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I. INTRODUCTION 

The term ‘investment’ means different in every function of business. In general sense, the term 

invest means distribution of your funds in order to generate a return in the future. Investors try to take 

their investment decision with utmost rationality which is looking for an avenue with less risk and higher 

returns. There are various avenues for investing in a country like India like the money market, capital 

market etc. The investors try to gain as much knowledge as possible of these before investing. Investment 

behaviour is important to an individual’s future and that decision may be dependent on many factors. It 

has been said that the attitude of people towards investment affects the potential returns from them. 

There are various personal factors like loss aversion, herd behaviour, overconfidence etc. which affect the 

investment.  

Investment of money into stock market is not a very favourable thing for university students. 

There is a lot of ambiguity amongst the students when you talk about investing their money. This is 

usually because of factors like lack of knowledge, low savings and even their risk tolerance. There are 

various studies which analyse the investment behaviour amongst the investors, but most of them do not 

take the student population into consideration. In this study we are trying to analyse the investment 

behaviour among students and factors affecting them. 

1.1 Literature Review 

(Herawati, Candiasa, Yadnyana & Suharsono, 2018) in their study analyzed the factors 

affecting the investment behaviour of accounting students in Bali. They used a sample size of 518 

respondents and the data was collected by questionnaire method. Multiple Regression Analysis was 

methodology used. The results showed that financial literacy, self-efficacy and economic status each of 

the above variables had an impact on the investment behaviour.  

(Zainal Azhar) In their study conducted an inspection on the investment awareness amongst the 

students. The sample used for the study are the people from the generation from 18-25 years. There are 

variables like financial literacy, personal interest and environment that relate to the awareness of 

investment. The results drawn are that financial literacy and personal interest have a direct impact on the 
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investment awareness but the environment does not contribute to the awareness significantly.(Yogo 

Heru Prayitno 2015) Conducted a study to test the student’s investment behaviour of the Widyatama 

University. It analysed the effect of rumours and the market news available on the student’s investment 

decision. The data was collected through a questionnaire with 86 respondents. The results obtained from 

the study was that the rumours and the news available in the market had a positive influence on the 

student’s investment behaviour. 

(Hietanen, 2017)In his study analysed the attitudes of university students towards investing. In 

majorly took into considerations the risk tolerance level of students and their attitude towards investing. 

A sample of 87 people from both the countries filled an online questionnaire. Results drawn were that 

less than 50 % of the students invest and are risk averse although the investment attitude was found to be 

positive. (Manyang Marit Peter, 2017) In their article spoke about the factors such as risk tolerance 

level affecting investment decision in a portfolio management for the listed companies in Nairobi Stock 

Exchange. In their model, they discuss about risk premium i.e higher risk will lead to higher return It was 

concluded that most of the investors end up losing their funds because of overreaction of stock price 

changes and also not bothering to find all the current information about the stock instead rely on past 

prices and invest.  

(Mutswenje, Feb 2014)In their study had an objective to identify the factors influencing 

individual investment decisions in NSE. Results of the study revealed that the most important factors 

were: Company’s position and performance, Investment returns and economic conditions, diversification 

and loss minimization, Third party opinion, the goodwill of the firm and accounting information, 

perception towards the firm and Risk minimization. The analysis performed on the data collected appears 

to give a fairly accurate view of the average equity investor in the NSE.     (I, M., Apan, M., & Ayval, A. 

2015) in their study spoke about the rational use of savings is determined by how quickly and efficiently 

information about investment reaches the investor, the income the individual will get and the level of risk. 

According to behavioural finance, people do not always behave rationally. By using cognitive shortcuts 

determined by themselves, they act under the influence of various psychological factors. 

(Roopadarshini, S. 2014)In her article talks about the determinants of each individual investors 

behaviour of Indian stock market and factors affecting their decision making In this paper we look into 

the psychology, sociology and anthropology. Investors need to update themselves in multidimensional 

fields so that they can achieve the desired goals in the competitive business environment. This needs 

better insight knowledge, and understanding of investor’s nature in the existing global perspective, plus 

development of skills and ability to get best out of investments. Factors influencing investor decision-

making are Heuristic decision- Representative, Overconfidence, Gamblers fallacy etc. 

(Sardasht, M. S., Moradi, M., & Rahmani, H. 2014)In this article they speak about the 

internal and the external factors that affect the investment decision. Internal factors like their 

psychological and behavioural conditions and external factors like economic, political and military 

elements, as well as a firm’s internal factors. Conclusion drawn were that in most cases, investors start 

purchasing or selling stock upon hearing news, without waiting for reliable analyzed information. 

(Khorsandi, N., & Taleghani, M. 2014) in their article examined the effective factors on decisions of 

small investors of stock market in an intense inflation and recession. The decisions of small investors are 

regarded as the dependent variable and uncertainty about future condition, advice of people, friends and 

brokers, risk aversion of small investors, risk taking of small investors, reduction of investment in Initial 

Public Offering companies and reduction of new investments in the stock market are independent 

variable respectively. The result of the research showed that in severe recession –inflation condition, all 

new investments in market factors such as loss advice, friends and agents, the uncertainty of the future, 

being risk averse investor buys the stock market, Venture of the investor buys the stock market and the 

company's investment in new supply.  
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1.2 Research Gap 

A lot of research has been conducted in this area, however the majority of the studies are focused 

towards behavioural finance i.e finding the impact of an individual’s behaviour on his investment 

decisions. This study conducted is focused towards the student community and the factors affecting their 

investment behaviour. Not a lot of study has been conducted in this area, and even if there are studies 

existing, they do not provide a clear picture on the factors affecting the student’s investment behaviour. 

Some of the existing studies speak about the lack of interest amongst the student population for investing 

while the others speak about the lack of money to invest. This study covers the gap of ambiguity which is 

created over the student investment decision and clearly specifies the factors affecting their investment 

decisions. This study is a necessity in a country like India where the student population is massive and not 

many studies are conducted in this area. 

II. OBJECTIVES 

1. To ascertain the factors affecting student investment behaviour  

2. To analyze the causal effect of those factors on the student investment behaviour 

III. METHODOLOGY 

2.1 Research Design & Hypothesis 

Causal Research Design is used in the study where the objective is to identify the variables and 

analyze the cause and effect impact existing among them. If yes, to quantify the extent of impact and to 

check whether there is any causality present between the variables. The independent variables chosen for 

the study are financial literacy, self-efficacy and the dependent variable is student investment behaviour. 

Hypothesis 

H01= There is no significant impact between the above factors and student investment behaviour 

H11= There is significant impact between the above factors and student investment behaviour 

H02= There is no causal effect of the above factors on student investment behaviour 

H12=There is causal effect of the above factors on student investment behaviour 

2.2 Sampling Design 

In this study the population size of students is infinite, so as per the research rule the sample size 

chosen is 385 which makes the test more accurate. The primary data collection is done by online 

questionnaire method. 

2.3 Statistical Techniques Used 

In the above study, we use a multiple regression analysis to find the impact of the independent 

variables on the dependent variable. In the above case the independent variables are financial literacy, 

self-efficacy and the amount of savings and the dependent variables is the student investment behaviour. 

With the above test we would come to know if each of the above variables affect the student investment 

behaviour and by how much.  

We use the below equation 

Y = AX1 + BX2 + C 

Y = Dependent variable – Student Investment behavior 

X1 = Independent variable – Financial literacy 

X2 = Independent variable – Self Efficacy 

IV. LIMITATIONS 

The conducted research is subject to limitations. The reliability of the study is limited and a 

sampling error is possible because of the sample size of 385 is representing quite large population of 

students and probability sampling isn’t used. The questionnaire might have omitted more detailed 

questions and answers due to its short format.  
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3.1 Analysis and Interpretation 

 
This table provides the R and R2 values. The R value represents the simple correlation and is 

0.283 (the "R" Column), which indicates a high degree of correlation. The R2 value (the "R Square" 

column) indicates how much of the total variation in the dependent variable, student investment 

behavior, can be explained by the independent variables, financial literacy and self-efficacy. In this case, 

80% can be explained, which is very large. 

 
 



Factors  Affecting  Students’  Investment  Behaviour  in Bangalore – An  Empirical  Analysis 

 
131 

 Emperor International Journal of Finance and Management Research 

Emperor International Journal of Finance and Management 

Research 

 
This table indicates that the regression model predicts the dependent variable significantly well. 

This indicates the statistical significance of the regression model that was run. Here, p < 0.0005, which is 

less than 0.05, and indicates that, overall, the regression model statistically significantly predicts the 

outcome variable (i.e., it is a good fit for the data). 

The Coefficients table provides us with the necessary information to predict price from 

independent variables, financial literacy and self-efficacy, as well as determine whether independent 

variables, financial literacy and self-efficacy contributes statistically significantly to the model (by looking 

at the "Sig." column). Furthermore, we can use the values in the "B" column under the "Unstandardized 

Coefficients" column, as shown above: to present the regression equation as: 

Student investment behavior = 1.637 + 0.578 (Fin Lit) – 0.179 (Self Efficacy) 

We conclude that the mean dependent variable is significantly different for at least one of the 

independent variable (F2, 385= 16.577, p < 0.001). Note that the ANOVA alone does not tell us 

specifically which means were different from one another. To determine that, we would need to follow 

up with multiple comparisons tests. 

V. CONCLUSION 

From the above analysis it is found that there is a high degree of relationship between dependent 

and independent variables. We accept the alternative hypothesis and the research proves that there is a 

significant impact and causal effect among the dependent variable - student investment behavior on the 

independent variables, financial literacy and self-efficacy. This research suggests students to start building 

their financial portfolio with their savings. It can be further extended to other cities students on their 

investment preference. 
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