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ABSTRACT 

India is one of the fastest growing economies of the world where more than 

70 % of population lives in rural areas. Rural areas are the lifeline of our country, 

accomplishment of financial services in these areas is an inevitable one. Financial 

Inclusion is a topmost priority of the Government in recent days to enable country‗s 

inclusive growth. Financial Inclusion is the delivery of financial services at an 

affordable cost to vast section of disadvantaged and low income group of people. The 

extent of financial exclusion is still quiet huge in rural areas. Financial Inclusion like 

opening of bank accounts, access to digital money, availing of micro credit, insurance 

and pension were lacking. 110 million of country‗s population, only 20% of has any 

kind of insurance. Rural people are also highly excluded section in the Insurance 

market. Vulnerability is more in rural areas than urban areas, but they are largely 

unreached segment of Insurance. To cover these vulnerable sections of society, 

Insurance Regulatory and Development Authority (IRDA) has created a special 

category of insurance policies called micro-insurance. Jansuraksha, as an Insurance 

initiative with Government‗s Financial Inclusion step is one of the preceding sector to 

made inclusion in formal financial services. This paper entitles to give a glimpse on 
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Government promotional measures of Micro Insurance and Jan Suraksha with rural 

people. 

Keywords: Financial Inclusion, Insurance, Jan Suraksha, Micro Insurance, Rural 

people. 

 

I. INTRODUCTION 

India has the second largest population in the world, but the penetration of 

Insurance is very low. Only 20 % of country‗s population has any kind of Insurance. 

Rural people are also highly excluded section in the Insurance market. Vulnerability is 

more in rural areas than urban areas, but they are largely unreached segment of 

Insurance. To eradicate and remove disparity in the society, careful allocation of 

economic and financial resources could be guarantee only if poor are also bought 

under the umbrella of financial inclusion through the access to bank accounts and 

insurance coverage. To cover these vulnerable sections of society, Insurance 

Regulatory and Development Authority (IRDA) has created a special category of 

insurance policies called micro-insurance. 

Micro-insurance is a key element in the financial services package for mass 

people particularly, for economically weaker sections of people. The potential of 

micro-insurance is very high, for a developing country like India where efforts made by 

the government to cover a major portion of population lives below poverty line. 

Making betterment of life for poor people is a vital for sustainable development. 

Building on the recommendations of the consultative group, IRDA notified Micro-

Insurance Regulations on 2005 with some key features to promote and regulate micro-

insurance products.  

Jansuraksha, as an Insurance initiative of Indian government‗s financial 

inclusion scheme to cover all low income group people like unorganized sector 

workers, farmers etc., in come to the domain of formal financial services. Jansuraksha 

covers both accident and life insurance scheme to the vulnerable sections of society 

unorganized sector worker at an affordable cost of low premium. 

 

II. REVIEW OF LITERATURE 

Christina Blanchard-Horan and Michael J. McCord (2007) explain the concept 

of Micro insurance as ―Micro insurance, in general, is the protection of low-income 

people against specific perils in exchange for regular premium payments proportionate 

to the likelihood and cost of the risk involved. Low- income people can use micro 

insurance, where it is available, as one of several tools to manage risks.‖  

Subir Ghosh (2008), while explaining the concept of rural insurance says that 

rural insurance helps to safeguard rural income against probable danger involved in 

rural activities. Insurance business is spreading mainly in urban areas. But in rural areas, 

income generating activities like agricultural operations, livestock productions etc. for 
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survival of human being are very much dependent on various unpredictable factors or 

risks like flood, drought, and storm, earthquake etc. Therefore rural activities need 

protection and should come under insurance coverage. In this context, the concerned 

government either should provide protection to the rural people directly or should 

encourage private or foreign insurers to bring the rural population under the insurance 

coverage in safeguarding their income. 

Ponreka and Rao (2009) revealed that Insurance is the best form of 

fortification against risk that has been formulated by man. Since its emergence, 

insurance has become unavoidable to every aspect of human life from health disorders 

to building properties, from household articles to multimillion - dollar projects. 

Chandhok (2009), Micro insurance is a vital tool to eliminate poverty, as the 

logic behind it is that it helps to climb the economic ladder. It is designed specifically 

for the poor in developing countries, who are either self-employed or employed in 

small firms and do not have access to insurance products. The people BPL (below 

poverty line) need financial tools   to protect themselves and their families against 

perils like illness, death, weather etc.  

Private health expenditure constitutes 81% of total health expenditure in India 

of which 94% is paid for out of pocket (Berman et al., 2010). Less than 15% of the 

population is covered by health insurance (Berman et al., 2010; World Health 

Organization 2012). The absence of pre-financing arrangements for health care 

exposes many households to financial hardship when confronted with ill-health, or 

causes them to forego care altogether (Bonu et al., 2009; Binnendijk et al., 2012; 

Murray et al., 2012). The impoverishing effects of catastrophic health care expenses 

have been highlighted by Devadasan et al., (2006). 

 

III. RESEARCH METHODOLOGY 

This study is descriptive in nature. The data used for the study is secondary in 

nature and has been collected from various reputed journals, newspapers and Brochure 

of Pradhan mantri Jan dhanyojana, Jan Suraksha website. 

Importance of Insurance with Rural People 

Insurance is a form of risk management used to protect oneself against an 

uncertain loss. Risk is inevitable in everyone‘s life. Risk may be in the form of loss of 

life, loss of property, High cost of health etc. A human being cannot avoid all these 

risks. But through proper mechanism loss can be reduced or compensated in one or 

another form. Insurance is the one way which helps us to get protection against 

various types of losses.   

A well-developed insurance sector has both micro implications for households 

and macro implications for the economy as a whole. At the household level, insurance 

serves as a tool for addressing risks as opposed to coping with a disaster after an 
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unfortunate event has occurred. At the macro level, insurance provides long term 

funds that can be used for infrastructure development (UNDP.2007) 

Prahlad.C. K highlighted the importance rural market in his ―bottom of 

pyramid ―inspired by researchers to concentrate on rural market especially in India. 

The reason is India has 70% of rural population its huge compare to other developing 

countries. 

Rural people are not much aware and enrolled Insurance policies. The rural 

scenario in India today, provides a greater opportunity than the urban markets.  The 

increasing rural-urban connectivity, basic nature of rural economy and the rural market 

has undergone fundamental transformation (Anabil Bhattacharya .2008) 

The changing behaviours and attitudes of the rural people, rural 

industrialization paves the way for regular income with rural people which lead to 

saving and investment attitude with them. The savings and financial institutions are 

getting tremendous growth for investment potential. There is lot of institutionalization 

of savings. Opportunities in the rural market are wide and huge. 

 

Micro Insurance 

Micro insurance has the ability to change the economic condition of millions 

of people. While insurance companies target only those who can pay easily, Micro 

insurance targets those who need it the most, i.e. those at the bottom of the pyramid. 

The population at this segment is just about making ends meet. Micro insurance is a 

risk protection made particularly for the Bottom of the Pyramid. Micro-insurance is 

relatively a new term referring to insurance services that are specifically aimed for the 

poor, delivered through a nodal agency (as in the case of micro-credit), which involves 

modest premium and coverage amount. Micro-insurance is also referred to as 

community based insurance (Ahuja.2005) 

Insurance Regulatory and Development Authority (IRDA) has created a 

special category of insurance policies called micro-insurance policies to promote 

insurance coverage among economically vulnerable sections of society especially with 

rural people. The IRDA Micro-insurance Regulations, 2005 defines and enables micro-

insurance. A micro-insurance policy can be a general or life insurance policy with a 

sum assured of Rs.50, 000 or less. 

A general micro-insurance product could be 

 Health insurance contract 

 Any contract covering belongings such as 

 Hut 

 Livestock 

 Tools or instruments or 

 Any personal accident contract 
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Insurance coverage should be either on an individual or group basis There is 

flexibility in the regulations for insurers to offer composite coverage or package 

products that include life and general insurance covers together.  Micro-insurance 

business is done through the following intermediaries: 

 

 Non-Governmental Organizations 

 Self-Help Groups 

 Micro-Finance Institutions 

Micro insurance is a crucial part of the financial services needed by the poor in 

developing countries, and includes life, health, agricultural and property insurance. 

Unpredictable events, such as illness, accidental death or disability can bring 

devastating consequences to poor households, particularly in developing countries. 

Worse, entire communities face upheaval from catastrophes such as droughts, 

tsunamis, hurricanes and earthquakes in areas without protections from the 

government and private sector that are readily available in developed countries. Micro 

insurance can help the poor—and the tenuous markets in developing countries—

recover if one of these events occurs (Maria and sidhu .2009) 

 

Jansuraksha 

The Indian Economy is characterized by the existence of a vast majority of 

informal or unorganized labour employment like farmers,agrilabours in rural areas etc., 

 Pradhan MantriSurakshaBimaYojana (PMSBY) 

 Pradhan MantriJeevanJyotiBimaYojana (PMJJBY) 

 

Pradhan MantriSurakshaBimaYojana (PMSBY) 

India's population only 20% of has any kind of insurance; this scheme aims to 

increase the number. Pradhan MantriSurakshaBima - Yojana is a government backed 

accident insurance scheme in India. Pradhan MantriSurakshaBimaYojana is available to 

people between 18 and 70 years of age with bank accounts. It has an annual premium 

of Rs.12. Progress of PMSBY (as on 30.01.2016) 

 
      Source:http://www.jansuraksha.gov.in/ 

Fig No 1 
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Pradhan MantriJeevanJyotiBimaYojana (PMJJBY) 

Pradhan Mantri Jeevan Jyoti BimaYojanais a government backed Life 

insurance scheme in India. Pradhan Mantri Jeevan Jyoti BimaYojana is available to 

people between 18 and 70 years of age with bank accounts. It has an annual Premium 

of Rs.330. Progress of PMJJBY Enrolled in Rural areas 14, 694,930, in urban 

14,676,313(as on 30.01.2016) This Insurance drive is billed as 'Jandhan to 

Jansuraksha.'  

 

 
                Source:http://www.jansuraksha.gov.in/ 

Fig No 2 

Findings and Suggestions 

Rural People much enrolled in Jan suraksha schemes than urban people. In 

Jan Suraksha scheme Pradhan Mantri Suraksha BimaYojana higher number of 

enrollment than Jeevan Jyotibi mayojana due to low amount premium. Health 

Insurance schemes are not available with Jan Suraksha scheme.The penetration of 

insurance with rural people in India by innovative product design for rural, effective 

and lower-cost distribution channels, awareness, access and affordability.  

 

IV. CONCLUSION 

Rural people also inseparable and integral part of the economy, Insurance 

availability of this sector may help them come out in emergencies positive way. The 

rural market is vibrant and holds tremendous potential for growth of insurance 

business, particularly because of the strong saving habit. Rural population is a pillar 

stone of our economy, extending the financial services to them will be the key drive 

towards an inclusive growth.  
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