money available in the economy. 
 
Encourages investment  

Economic growth encourages investment since the purchasing power of the people 
in the economy has increased. People can be able to afford a lot for very little which means 
there is more money to be invested. 
  
 
 
 

https://i0.wp.com/www.prosancons.com/wp-content/uploads/2018/02/022518_2347_ProsandCons1.png?fit=600,300&ssl=1
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Higher living standards  
Economic growth means there is higher living standards in the economy since 

people have more disposable income and can afford more for much less. 
 
Employment effects  

Economic growth creates a ripple effect in the employment sector where more and 
more people get employed and can be able to generate wealth. 
 
Higher wages  

Economic growth empowers employers to pay their employees more since goods 
and services are available for much less. 
 
Higher profits  

For companies and other business, economic growth will generate more profits for 
them since more and more people have money on their pockets and can afford to buy more 
items for less. 
 
Increased productivity  

Economic growth means there will be increased productivity among workers 
because they are able to earn much more and hence feel motivated. 
  
Increased health standards 

Economic growth means the government services will be improved including 
health and education which avails affordable healthcare to all and sundry. 
 
Cons 
 
Depletion of non-renewable resources  

Economic growth means that more non-renewable resources such as land were 
depleted to pave way for things such as industries and settlements which ends up being 
detrimental to the environment. 
 
Does not guarantee happiness 

Economic growth does not always guarantee happiness in the sense that more 
money in the pocket does not restore lost relationships and so on. 
 
Higher interest rates 

When the purchasing power of the populace increases due to economic growth, 
banks and other lenders tend to inflate the interest rates because the people can afford thus 
making credit more expensive. 
 
Higher inflation 

Economic growth may sometimes lead to inflation. When there is more money in 
the economy and the demand increases, the supply of products has to much the demand. If 
there is an imbalance in that, then this will cause inflation. 
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Inequalities of income and wealth  
There is a high likelihood of wealth inequalities in cases of economic growth where 

the rich become way richer and the poor end up being poorer. 
 
Increased consumption may cause shortage  

Increase consumption due to increased purchasing power may cause shortage of 
products which eventually causes inflation. 
 
Huge industrial waste  

Economic growth means there are more and more industries that discharge waste 
into the environment such as rivers and land causing environmental degradation. 
 
High likelihood of recession after inflation  

In cases where inflation has been caused by increased economic growth, the 
aftermath would be a recession. 

 
Corruption cases may increase 

Economic growth may sometimes increase instances of corruption among top 
government officials because there is more money floating in the economy. 
 
Excessive government expenditure:  

Economic growth may trigger excessive government expenditure where the 
government goes on a spending spree because the economy has money that can be spent. 
The risk of this is that the government risks floating too much money in the economy which 
may also cause inflation. 
 

III. CONCLUSIONS 
The current slowdown in India's economic growth is now widely acknowledged. It 

is not a mere cyclical (or short-term) decline, as the Government would like us to believe. 
The economy has been underperforming for quite a while after the boom of the 2000s went 
bust. Regrettably, the current GDP series, like a faulty speedometer, has been over-stating 
output growth. It probably helped policymakers propagate a false narrative of India as a 
consumption-led success story, ignoring warning signals of a decade-long decline in the 
economy's saving and investment rates (among other evidence). Such a reversal in the 
investment rate for so long has never happened since Independence. 

Hence, our first task was to piece together the recent aggregate data to present a 
clear and credible account of the economy’s performance. The picture that emerges is not 
pretty: it is one of unprecedented economic distress. The bold facts of distress are as 
follows: Between 2011-12 and 2017-18, the country has witnessed job losses of between 6.2 
million to 15.5 million, a rise in the unemployment rate from 3.3% to 8.8% of workforce, a 
fall in the labour force participation rates, stagnation in rural wages, a fall in per capita 
consumption, and an increase in absolute poverty by 30 million people. Never in the past 45 
years – if not longer – for which definitive data are available has the economy witnessed 
such a disastrous reversal of economic performance. 
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Over-stated official GDP growth rates – on account of a faulty methodology and 
data of questionable quality being used in estimating GDP – seem to have obscured the 
reality and are likely to have misled policymakers. The gravity of the situation appears more 
realistically captured in GDP validation exercises, which knock-off 1½ to 2½ percentage 
points from the official growth estimates. The two economic shocks, namely, the 
demonetisation of high valued currency in 2016 and the dodgy GST in 2017, have 
precipitated matters, as evident from the sharp fall in GDP growth rates during the last six 
quarters, from 8.1% in January- March 2018 to 4.5% in April-June 2019. 
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