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Abstract 

Mutual fund is a company that pools 

money from many people and makes investment in 

shares, bonds and other assets. Mutual fund is a 

financial intermediary which makes investment 

growth in the economy. Demonetization move by 

the government has made a lot of change in the 

mutual fund industry. More investors are interested 

to invest in mutual funds due to the lower income 

gained from alternative sources. The present study 

is an attempt to analyze the growth of mutual funds 

during post demonetization period. 
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Growth. 

I. INTRODUCTION 

People in the country are becoming more 

concentrated on savings and are attracted towards 

the most profitable investments. The scope of the 

mutual funds has arises in this scenario. Mutual 

fund is a company that pools resources from many 

people with common investment goal to buy 

shares, bonds, money market instruments, 

combination of these investments and other funds 

(Mobilis,2007). Mutual fund provides 

diversification, liquidity, economies of scale and 

professional expertise. Investors always look for 

the investments which yield higher return with less 

risk. After the demonetization, the deposits in the 

banks has increased and many banks has reduced 

the deposit rates. At the same time, returns from 

gold and real estate are not favorableas in the case 

of earlier days. In this situation, there occurs a 

change in the attitude of people regarding the 

avenues of investment and they considered mutual 

funds as one of the best choice of investment. So it 

can be said that mutual fund industry is highly 

benefited from the demonetization. Many investors 

awareness and education programs were organized 

by different asset management companies and 

other bodies which will penetrate the mutual fund 

industry in India. 

II. OBJECTIVE OF THE STUDY 

 To study the growth of mutual fund industry in 

India after demonetization. 

Research Methodology 

 The study is based on the secondary data 

which is collected from the official website of 

Association of Mutual Funds in India (AMFI), 

articles, reports and other websites. 

Mutual Funds after demonetization  

Mutual fund is a financial intermediary 

which makes investment growth in the economy.In 

India, there are 42 mutual fund players having 

different investment schemes.Lack of awareness 

for investors about mutual fund industry,different 

schemes and benefits arising from them made them 

hesitate to investment into mutual funds.But 

demonetization move by the government has made 

a lot of change in the mutual fund industry. More 

investors are interested to invest in mutual funds 



Emperor International Journal of Finance and Management Research ISSN: 2395-5929 

Mayas Publication                    IFS-1.14 | SJIF-2016-3.343 | SJIF-2017-4.253 | ISI-0.67 Page 2 

 

due to the lower income gained from alternative 

sources. Initiative programmes from the part of 

AMFI and other bodies to provide investor 

education like mutual fund sahihai has made 

positive impact on the industry. Mutual fund 

sahihai is an initiative by AMFI providing 

education to the investors where the objective is to 

make people or investors aware about the various 

mutual fund investments and thereby developing 

and protecting mutual fund industry in India and 

safeguard of mutual fund investors. The mutual 

fund industry in India experienced the growth 

through mobilization of money from investors and 

increase in asset under management. During July 

2018, asset under management of the Indian mutual 

fund industry was ₹ 23.06 lakh crore. 

Analysis and Interpretation 

Total assets managed by the mutual fund industry 

Total assets managed by the mutual fund industry Figure 1 

              The figure 1 shows the total assets 

managed by the mutual fund industry in India. Pre 

demonetization period was shown by June 

2016.Total assets managed by the mutual fund 

industry in India has increased from ₹13.55 trillion 

to ₹17.06 trillion, an increase of 26 per cent during 

pre-demonetization period to demonetization 

period. A huge increase in assets managed by the 

mutual fund industry is identified during the post 

demonetization period which shows an increase of 

38 per cent from December 2016 to June 2018.The 

reason for the growth in total assets was attributed 

mainly by increase in equity oriented funds which 

has contributed huge inflows into the industry. 

Individual and institutional composition of mutual funds 

Individual and institutional investor composition of mutual funds Figure 2 

Participation of Individual and 

institutional investors in the mutual fund industry 

from pre demonetization period (June 2016) to post 

demonetization period (July 2018)is shown in 

figure 2. Institutional investors include domestic 

and foreign institutions and banks. Participation of 

individuals in mutual fund has reduced to 44.5 

percent at the time of demonetization period from 
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45.6 percent in pre demonetization period whereas 

the participation of institutions has increased at 

demonetization period. The lack of awareness and 

confidence could be the reason for the decrease in 

the participation of individuals. But the scene has 

changed and the post demonetization period had 

experienced a growth in the participation of 

individuals and decline in the participation of 

institutions in mutual fund. As  banks has reduced 

the deposit rates and alternate investment avenues 

does not provided as much as investors expected, 

individuals found the mutual fund as their long 

term source of income. Also, providing awareness 

about investing in mutual funds among the 

individuals by AMFI increased the participation of 

individual investors in the mutual funds. 

Growth in Assets 

Growth in Assets Figure 3 

Figure 3 represents the growth in the value 

assets held by individuals and institutions. There is 

an increase of 61 percent in the value of assets held 

by individuals  compared to an increase of 20 

percent in institutional assets during post 

demonetization which includes period from 

December 2016 to June 2018.According to AMFI, 

there are 71347301 accounts in the mutual fund 

industry, which include 99.4 percentindividuals 

investors. An increase in theinflows into the 

exchange traded funds, increase in investor 

accounts and awareness programmes by the 

different asset management companies have 

contributed to the total growth of assets. Another 

reason is the increase in the monthly installments 

that came from systematic investment plans (SIPs) 

in equity schemes. More investors were interested 

to invest in SIPs as it free them from the tension of 

market changes and helps in rupee cost averaging. 

During July 2018, ₹ 7554 crore was collected 

through SIPs accounts which shows an increase 

from ₹ 3334 crore in the financial year2016-2017. 

Investor Holdings 

 

Institutional Investors holdings                                               Individual investors holdings 

Figure 4 Figure 5 
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Figure 4 and 5 depicts the institutional and 

individual investor’s investment in different 

schemes during June 2018 respectively. The debt 

and liquid/ money market schemes were dominated 

by institutional investors as the debt schemes are 

more stable, liquid, less risk and tax efficient. 

Individual investors have preferred their investment 

in equity oriented schemes. Equity schemes include 

equity and balanced funds. Price advantage and 

huge inflows into the industry are the reasons for 

the rise in equity schemes. The individual investors 

were interested in making long term gain rather 

than short term gains. Both institutional and 

individual investors have less participation in 

exchange traded funds/fund of funds. 

III. CONCLUSION 

Through the diversification of 

securities,mutual funds protect the investors from 

risk and also helped to capture the benefit arising 

from the market returns. The demonetization move 

by the government has contributed a positive 

climate to the mutual fund industry. As a result of 

this, many investors have considered mutual funds 

as an appropriate avenue and this has increased the 

assets managed by the industry. Continuously 

organizing many programmes by the regulatory 

bodies for the awareness of investors can contribute 

to the growth in assets managed by the industry, 

number of investors and the overall development of 

the mutual fund industry in India. 

IV. FINDINGS 

The major findings of the study includes: 

 Increase in equity oriented funds has 

contributed more to the increase in total assets. 

 Participation of individuals in mutual funds 

has reduced at demonetization period, but 

realization of mutual funds as a best source of 

investment by the individuals has increased 

their participation. 

 The institutions have reduced their 

participation in mutual fund during post 

demonetization even though there was an 

increase at the time of demonetization.  

 Value of assets held by individuals was higher 

as compared to that of institutions. 

 Institutional investorshave more investment in 

debt and liquid/ money market schemes 

whereas individual investors have more 

investment in equity schemes. 
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