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Abstract 

Financial distress is a situation where a 

company is not able to meet or face difficulty to 

pay off its financial obligations. According to RBI’s 

definition negative working capital, cash loss and 

negative net worth are the factors influencing 

Distresses.  There are lots of causes of corporate 

failure which includes Profitability, Liquidity and 

solvency complications. Capital structure decisions 

involve selecting an optimum mixture of debt and 

equity. In this article focused on capital structure 

of financially distressed and non-distressed stages 

of Kerala State Public Sector Undertakings under 

Chemical sector.  

Keywords: Financial Distress, capital structure, 

cash loss, total debt capitalization, SLPEs etc.  

I. INTRODUCTION 

Financial distress is a situation where a 

company is not able to meet or face difficulty to 

pay off its financial obligations. There are lots of 

causes of corporate failure which includes 

Profitability, Liquidity and solvency complications. 

Capital structure decisions involve selecting an 

optimum mixture of debt and equity. Capital 

structure of a company influences these three 

factors to a great extent. Cash profit, working 

capital and net worth are the indicators of  

 

profitability, liquidity and solvency respectively.  

Financial distress is studied less frequently than 

bankruptcy is that financial distress lacks a 

scientific definition. Under this study, financial 

distress is defined according to the Reserve Bank 

of India’s definition regarding sick units. The RBI, 

defined a sick industrial unit as the one which has 

incurred cash losses for one year and in the 

judgment of the bank, it is likely to continue to 

incur cash losses for the current year as well as 

following year and which has an imbalance in the 

financial structure, such as current ratio of less than 

1:1and worsening debt equity ratio. A company is 

said to be financially distressed when, (a) current 

ratio is less than one i.e. Company having negative 

working capital, (b) there were no cash profit and 

(c) total debt exceeds net worth i.e. negative net 

worth.  This study focused on to explore the capital 

structure of company when they undergo these 

three state of affairs of financial distress. 

Kerala has a unique position with largest 

network of PSUs. The State Public Sector 

Undertakings are a dominant part of the public 

enterprise system in India. They are the extended 

arms of State Governments in the task of 

promotion of economic and social development. 
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They also act as a tool to operational the central 

schemes on the ground in the various States.  As 

corporatized enterprises, the State Level Public 

Enterprises (SLPEs) became a major instrument in 

the hands of the State Governments to hive off their 

commercial activities organized departmentally. 

Chemical industries are catalysts for industrial 

progress of the State, but many among them fail to 

get the limelight for peculiar reasons. 

Review of Literature 

Plethora of literature is available on 

capital structure of companies and related area. 

Capital structure deals with the composition of 

ownership and borrowed capital in a company. In 

the paper, “Public sector in Andhra Pradesh: 

Problems of financial management”, K.V. Rao, 

G.Prasd and S.Padmini (1988) have explored the 

problems of profitability, capital structure and 

inventory management. M.N.Dayanandan (1991) 

found through his study titled “ The Kerala State 

Cashew Development Corporation-An Evaluative 

Study” that the major cause of poor financial 

performance of PSUs is heavy borrowings, 

consequent interest burden and the accumulated 

losses which exceeds the share capital. In the paper 

“Financial Distress and Corporate finance” by Tim 

Opler and Sheridan Titman (1994) indicates that 

more leverage is an indicator of the economic 

vulnerability as well as financial vulnerability of a 

firm. The debt-maturity decision is an important 

dimension of a Corporate’s over all capital 

structure choice, Sudipto Sarkar (1999) examine 

the scenario in his study “Illiquidity risk, Project 

Characteristics and the Optional Maturity of 

Corporate Debt”. V.Anil Prsad (2001), in his study 

on “ Financial management of Public Sector 

Undertakings in Kerala, explored that negative net 

worth is a common feature of Public Sector 

Undertakings in Kerala. Geevarghese.C. (2002) 

disclosed that heavy use of long-term funds as a 

source of working capital adversely affected the 

profitability of the public sector enterprises through 

his research titled “A Study on Strength, 

Profitability and Productivity of Public Sector 

Chemical Enterprises in Kerala”. Timely detection 

of sickness and implementation of a properly 

drawn rehabilitation schemes are essential for the 

revival of sick unit opined by James Joseph (2005) 

in his study “An evaluation of the effectiveness of 

the rehabilitation scheme of the BIFR”. 

Devakumar.P.S. (2008) depicted that capital 

structure plays a very crucial role in shaping the net 

worth performance of the firm through his work 

“Financial performance of Selected Public Sector 

Industrial Undertakings under Revival in Kerala. 

Nazrinn Fariss Idris (2008) propounded that 

financial ratios can identify potential problems of 

financial distress in study titled” Financial ratios as 

the predictor of Corporate Financial Distress in 

Malaysia”. Highly levered firms and firm with low 

bond ratings had a high probability of becoming 

financially distressed during the depression, 

explored by John.R.graham, Sonali Hazarika and 

Krishna Moorthy Narasimhan (2011) in their study 

titled “Financial Distress in the Great Depression”. 

Carlos A. Molina and Lorenzo A. Preve (2012) in 

their paper titled “An Emperical Analysis of the 

Effect of Financial Distress on Trade Credit” 

studied the use of supplier’s trade credit by firm in 

financial distress. Jannine Poletti-Hughes and Aydi 

Ozkan (2014) revealed that the ownership structure 

of firm is a factor in determining the outcome of 

financial distress in the paper “Ultimate controllers, 

Ownership and the Probability of Insolvency in 

Financially Distressed Firms”. Capital structure 

plays an important role in financial distress of a 

company. 
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II. OBJECTIVES  

  This study focused on the capital structure 

of financially distressed and financially non-

distressed stage of State Level Public Sector 

Enterprises under Chemical sector in Kerala in the 

following three states of affairs. 

 Financially distressed and Non-distressed on 

account of Liquidity problems  

 Financially distressed and Non-distressed on 

account of profitability problems 

 Financially distressed and Non-distressed on 

account of solvency problems 

Hypothesis 

H0: There is no significant difference 

between capital structure ratios of financially 

distressed stage and Financially Non-distressed 

stage of SLPEs under Chemical sector. 

An Overview of SLPEs under Chemical Sector 

in Kerala 

The Chemical Industries sector comprises 

ten enterprises, which accounts for 3.51 % (5014 

persons) of the total employment in public 

enterprises in Kerala. The total capital Invested in 

these enterprises amounts to Rs.363.69 crores, 

which is 0.90% of the total capital invested in the 

SLPEs. During the year 2014-15, the overall 

performance of the sector showed a net loss of 

Rs.31.23crores as against a net profit of Rs.21.65 

crores during 2013-14. 

Table No.1 

SLPEs Under Chemical Sector in Kerala-An Overview 

Year Unit 2010-11 2011-12 2012-13 2013-14 2014-15 

No. of Unit No. 10 10 10 10 10 

No. of employees No. 5348 5273 5156 5159 5014 

Paid up share capital Rs.Lakhs 12600.87 13000.87 13400.87 13800.87 14400.87 

Capital Invested Rs.Lakhs 32113.26 31580.35 34479.16 34151.05 36369.53 

net worth Rs.Lakhs 72121.29 86792.58 92316.14 83506.27 79493.08 

Capital Employed Rs.Lakhs 85586.05 99342.32 107669.6 92782.08 91339.22 

Working capital Rs.Lakhs 21807.8 30638.84 50322.28 40438.18 36954.09 

Turnover Rs.Lakhs 120560.8 132192.6 127528.5 138294.8 130754.2 

Net profit/loss Rs.Lakhs 13682.79 23674.83 12224.75 2165.68 -3123.5 

No. of profit making units No. 7 8 6 3 4 

Amount of Profit Rs.Lakhs 14221.98 24569.95 12766.56 4225.48 3624.74 

No. of loss making unit No. 3 2 4 7 6 

Amount of loss Rs.Lakhs 539.19 895.12 541.81 2059.8 6748.24 

No of unit with cash loss No. 2 2 2 4 6 

Amount of cash loss Rs.Lakhs 36.55 867.93 358.12 -1522.89 -5000.07 

No of units with accumulated loss No. 4 5 5 5 6 

Amount of accumulated loss Rs.Lakhs 11751.36 12161.45 12675.77 14706.71 18432.47 

No of unit with negative net worth No. 7 6 7 2 3 

No of unit proposed/paid dividend No. 2 3 2 2 1 

contribution to central Exchequer Rs.Lakhs 17000.45 17644.82 17854.49 18549.47 17215.84 

Contribution to state Exchequer Rs.Lakhs 6156.58 7928.89 6582.34 7993.89 6746.92 
Source: Review of Public Sector Enterprises in Kerala 

Data and Methodology 

The present study is analytical in nature 

and makes use of secondary data. The relevant 

secondary data were collected from the annual 

reports published by respective units. Besides 

accounting statements, annual review reports of 

SLPEs published by Bureau of Public Enterprise, 

Government of Kerala provides some quite useful 

basic background information such as industry 

affiliation, type of ownership, location, year of 

incorporation and sector wise report. 
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Unit Selected for the Study 

Out of ten enterprises, six units were 

randomly selected for the study. The units are: 

Kerala State Drugs and Pharmaceuticals Limited 

(KSDPL), The Travancore Cements Limited 

(TCL), Malabar Cements Limited (MCL), The 

Kerala Minerals and Metals Limited (KMML), 

Travancore Titanium Products Limited (TTPL) and 

The Travancore Cochin chemicals Limited 

(TTCCL). 

Period of Study 

To investigate capital structure of 

financially distressed and financially non-distressed 

stage of companies, the duly audited secondary 

data are collected from the period of 1985-86 to 

2014-15 covering 30 years. 

Variables 

Financial ratios play a crucial role in 

signaling financial distress. The variables used in 

this study are Current ratio, cash profit/loss, net 

worth to total debt, total debt to total asset ratio 

(tdta), Long-term debt to shareholders fund ratio 

(ltdshf), Long-term capitalization ratio (ltdr), Short-

term debt capitalization ratio (stdr), Total debt 

Capitalization ratio (tdr),and Cash flow to total 

debt (cftd). 

Results and Discussion 

Among Chemical Sector in Kerala, 3 units 

are Healthy and 2 units are sick and 1 unit is 

incipient of sickness where, its current ratio below 

is 1 based on RBI definition of sick units. The 

evaluation of present status given in Table No.2 

Variable wise analysis is followed in this study. 

The number of observation of this study is 

presented in three states of affairs. 

 Financially distressed when there is cash loss 

(Profitability Problems) 

 Financially distressed when current ratio less 

than one (Liquidity Problems)and  

 Financially distressed when total debt exceeds 

net worth (Solvency Problems) 

Table No. 3, 4, and 5 depicting the 

number of observation based on number of years. 

These t figures showed that all sample companies 

went through financially distressed stage during the 

period of study. In every year the KSDPL 

undergoes financially distressed stage in one or 

other ways. Considering total number of 

observations based on 180 years in Table No.3, 59 

years the companies went through financially 

distressed on account of profitability problems. 

Table No.4 demonstrated that out of 180 years, 

only 53 years the companies were financially 

distressed on account of negative working capital. 

And Table No.5 explored that the companies facing 

financial distress on account of negative net worth 

for 139 years out of 180 years. Long-term solvency 

is an important worrisome for these companies 

during the study period. 

Table No.2 Present status of SLPEs under Chemical sector in Kerala based on RBI definition 

Name of Companies Year 
As per RBI definition of Sick units 

Cash Loss Current Ratio <1 Total Debt exceeds Net worth Sick/Healthy 

KSDPL 
2013-14 Yes yes Yes 

Sick 
2014-15 Yes yes Yes 

TCL 
2013-14 Yes yes Yes 

Sick 
2014-15 Yes yes Yes 

MCL 
2013-14 No No No 

Healthy 
2014-15 No No No 

KMML 
2013-14 No No No 

Healthy 
2014-15 No No No 

TTPL 
2013-14 No No N0 

Healthy 
2014-15 No No No 

TTCCL 
2013-14 No yes No 

Incipient of sickness 
2014-15 No yes No 

Source: Annual Reports 
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Table No.3 Financially distressed and financially non-distressed companies due to cash loss 

No Companies 
No. of years 

N 
Distressed % Non-distressed % 

1 KSDPL 26 87 4 13 30 

2 TCL 14 47 16 53 30 

3 MCL 3 10 27 90 30 

4 KMML 6 20 24 80 30 

5 TTPL 4 13 26 87 30 

6 TTCCL 6 20 24 80 30 

Total 59 32.83 121 67.17 180 
Source; Computed *N-number of observations 

Table No. 4 Financially distressed and financially non-distressed companies due to low Current ratio 

No Companies 
No. of years 

N 
Distressed % Non-distressed % 

1 KSDPL 15 50 15 50 30 

2 TCL 8 27 22 73 30 

3 MCL 2 7 28 93 30 

4 KMML 2 7 28 93 30 

5 TTPL 9 30 21 70 30 

6 TTCCL 17 57 13 43 30 

Total 53 29.67 127 70.33 180 
Source; Computed 

Table No.5 Financially distressed and financially non-distressed companies due to negative net worth 

No Companies 
No. of years 

N 
Distressed % Non-distressed % 

1 KSDPL 29 97 1 3 30 

2 TCL 24 80 6 20 30 

3 MCL 25 83 5 17 30 

4 KMML 27 90 3 10 30 

5 TTPL 10 33 20 67 30 

6 TTCCL 24 80 6 20 30 

Total 139 77.17 41 22.83 180 
Source; Computed 

Table No.9 Testing of Normality 

Tests of Normality 

Variables 
Kolmogorov-Smirnov

a
 Shapiro-Wilk 

Statistic df p-value Statistic df p-value 

TDTA 0.276 142 0 0.575 142 0 

LTDSHF 0.196 142 0 0.798 142 0 

LTDR 0.142 142 0 0.902 142 0 

STDR 0.075 142 0.051 0.971 142 0.004 

TDR 0.157 142 0 0.903 142 0 

CFTD 0.179 142 0 0.87 142 0 

Source; Computed 

a. Lilliefors Significance Correction 

 

The Kolmogorov-Smirnov and Shapiro 

Wilk tests shows the data do not follow normality. 

So, the non-parametric test Wilcoxon test for  

 

 

 

equality of median is used to compare the 

parameters in between distressed and non-

distressed groups. 
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Descriptive statistics of variables fewer than 

three state of affairs 

Total debt to total assets (TDTA) 

 The ratio between total debts to total 

assets designated the solvency position of the 

company. For a financially strong company, the 

claim of outsider is always lower than the value of 

total assets. The shareholders must have a scope for 

claim against the assets of the firm. If the total asset 

is below than that of total debt, it pinpoints that 

their solvency position is precarious. Table No.6, 7 

and 8 demonstrated that total debt always exceeds 

total asset (2.17, 2.18, and 1.3) for a company in 

their financially distressed stage and signified that 

when a company is in financially non-distressed 

stage, total debt is always below than the amount of 

total value of asset (.71, .78, and .67). 

An examination of the Table No.6 and 7, 

Wilcoxon test results revealed that there is 

statistically significant difference total debt to total 

assets ratios of financially distressed stage and non-

distressed stage and reject the null hypothesis @5 

% level of significance. Wilcoxon test results in 

Table No.8 disclosed that there is no significant 

difference in total debt to total assets ratio in the 

distressed and non-distressed stage and accept the 

null hypothesis.   

Long-Term Debt to Shareholders Fund 

(LTDSHF) 

The debt-equity ratio determines the 

soundness of long-term financial policies of the 

company. Table No. 6,7and 8 stipulated that the 

extent to which the firm depends up on outsiders 

(3.04, 2.74 and 2.06) for its existence. The level of 

debt is turbulent in the financially distressed stage 

of a company and attested that their usage of debt 

(1.19, 1.41and 1.22) is quiet satisfactory in their 

financially non-distressed stage.  

An examination of the Table No.6 and 7, 

Wilcoxon test results revealed that there is 

statistically significant difference long-term debt to 

shareholders fund ratios of financially distressed 

stage and non-distressed stage and reject the null 

hypothesis @5 % level of significance. Wilcoxon 

test results in Table No.8 disclosed that there is no 

significant difference in long-term debt to 

shareholders fund ratio in the distressed and non-

distressed stage and accept the null hypothesis.   

Capitalization Ratios 

Capitalization ratio measures the debt 

component of a company’s capital structure, or 

capitalization to support a company’s operations 

and growth. There is no right amount of debt. 

Leverage varies according to industries, a 

company’s line of business and its stages of 

development. Nevertheless, low debt and high 

equity level in the capitalization ratios indicate 

investment quality. Capitalizations ratios used in 

this study are (a) Long-term debt capitalization (b) 

Short-term debt capitalization (c) Total debt 

capitalization. 

Long-term debt capitalization (ltdr) 

Long-term capitalization is the term used 

to makeup of companies permanent or long-term 

capital, which computed by dividing long-term 

debt by sum of long-term debt and shareholder’s 

equity. A low level of debt and a healthy 

proportion of equity in a company’s capital 

structure is an indication of financial fitness. Table 

No. 6, 7 and 8 displayed that the companies are 

highly levered (.66, .64 and .51) in their financially 

distressed stage. And also marked  that (.40, .42, 

and .46) their long-term debt capitalizations were 

quite satisfactory in the financially non-distressed 

stage. 

An examination of the Table No.6 and 7, 

Wilcoxon test results revealed that there is 

statistically significant difference between long-

term debt capitalization of financially distressed 

stage and non-distressed stage and reject the null 
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hypothesis @5 % level of significance. Wilcoxon 

test results in Table No.8 disclosed that there is no 

significant difference in long-term debt 

capitalization in the distressed and non-distressed 

stage and accept the null hypothesis. 

Short-term debt capitalization (STDR) 

Short-term debt capitalization is used to 

measure the role of current liabilities in the capital 

structure of a company, which is computed by 

dividing short-term debt by sum of shareholder’s 

equity and short-term debt. Table No. 6, 7 and 8 

adumbrated that their short-term debt capitalization 

(.59, .68 and.53) in financially distressed stage is 

quite alarming . Current liability level is greater 

than shareholders equity in the three states of 

affairs of financial distress.  

An examination of the Table No.6 and 7, 

Wilcoxon test results revealed that there is 

statistically significant difference between short-

term debt capitalization of financially distressed 

stage and non-distressed stage and reject the null 

hypothesis @5 % level of significance. Wilcoxon 

test results in Table No.8 disclosed that there is no 

significant difference in short-term debt 

capitalization in the distressed and non-distressed 

stage and accept the null hypothesis. 

Total debt capitalization (TDR) 

Total debt ratio is computed by dividing 

total debt by sum of shareholders equity and total 

debt. Table No. 6, 7 and 8 pinpointed that when a 

company is in financially distressed stage, it is 

highly levered (.77, .81 and .64) and consequently 

they may find its freedom of action restricted by its 

creditors and/or have its profitability hurt by high 

interest cost while in a financially non-distressed 

stage, signify that (.57, .57 and .63) their debt level 

is quite satisfactory.  

An examination of the Table No.6 and 7, 

Wilcoxon test results revealed that there is 

statistically significant difference between Total 

debt capitalization of financially distressed stage 

and non-distressed stage and reject the null 

hypothesis @5 % level of significance. Wilcoxon 

test results in Table No.8 disclosed that there is no 

significant difference in Total debt capitalization in 

the distressed and non-distressed stage and accept 

the null hypothesis. 

Cash Flow to Total Debt (CFTD)  

 Cash flow to total debt ratio compares 

Company’s operating cash flow to its total debt. 

This ratio provides an indication of a company’s 

ability to cover total debt with its yearly cash flow 

from operations. A remarkably high double digit 

percentage ratio is an indication of financial 

strength. Table No. 6, 7 and 8 indicated that cash 

flow generated is too low (-.04, .02 and .23) at the 

time of financially distressed stage of a company. 

Cash flow generation (.36, .37 and .20) is quite 

satisfactory at financially non-distressed stage 

when comparing to financially distressed stage.  

An examination of the Table No.6 and 7, 

Wilcoxon test results revealed that there is 

statistically significant difference between cash 

flow to total debt ratios of financially distressed 

stage and non-distressed stage and reject the null 

hypothesis @5 % level of significance. Wilcoxon 

test results in Table No.8 disclosed that there is no 

significant difference in cash flow to total debt 

ratio in the distressed and non-distressed stage and 

accept the null hypothesis.   
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Table No.6 Wilcoxon Test results of Variables in Profitability Tribulations 

Descriptive Statistics Test Statistics 

Variables 
Group 

Status 
N Mean Median Skewnes 

Std. 

Dev 

Wilcoxon 

W 
Z p-value 

TDTA 
1 59 2.175 1.278 2.309 2.283 

8397 -7.782 0.000* 
0 121 0.719 0.491 1.059 7.095 

LTDSHF 
1 54 3.05 2.764 2.282 1.147 

4870 -5.976 .000* 
0 88 1.193 0.326 1.854 2.992 

LTDR 
1 54 0.668 0.747 0.214 -1.3 

4956.5 -5.612 0.000* 
0 88 0.402 0.461 0.287 -0.06 

STDR 
1 59 0.586 0.559 0.18 0.15 

10088 -2.628 .009* 
0 121 0.509 0.488 0.151 0.392 

TDR 
1 59 0.774 0.813 0.149 -1.533 

8906 -6.23 0.000* 
0 121 0.577 0.549 0.191 0.095 

CFTD 
1 59 -0.046 -0.02 0.113 -1.44 

1923 -10.412 0.000* 
0 121 0.366 0.269 0.302 1.587 

Source: Annual Reports 

Note: Non-distressed group distinguished by status 0 and distressed group by status 1 

*Significant @5% level 

Table No.7 Wilcoxon Test results of Variables in Liquidity Tribulations 

Descriptive Statistics Test Statistics 

Variables 
Group 

Status 
N Mean Median Skewnes 

Std. 

Dev 

Wilcoxon 

W 
Z p-value 

TDTA 
1 53 2.181 0.976 2.647 2.251 

9360 -6.696 0.000* 
0 127 0.785 0.502 0.848 3.06 

LTDSHF 
1 52 2.745 2.21 2.165 1.458 

5315 -4.743 0.000* 
0 90 1.41 0.421 2.101 2.369 

LTDR 
1 52 0.644 0.688 0.209 -1.407 

5435 -4.234 0.000* 
0 90 0.422 0.446 0.302 -0.012 

STDR 
1 53 0.684 0.729 0.145 -0.712 

9110 -7.48 0.000* 
0 127 0.472 0.467 0.128 0.607 

TDR 
1 53 0.806 0.832 0.121 -1.906 

9132 -7.411 0.000* 
0 127 0.573 0.557 0.187 0.086 

CFTD 
1 53 0.024 0.039 0.117 -0.867 

2787 -6.307 0.000* 
0 127 0.317 0.26 0.339 1.042 

Source: Annual Reports 

Note: Non-distressed group distinguished by status 0 and distressed group by status 1 

*Significant @5% level 
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Table No.8 Wilcoxon Test results of Variables in Solvency Tribulations 

Descriptive Statistics Test Statistics 

Variables 
Group 

Status 
N Mean Median Skewnes 

Std. 

Dev 

Wilcoxon 

W 
Z p-value 

TDTA 
1 53 2.181 0.976 2.647 2.251 

12457 -0.418 0.676 
0 127 0.785 0.502 0.848 3.06 

LTDSHF 
1 52 2.745 2.21 2.165 1.458 

1847 -0.795 0.427 
0 90 1.41 0.421 2.101 2.369 

LTDR 
1 52 0.644 0.688 0.209 -1.407 

1741 -1.338 0.181 
0 90 0.422 0.446 0.302 -0.012 

STDR 
1 53 0.684 0.729 0.145 -0.712 

12499 -0.275 0.784 
0 127 0.472 0.467 0.128 0.607 

TDR 
1 53 0.806 0.832 0.121 -1.906 

3529 -0.619 0.536 
0 127 0.573 0.557 0.187 0.086 

CFTD 
1 53 0.024 0.039 0.117 -0.867 

12513.5 -0.225 0.822 
0 127 0.317 0.26 0.339 1.042 

Source: Annual Reports 

Note: Non-distressed group distinguished by status 0 and distressed group by status 1 

*Significant @5% level 

III. CONCLUSION 

A financially distressed company is 

characterized by profitability, liquidity and 

solvency problems. Cash loss, negative working 

capital and negative net worth are the true 

indicators of financial distress. A company having 

these three states of affairs at a time can be 

considered as sick unit.  This study reveals that 

SLPEs under chemical sector uses too much debt 

when they are in financially distressed stage. This 

study demarcates that there is significant difference 

existed between capital structure of financially 

distressed stage and non-distressed stage on 

account of liquidity and profitability problems 

while there is no significant difference between 

capital structure of financially distressed and non-

distressed due to net worth problem. Of course, the 

worst of all these scenarios in trouble meeting 

operating and debt liabilities on time. To surviving 

these adverse economic conditions, it is essential 

for get away from a financially distressed state. 
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