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Abstract
Cement Industry in India is likely to

materials for making cement, such as limestone and

develop about 4.5 per cent in 2017-18 because of

coal. The cement industry in India is running hard

the accelerated growth in the housing segment, and

to meet the global competitors and provide better

higher and faster infrastructure development by the

results too.

both state and central government. In the Recent

Major Player in Cement industry

fiscal report, ICRA said, demand is expected to



Ultratech Cements

increase around 3 per cent based on current



ACC Cements

production in India . This research paper study the



Ambuja Cements

profitability position of one of leading Cement



Shree Cements

Company in India ie India Cements Limited and



India Cements Limited

analysis made for the period from 2012-2013 to



Ramco Cements

2016-2017, the tools used for the analyses are



Birla corp

mean, standard deviation and the compound



JK Cements

annual growth rate. And also the projects the trend
line for the Net profit margin.
I. INTRODUCTION
India is the forward largest producer of
cement in our world. India's cement industry is
significantly very essential role in our economy,
catering more employment to more well-educated
and uneducated people. Indian cement industry
attracts more investments opportunistic for both
Indian investor and foreign investor invests to.
India is a developing country and it has
fortune for improvement in the infrastructure and
construction sector and the cement sector is
expected to develop rapidly. Government provides
more subsidy and initiatives for cement sector to
grow and many more of cities are getting benefited
out of it. An important factor which takes the

Review and Literature
Dr.Pratibha Jain and Prof Megha Mehta
(2013), in their article on financial performance of
automobile industry, they finding were Tata Motors
results in weak performance due to increased
manufacturing overheads and of more competitors ,
Hero Honda performance is well because of its
usage of the latest technology.
Dr.

T.

Srinivasan,

Dr.

M.

Thiru

Narayanasamy (2015), in their study it has found
that company profitability is more depend on the
advisable utilization of resources and it is following
to the customer satisfaction through its quality
service and cutting off expenses.
Paul Basner (2015) in his article the
analysis and the use of financial ratios, the
principles in the ratio analysis, one is traditional

evolution of this sector is the availability of the raw
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normative for the measurement of a firm’s ratio

2005 to 2014 , the tools used for analysis are Mean,

compared with the standard and the positive use in

Standard Deviation, Variance and growth rate . The

estimating

study found that the profitability position of

empirical

relationship

usually

for

predictive purposes.

Ambuja Cement is adequate state when to other

Dr. M. Dhanbhakyam, M. K. Kavitha

cement companies.

(2012), in their article study financial performance
of

public

sector

bank

in

India,

Financial

II. OBJECTIVES
1.

Performance refers to the accomplishment to the
bank in terms of profitability. The profitability of
the bank denotes the efficiency which a bank
deploys its total resources to optimize its net profit

To Analysis the profitability position of India
Cements Limited

2.

To Assess the Performance of the India
Cements Limited

Research Methodology

and there serve as an index to asset utilization and
managerial efficiency.

The researcher has chosen secondary data
for the study and the period of the study is Five

Mohan Kumar M.S, Safeer Pasha. M,

years (i.e from 2012-2013 to 2016-2017). The

Bhanu Prakash T.N, in their article profitability

study is a descriptive and analytical way of analysis

analysis of selected cement company in India, they

using ratio analysis, Mean, Standard Deviation,

focuses on analysis of profitability of selected

Variance and compound annual growth rate.

cement companies in India during the period of
Analysis and Interpretations
Table showing Profitability Ratio for the five years Period

Year
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017
Mean
Variance
SD

Net Profit
Ratio (%)
3.55
-3.65
0.66
3.26
3.00
1.364
9.171
3.028

Return on Net
worth /Equity (%)
4.47
-4.64
0.89
4.06
3.39
1.634
14.232
3.772

Return on Capital
Employed (%)
2.49
-2.53
0.47
2.28
2.08
0.958
2.107
4.439

Return on
Asset (%)
1.85
-1.85
0.35
1.67
1.62
0.728
2.432
1.559

Total Debt/
Equity (%)
0.75
-0.76
0.81
0.71
0.52
0.406
0.660
0.436

Source: Secondary Data from Money control.com

From the above table, it shows that Net

financial year by 0.47% and then it starts to

profit Ratio is decreasing for the year 2013-2014

increase from that year onwards by 4.06% in 2015-

and it is negative too (-3.65%) but the company

2016 and 3.39% in the year 2016-17. And means

tries to increase the net profit from the next

value remains positive by 1.634

financial year by 0.66% and then it starts to

From the above table, it display the Return

increase from that year onwards by 3.26% in 2015-

on capital employed , the ratio has maintain the

2016 and 3% in the year 2016-17. And means

same level for the years 2012-2013, 2015-2016 and

value remains positive by 1.364

2016-2017 ie 2.49%, 2.28%,2.08% is but it is

From the above table, it shows that Return

diminishing in the year 2013-2014 and it shows

on Net worth/ Equity Ratio, for the year 2012-2013

negative figure (-2.53%) but the company tries to

it is 4.47% and for the year 2013-2014 it is

increase the net profit from the next financial year

decreasing at (-4.64%) but the company tries to

2014-2015 by 0.47% . And means value remains

increase the net worth return and by

positive by 0.958

the next
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From the above table, it shows that Return

From the above table, it shows the Total

on Asset, for the year 2012-2013 it is 1.85% and

Debt/ Equity, for the year 2012-2013 it is 0.75%

for the year 2013-2014 it is decreasing at (-1.84%)

and for the year 2013-2014 it is decreasing at (-

but the company tries to increase the in the next

0.76%) but the company tries to increase the in the

financial year by 0.35 % and then it starts to

coming financial year by 0.81 % and then it starts

increase from that year onwards by 1.67% in 2015-

to increment growth from that year onwards by

2016 and 1.62% in the year 2016-17. And means

0.71% in 2015-2016 and 0.52% in the year 2016-

value remains positive by 0.728

17. And means value remains positive by 0.406
Table showing Trend line for Net Profit Ratio

Year
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017

NP Ratio (Y)
3.55
-3.65
0.66
3.26
3
6.82

X
-2
-1
0
1
2
0

XY
-7.1
3.65
0
3.26
6
5.81

X2
4
1
0
1
4
10

Trend Line
0.198
0.779
1.36
1.941
2.522

Source: Secondary Data from Money control.com

From the above table it shows that, the

3.65%). The trend line of Net Profit Ratio showing

highest percentage is in the Year 2012-2013

an increasing trend position from 0.198 in 2012-

(3.55%) , it is decreased in the year 2013-2014(-

2013 to 2.522 in 2016-2017.

Chart Showing Trend line for Net Profit Ratio
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Table Showing Growth Rate for Profitability Ratio

Year
Beginning
Value
Ending
Value
CGAR

Net Profit
(%)

Return on Net
worth /Equity (%)

Return on Capital
Employed (%)

Return on
Asset (%)

Total Debt/
Equity (%)

3.55

4.47

2.49

1.85

0.75

3.00

3.39

2.08

1.62

0.52

3.31

5.38

3.53

2.62

7.06

Source: Secondary Data from Money control.com

From the above table, it reveals that
Compound Annual Growth Rate of Return are
showing the positive results

III. CONCLUSION
Finance is the life blood of business.

in the case of all

Financial analysis tools are used to find out the

Profitability Ratio during the study period 2012-

profitability of the company. On that same time

2013 to 2016-2017.

statistical tools are used to analysis the financial
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position of the organization. By this way, the
statistical tool and the financial ratio analysis
provides the results for the study period from 20122013 to 2016-2017. Company has to employ best
practices and new technology to meet the demand
of their product in the country.
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