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ABSTRACT 

Individuals have a belief that they do not need any financial planning as their income and 

expenses are regular, which is very much wrong. The people believe that their savings which they 

accumulate in their bank do not require any intervention to maximize financial gains. Even after 

„n‟ number of researches and studies, in the areas of savings and investment pattern of investors 

and individuals in various financial and physical investment avenues like bank deposits, real 

estate, and assets like gold and silver, it becomes all the more important to study and analyse by 

adopting advanced research in the preferences, risk perceptions, perception on return on 

investment and level of satisfaction towards various investment avenues available to the 

Government and private sector employees among people residing in Chennai. Taking these 

various issues into considerations, undertaking of the present study was deemed mandatory. The 

present study has been carried out to know the investment pattern of Government and Private 

Employees and to find out the various factors affecting the investment decision of Government 

and Private employees who are residing in Chennai. 

 

I. INTRODUCTION 

Saving has been considered as one of the determinants of growth from the classical days leading 

the underdeveloped countries to the path of development. For the individuals and households, savings 

provide a cushion of security against future contingencies, whereas for the nation, savings provide the 

funds needed/required in the developmental efforts. To achieve higher rate of growth with relative price 

stability for the nation, the government should take steps to increase the marginal propensity to save by 

introducing appropriate incentives and policies. Also, in an era of international financial integration, for 

macroeconomic stability, higher domestic savings is necessary. Aggregate savings in any economy 

depends on a number of interdependent variables. The savings from the household sector of India 

contributes a lion‟s share to the total savings of the nation and has a major influence on the Indian 
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economy. Saving rate of the household sector of both the rural and urban sectors should be stepped up 

to boost the savings and thus the Indian economy. 

 

Need for the Study 

People should have a good amount of knowledge about the relationship between the savings and 

investment pattern. It is very much essential because savings forms the basis for the development of the 

economy. If the savings and investment pattern among the households are adequate, then it leads to the 

development of both money and capital market which results in development of the economy. The 

present study is undertaken to identify the extent, nature and preferences, perception of the investors 

employed in the government and private sector and to ascertain their investment habits. This study will 

help both the private and government sector investors to plan savings and investment towards 

maximizing the returns and various other factors. An in-depth analysis of the preference, risk perception, 

and level of satisfaction towards various investment avenues will help the Government to work out the 

various feasible schemes to mobilize finance from different sector investors. Further, the passion of this 

research is to make a comparative analysis between the Government and Private Sector employees to 

know the differences in demographic factors and the awareness about various investments avenues.  

II. REVIEW OF LITERATURE 

Some of the studies reviewed for the study analysed the investment decisions of investors, risk 

perception of investors and the savings pattern of investors. Lease Ronald et.al. (1974) carried out a 

study which studied the demographic characteristics, investment strategy patterns, informative sources, 

assets holdings, market attitudes and perception of investors. The study also analysed the records of 

portfolio position and realised investment returns of the group. The samples of the study which comprise 

990 investors stratified according to the geographical distribution of all the American shareholders as 

reported by the - New York Stock Exchange were surveyed. The data for the study were collected 

through a questionnaire and it was processed with the help of a cluster analysis and automotive 

interaction detection analysis. The study revealed that there was a significant positive correlation between 

Individual income and total wealth, Age and percentage of portfolio invested in income securities, 

Analysing the investment strategies of the selected group, the study found that long term capital 

appreciation was the prime investment concern with dividend and intermediate term gains running 

second and short term gains ranking third in the list. A significant negative correction existed between 

annual income and percentage of portfolio invested in income securities.  

Raj M.S et.al. (1998) found that the investment experience of the respondents in the study was 

not uniform. Investment decisions generally were taken by the respondents themselves. The alternative 

sources contributing to investment decisions such as advice, information from friends/relatives, 

consultants and media were not so significant. The factors which motivated their investment decisions 

were safety, liquidity, and convenience and price differences. Thus, the study concluded that investors 

invest in safe securities such as Cash and Bank Deposits.  

Madhumathi. R (1998) examined the risk perception of 450 individual investors, selected at 

random from major metropolitan cities in India, dividing them into three groups as risk seekers, risk 

bearers and risk avoiders. The major findings of the study revealed that majority of the investors were risk 

bearers and they had the tendency to use the company‟s performance as a basic factor to take investment 

decisions. They also depend on the advice of share brokers and investment consultants. The risk seekers 

generally took decisions based on market conditions, industrial positions and social changes. They relied 

on newspapers and reports for information. Risk avoiders did not have any specific traits. They were very 

objective and looked for facts and certainty in their investment decisions. They relied on the advice of 

their friends and relatives.  
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Bandgar. P. K (2000) studied the existing pattern of financial instruments in India and the 

preference of middle class investors, their behaviour and problems. A questionnaire was administered to 

collect data. Average, skewness, chi-square test, Fisher Irving tests were used to analyse the data. The 

study revealed that only 16 per cent of the investors were facing difficulties in buying and selling 

securities. Middle class investors were highly educated but they were lacking skill and knowledge to invest. 

Female investors preferred to invest in risky securities as compared to male investors. The study also 

revealed that there was a moderate and continuing shift from bank deposits to shares and debentures and 

a massive shift towards traditional financial instruments namely LIC policies and Government securities 

. Hamid Bahmanpour (2002) identified the determinants of savings and investments drawn 

from the life cycle model of consumption in which individuals maximize the present value of their life 

time utility, with a budget constraint related to whole life income. Factors such as population, income 

growth, interest rate inflation and tax rates were found to have affected the savings. 

Jayachandran. R (2006) found that there is a moderate level of savings among households. The 

major determinants of savings were the personal income, family income, family size and life cycle of the 

household. The most popular investment on physical assets were consumer durables whereas on financial 

assets are bank deposits. The researcher found that there is a relatively poor level of awareness among the 

rural people about the various financial assets. Large portions of the investors did not understand the 

fundamentals of the investments. Many investors have invested in safer financial assets like bank deposits. 

Only a few investors preferred the investment on public issue, but they are not aware of the market value 

of their holdings. 

 Gaurav Kabra et.al (2010) carried out a study which aims to gain knowledge about key factors 

that influence investment behaviour and ways these factors impact investment risk tolerance and decision 

making process among men and women and among different age groups. It is to find out Factors which 

affects individual investment decision, Difference in perception of Investors in the decision of investing 

on the basis of age and gender. The data were analysed using standard techniques of factor analysis, 

Regression analysis and other basic techniques. The study concludes that investors age and gender 

predominantly decides the risk-taking capacity of investors. 

2.1 Objectives of the Study 

The following are the objectives of the study 

 To find out the extent of savings among the government and private employees. 

 To evaluate different investment avenues chosen by government and private employees. 

 To study the various factors influencing investment decision taken by the government 

and private employees. 

 To examine the investment preference and risk perception of government and private 

employees. 

 To evaluate the satisfaction level of government and private employees. 

 

III. RESEARCH METHODOLOGY 

This study is an analytical study to compare the investment habits of government and private 

employees. The population chosen for the study are the employees working in the government and 

private sector who have invested on several investment avenues residing at Chennai. Using convenient 

sampling, the sample size chosen for the research is 100, which consisted of 50 government employees 

and 50 private employees. To analyse the data, One-way analysis of variance (ANOVA) is used to 

determine whether there are any statistically significant differences between investment avenues opted by 

government and private employees. Chi-square test is used to ascertain the association between good 

returns and marital status and to study the association between knowledge about capital instruments and 

marital status of the respondents. Independent-samples t-test is used to compare the means between the 
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perception of government and private employees about the risk involved in various investment avenues 

and to compare the means between the satisfaction level of government and private employees. 

3.1 Variables of the Study 

There are many investment avenues available today in India. Some of them are marketable and 

liquid while others are non-marketable. Some of them are also highly risky while others are almost risk 

less. The investors must choose proper avenue among them, depending upon specific need, risk 

preference and return expected. The following are the investment avenues identified and studied in the 

present study.  

Equity - In the accounting and corporate lending world, equity refers to the amount 

of capital contributed by the owners or the difference between a company‟s total assets and its total 

liabilities. 

Financial Institution Bond - There is a wide range of debt instruments that are available from 

bank fixed deposits to company fixed deposits. Debt is simple as the investor will earn interest at a fixed 

percentage of the investment, which will then be returned to the investor at the time of maturity or 

redemption of the investment. 

Corporate Debenture - Corporate debentures are normally backed by the reputation and 

general creditworthiness of the issuing company. It is a type of debt instrument that is not covered by the 

security of physical assets or collateral. Debentures are a method of raising credit for the company and 

although the money raised are a part of the company‟s capital structure, it is not part of the share capital. 

Company Fixed Deposit - Company fixed deposit is the deposit placed by investors with 

companies for a fixed term carrying a prescribed rate of interest. Company Fixed Deposits are primarily 

meant for conservative investors who do not wish to take the risk of vagaries of the stock market.  

Bank Fixed Deposits - Fixed Deposits with Banks are also referred to as term deposits. 

Minimum investment period for bank Fixed Deposits is 30 days. Deposits in banks are very safe because 

of the regulations of RBI and the guarantee provided by the deposit insurance corporation. The interest 

rate on fixed deposits varies with term of the deposits. Bank deposits enjoy exceptionally high liquidity. 

Loans can be raised against bank deposits. 

Public Provident Fund (PPF) - PPF is a long-term savings instrument with a maturity of 15 

years. A PPF account can be opened through a nationalized bank at anytime during the year and is open 

all through the year for depositing money. Tax benefits can be availed for the amount invested and 

interest accrued is tax-free. 

Life Insurance Policies - Insurance companies offer many investment schemes to investors. 

These schemes promote savings and additionally provide insurance cover. Insurance policies, while 

catering to the risk compensation to be faced by investor in the future, also have the advantage of earning 

a reasonable interest on their investment insurance premiums. 

Post Office Savings - Post office monthly income scheme is a low risk saving instrument, which 

can be availed through any post office. The interest rate on deposits is slightly higher than banks. The 

interest is calculated half yearly and paid yearly. 

Precious metals - Investments in physical assets including buying gold, silver, precious metals 

and antiques. Jewels historically appreciate at about the rate money inflates. Jewellery and Diamonds can 

last forever and have more “intrinsic value” than cars and houses. Diamonds as an investment involving 

buying and selling for profit.  

Real Estate - Real estate is property made up of land and the buildings on it, as well as the 

natural resources of the land, including uncultivated flora and fauna, farmed crops and livestock, water 

and mineral deposits. Although media often refers to the "real estate market," from the perspective of 

residential living, real estate can be grouped into three broad categories based on its use: residential, 

commercial and industrial. 

Mutual funds - A mutual fund is an investment vehicle made up of a pool of moneys collected 

from many investors for investing in securities such as stocks, bonds, money market instruments and 

http://www.investinganswers.com/node/5749
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other assets. Mutual funds are operated by professional money managers, who allocate the fund's 

investments and attempt to produce capital gains and/or income for the fund's investors. A mutual fund's 

portfolio is structured and maintained to match the investment objectives stated in its prospectus. 

Preferred Stocks - A preferred stock is a class of ownership in a corporation that has a higher 

claim on its assets and earnings than common stock. Preferred shares generally have a dividend that must 

be paid out before dividends to common shareholders, and the shares usually do not carry voting rights. 

It combines features of debt, in that it pays fixed dividends, and equity, in that it has the potential to 

appreciate in price. The details of each preferred stock depend on the issue.  

The following are some of the factors which an investor takes into consideration while making an 

investment: 

Liquidity - Liquidity means that the investment is saleable or convertible into cash without 

delay. It is a relationship between the time dimension and price dimension of the sale of an investment. 

Liquidity provides an option of freedom to the investor that he can exit when he wants and get back the 

money. This is particularly relevant in case an emergency appears before the investor and the funds are 

immediately required to deal with the situation at hand.  

Risk - Risk of an investment is to be analysed from two different angles. They are safety of 

principal and the stability of return. 

(a) Safety of Principal 

The safety of an investment depends upon several factors such as the economic conditions, organization 

where investment is made, earnings stability of that organization, etc. Guarantee or collateral available 

against the investment should also be taken care of.  

(b) Stability of Return 

An investment is considered a good investment if it offers stable returns. The prime objective of making 

every investment is to earn stable returns. If returns are not stable, then the investment is termed as risky. 

It may be noted that riskiness of returns refers to the position that the returns may fluctuate. 

            Capital Appreciation - Capital appreciation is a rise in the value of an asset based on a rise 

in market price. It occurs when the asset invested commands a higher price in the market than the price 

originally paid for the asset by the investor. The capital appreciation portion of the investment includes all 

of the market value exceeding the original investment or cost basis. 

           Tax Aspects of Investments - Investments differ with respect to tax treatment of initial 

investment, return from investment and redemption proceeds. Sometimes the tax treatment depends 

upon the type of the investor. Tax consequences are of prime relevance to investment decisions. 

          Investment Horizon - Investment horizon refers to the planned liquidation date of the 

investment. Investment horizon must be considered by investors while choosing and selecting 

investments. The maturity period of an investment makes it more attractive if it coincides with the date 

when funds would be needed. 

3.2 Hypotheses Used in the Study 

The following are the hypotheses tested in the study: 

 : There is no significant difference in the investment avenues chosen by the government  

and private employees. 

 : There is no significant association between the perception about good returns and  

marital status of respondents. 

 : There is no significant association between perceptions about knowledge about  

investment avenues and marital status of respondents. 

 : There is no significant difference in the risk perception for different investment avenues  

between government and private employees. 

 : There is no significant difference in the satisfaction level of government and private  

Employees regarding their investment portfolio 

https://www.investopedia.com/terms/m/market-price.asp
https://www.investopedia.com/terms/m/marketvalue.asp
https://www.investopedia.com/terms/c/costbasis.asp
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3.3 Results and Discussion 

The following section presents the results and discussion of the study: 

 

Table – 1 
Demographic profile of respondents 

 
Particulars 

 
Government (%) 

 
Private 

 
Total 

Age 

20 – 30 9 (18) 18 (36) 27 

30 – 40 15(30) 13 (26) 28 

40 – 50 15 (30) 13 (26) 28 

50 Above 11 (22) 6 (12) 17 

Total 50 50 100 

Gender 

Male 28 (56) 28 (56) 56 

Female 22 (44) 22 (44) 44 

Total 50 50 100 

Marital status 

Single 8 (16) 34 (68) 42 

Married 42 (84) 16 (32) 58 

Total 50 50 100 

Educational Qualification 

SSLC 2 (4) 0 (0) 2 

Diploma 6 (12) 5(10) 11 

HSC 6 (12) 4 (8) 10 

Under graduate 14 (28) 21 (42) 35 

Post graduate 13 (26) 7 (14) 20 

Professional degree 9 (18) 13 (26) 12 

Total 50 50 100 

Income 

Below 25,000 6 (12) 14 (28) 20 

25,001 – 50,000 21 (42) 14 (28) 35 

50,001 – 75,000 15(30) 11 (22) 26 

75,001 – 1,00,000 4 (8) 6 (12) 10 

1,00,000 Above 4 (8) 5 (10) 9 

Total 50 50 100 

Note: Primary data 
 

Table – 2 
Percentage of Monthly Savings 

Savings 
Sector 

Total 
Government (%) Private (%) 

Less than 10% 32(64) 21(42) 53 

10 – 25% 3(6) 20(40) 23 

25 – 50% 11(22) 7(14) 18 

Greater than 50% 4(8) 2(4) 6 

Total 50 50 100 

Note: Primary Data 
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            Table 2 shows that 64% of government employee‟s savings are less than 10%, 6% of government 

employees‟ savings are from 10% – 25%. 42% of private employees‟ savings are less than 10% and 4% of 

private employees‟ savings are greater than 50. 

 

 : There is no significant difference in the investment avenues chosen by the 

           government and private employees. 

 : There is significant difference in the investment avenues chosen by the 

          government and private employees. 

Table – 3 

One way ANOVA 

 Sum of Squares df Mean Square F Sig. 

Bank deposits 

Between Groups .040 1 .040 .026 .872 

Within Groups 150.520 98 1.536   

Total 150.560 99    

Private chit 

Between Groups 1.000 1 1.000 .549 .461 

Within Groups 178.560 98 1.822   

Total 179.560 99    

Provident fund 

Between Groups 1.000 1 1.000 .642 .425 

Within Groups 152.640 98 1.558   

Total 153.640 99    

Private financial deposits 

Between Groups 2.560 1 2.560 1.450 .231 

Within Groups 173.000 98 1.765   

Total 175.560 99    

Post office savings Between Groups 1.690 1 1.690 1.027 .313 
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Within Groups 161.220 98 1.645   

Total 162.910 99    

Money market instruments 

Between Groups .640 1 .640 .412 .522 

Within Groups 152.200 98 1.553   

Total 152.840 99    

ULIP 

Between Groups .040 1 .040 .025 .874 

Within Groups 155.720 98 1.589   

Total 155.760 99    

Forex trading 

Between Groups .272 1 .272 .170 .681 

Within Groups 155.081 97 1.599   

Total 155.354 98    

Equity shares 

Between Groups 12.250 1 12.250 7.620 .007 

Within Groups 157.540 98 1.608   

Total 169.790 99    

Mutual funds 

Between Groups 2.250 1 2.250 1.391 .241 

Within Groups 158.500 98 1.617   

Total 160.750 99    

Government bonds 

Between Groups 62.410 1 62.410 2.311 .132 

Within Groups 2646.340 98 27.003   

Total 2708.750 99    

Debentures 

Between Groups 21.160 1 21.160 12.227 .001 

Within Groups 169.600 98 1.731   

Total 190.760 99    

Gold 

Between Groups 33.640 1 33.640 21.090 .000 

Within Groups 156.320 98 1.595   

Total 189.960 99    

Silver 
Between Groups 13.690 1 13.690 8.435 .005 

Within Groups 159.060 98 1.623   
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Total 172.750 99    

Diamond 

Between Groups .160 1 .160 .101 .751 

Within Groups 154.800 98 1.580   

Total 154.960 99    

Real estate 

Between Groups 2.560 1 2.560 1.610 .207 

Within Groups 155.800 98 1.590   

Total 158.360 99    

Scheme of LIC 

Between Groups .810 1 .810 .525 .471 

Within Groups 151.300 98 1.544   

Total 152.110 99    

Note: Values computed using SPSS 

From the Table 3, it is evident that the p-values (0.007, 0.001, 0.000, and 0.005) for the 

investment avenues, equity shares, debentures, gold and silver are lesser than 0.05. Hence, the Null 

hypothesis , is rejected for these investment avenues. Thus, there is significant difference for the 

investment avenues chosen by the government and private employees for equity shares, debentures, gold 

and silver. However, the p-values for the investment avenues such as bank deposits, private chit, 

provident fund, private financial deposits, post office savings, mutual funds, ULIP, forex trading, money 

market instrument, government bond, real estate, scheme of LIC and diamond, are greater than 0.05. 

Hence, the Null hypothesis , is accepted for these investment avenues. Thus, there is no significant 

difference for the investment avenues chosen by the government and private employees for bank 

deposits, private chit, provident fund, private financial deposits, post office savings, mutual funds, ULIP, 

forex trading, money market instrument, government bond, real estate, scheme of LIC and diamond. 

 : There is no significant association between perception about good returns and marital 

status 

: There is a significant association between perception about good returns and marital status 

Table 4 describes that 28% of government employees agree that good returns from the 

investment is a factor which influences their investment decision,16% of government employees strongly 

agree and 16% of government employees strongly disagree that good returns from the investment are a 

factor which influences their investment decision. 40% of private employees agree that good returns from 

the investment are a factor which influences their investment decision, 2% of private employees strongly 

disagree that good returns from the investment are a factor which influences their investment decision. 
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Table – 5 

Chi-Square Tests 

 Value df 
Asymp. Sig. 

(2-sided) 

Pearson Chi-

Square 
11.521 4 .021 

Likelihood Ratio 14.848 4 .005 

Linear-by-Linear 

Association 
8.975 1 .003 

N of Valid Cases 100   

Note: Values computed using SPSS 

 

From the Table 5, it is evident that the p-value (0.21) for the factors influencing the choice of the 

investment avenues is lesser than the probability value (0.05).Hence, the Null hypothesis is rejected. 

Thus, there is significant association between perception about good returns and marital status. 

 : There is no significant association between perception about an inadequate knowledge 

about investment avenues and marital status 

: There is a significant association between perception about an inadequate knowledge about 

investment avenues and marital status 

Table – 4 

Good Returns from the Investment 

Particulars 

Sector 

Total 
Government 

(%) 

Private 

(%) 

Strongly Agree 8 (16) 18(36) 26 

Agree 14 (28) 20(40) 34 

Neutral 11 (22) 8(16) 19 

Disagree 9 (18) 3 (6) 12 

Strongly 

Disagree 
8 (16) 1(2) 9 

Total 50 50 100 

Note: Values Computed 
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Table 6 describes that 30% of government employees have a neutral opinion that inadequate 

knowledge about capital market is a factor which influences their investment decision, 10% of 

government employees strongly disagree that inadequate knowledge about capital market is a factor which 

influences their investment decision. 26% of private employees have a neutral opinion that inadequate 

knowledge about capital market is a factor which influences their investment decision and 14% of private 

employees strongly agree that inadequate knowledge about capital market is a factor which influences 

their investment decision. 

Table – 7 

Chi-Square Tests 

 Value df 
Asymp. Sig. (2-

sided) 

Pearson Chi-Square 12.204 4 .016 

Likelihood Ratio 12.571 4 .014 

Linear-by-Linear 

Association 
1.002 1 .317 

N of Valid Cases 100   

Note: Values computed using SPSS 

From the Table 7, it is evident that the p- value (0.16) for the factors influencing the choice of the 

investment avenues is lesser than the probability value (0.05). Hence, the Null hypothesis  is rejected. 

Thus, there is significant association between perception about an inadequate knowledge about 

investment avenues and marital status 

 

 

Table – 6 

Inadequate Knowledge about the Capital Market 

Particulars 
Sector 

Total 
Government (%) Private (%) 

Strongly agree 8 (16) 7 (14) 15 

Agree 12 (24) 10 (20) 22 

Neutral 15 (30) 13 (26) 28 

Disagree 10(20) 11 (22) 21 

Strongly Disagree 5 (10) 9 (18) 14 

Total 50 50 100 



A Comparative Study on the Investment Habits of Government and Private 

Employees at Chennai 

 
75 

 Emperor International Journal of Finance and Management Research 

Emperor International Journal of Finance and Management 

Research 

 : There is no significant difference in the risk perception for different investment avenues 

between government and private employees 

 : There is a significant difference in the risk perception for different investment avenues    

between government and private employees 

Independent T – Test 

Table – 8 

Particulars F Sig. T df 
Sig.(2-

tailed) 

Bank 

deposits 

Equal variances 

assumed 
4.562 .035 

-

1.262 
98 .210 

Equal variances not 

assumed 
  

-

1.262 
88.861 .210 

Private chit 

Equal variances 

assumed 
11.958 .001 1.534 98 .128 

Equal variances not 

assumed 
  1.534 84.283 .129 

Provident 

fund 

Equal variances 

assumed 
.485 .488 

-

2.215 
98 .029 

Equal variances not 

assumed 
  

-

2.215 
97.979 .029 

Private 

financial 

deposit 

Equal variances 

assumed 
.038 .846 

-

3.837 
98 .000 

Equal variances not 

assumed 
  

-

3.837 
97.943 .000 

Post office 

savings 

Equal variances 

assumed 
.848 .359 

-

4.458 
98 .000 

Equal variances not 

assumed 
  

-

4.458 
87.104 .000 

Money 

market 

instrument 

Equal variances 

assumed 
16.333 .000 2.447 98 .016 

Equal variances not 

assumed 
  2.447 84.030 .016 

ULIP 

Equal variances 

assumed 
.314 .577 -.636 98 .526 

Equal variances not   -.636 97.982 .526 
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assumed 

Forex 

trading 

Equal variances 

assumed 
3.193 .077 .841 98 .402 

Equal variances not 

assumed 
  .841 94.218 .402 

Equity 

shares 

Equal variances 

assumed 
.531 .468 -.772 98 .442 

Equal variances not 

assumed 
  -.772 97.036 .442 

Mutual funds 

Equal variances 

assumed 
.391 .533 -.169 98 .866 

Equal variances not 

assumed 
  -.169 97.533 .866 

Government 

bonds 

Equal variances 

assumed 
26.440 .000 

-

4.616 
98 .000 

Equal variances not 

assumed 
  

-

4.616 
76.604 .000 

Debenture 

Equal variances 

assumed 
.038 .845 .316 98 .753 

Equal variances not 

assumed 
  .316 97.809 .753 

Gold 

Equal variances 

assumed 
15.077 .000 

-

5.032 
98 .000 

Equal variances not 

assumed 
  

-

5.032 
79.934 .000 

Silver 

Equal variances 

assumed 
.982 .324 

-

3.448 
98 .001 

Equal variances not 

assumed 
  

-

3.448 
93.809 .001 

Diamond 

Equal variances 

assumed 
1.086 .300 -.794 98 .429 

Equal variances not 

assumed 
  -.794 97.678 .429 

Real estate 
Equal variances 

assumed 
3.101 .081 .554 98 .581 
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Equal variances not 

assumed 
  .554 95.260 .581 

Scheme of 

LIC 

Equal variances 

assumed 
3.018 .085 

-

4.451 
98 .000 

Equal variances not 

assumed 
  

-

4.451 
93.967 .000 

Note: Values computed using SPSS 

 

From the Table 8, it is evident that the p-values (0.029, 0.000, 0.000, 0.001 and 0.000) for the 

investment avenues such as, Provident fund, Private financial deposits, Post office savings, Silver, 

Scheme of LIC are lesser than 0.05. Hence, the Null hypothesis  is rejected for these investment 

avenues. Thus, there is a significant difference in the risk perception of the above investment avenues 

between government and private employees. The p-values for the investment avenues such as, Bank 

deposits, Private chit, Money market instrument, ULIP, Forex trading, Equity shares, Mutual fund, 

Debentures, Government bonds, Gold Diamond and Real estate are greater than 0.05. Hence, the Null 

hypothesis  is accepted. Thus, there is no significant difference in the risk perception for these 

investment avenues between government and private employees. 

 

 : There is no significant difference in the satisfaction level of government and private 

employees with regard to their investment portfolio  

.  : There is a significant difference in the satisfaction level of government and private 

employees with regard to their investment portfolio 

Table – 9 

Independent Samples Test 

Particulars 

Levene's Test 

for Equality of 

Variances 

t-test for Equality of Means 

F Sig. t Df 
Sig. 

(2-tailed) 

Rate 

Equal 

variances 

assumed 

11.432 .001 .854 98 .395 

Equal 

variances not 

assumed 

  .854 86.744 .395 

Note: Values computed using SPSS 

           From the Table 9, it is evident that the p- value (0.395) for the satisfaction level of government 

and private employees on their investment avenues is lesser than the probability value (0.05). Hence, the 

Null hypothesis  is accepted. Thus, there is no significant difference in the satisfaction level of 

government and private employees with regards to their investment portfolio. 
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IV. FINDINGS OF THE STUDY 

 64% of government employee‟s savings are less than 10% and 42% of private employees‟ savings 

are less than 10%. 

 For Equity shares, Debentures, Gold and silver, there is a significant difference for the 

investment avenues chosen by the government and private employees. 

 There is a significant association between perception about good returns and marital status. 

 There is significant association between perception about an inadequate knowledge about 

investment avenues and marital status 

 For Provident fund, Private financial deposits, Post office savings, Silver, Scheme of LIC, there is 

a significant difference in the risk perception between government and private employees. 

V. SUGGESTIONS TO INVESTORS 

 The investors should have adequate knowledge about the various financial instruments and their 

risk tolerance. 

 The investors should seek professional help from Tax Consultant and instead of taking decisions 

by themselves.  

VI. SUGGESTIONS TO FINANCIAL INSTITUTION 

 Financial institution should make the investors aware about all the latest investment 

opportunities available, for different risk profiles. 

 They have to provide customized advisory services to help according to each investors to opt for 

the right investment choice that are specifically suited to their portfolio.  

 Effort should be made to attract women investors by providing right information and knowledge 

about the market through advertisement.  

VII. SUGGESTIONS TO GOVERNMENT 

 Government should ensure availability of financial education about savings and investing in 

various avenues right from higher secondary. 

 Attractive and innovative investment avenues can be introduced for investor. 

VIII. CONCLUSION 

 Today, with the living standard of the people increasing day by day, the investors from private 

sector are likely to invest more than they save from their income whereas the investors from government 

sector are likely to save more than they invest from their income. It is evident from the study undertaken 

that the investors are saving their money for their various goals of life. The various factors identified in 

the study provide some valuable input regarding the investor‟s pattern, their preferences and priorities. 

This will guide the institutions in designing financial products for the various segments of investors. Due 

to the reduction in the bank interest rates and high degree of volatility in Indian Stock market, 

government sector investors are looking at an alternative for their investments, which will provide them 

decent returns and also safety to their investments such as Bank deposits, Provident fund, Post office 

savings, Government bonds, Silver, Scheme of LIC, etc. on the other hand Private sector investors are 

going for Equity shares, Debentures, Gold, Silver, etc,. This study indicates that the risk taking capacity of 

private sector is higher than government sector which influences their level and preference of investment. 

Government sector investors are not sure whether their portfolio has achieved their investment objective 

and private sector investors feel that their portfolio has not achieved their investment objective. But both 

government and private sector investors are neither satisfied nor dissatisfied with their investment 

portfolio. 
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