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Abstract 

 Entrepreneurship has an important role to 

play in the development of a country. It is one of 

the most important inputs in economic 

development. The number and competence of 

entrepreneurs affect the economic growth of the 

country. The present study was based on both 

primary and secondary data. Interview schedule 

was used to collect the primary data from the 

sample respondents. Primary data was collected 

from the micro entrepreneurs from the study area. 

The relevant secondary data were collected from 

the records and registers of various departments. 

The information available in the website was also 

collected for the study. Stratified random sampling 

method was adopted to obtain responses from the 

micro entrepreneurs. Thus, the researcher has 

stratified the sample respondents for the study by 

50 entrepreneurs from urban area, 50 

entrepreneurs from semi-urban area and 50  

 

entrepreneurs from rural area. Hence, the data 

were collected from 150 micro entrepreneurs in 

Tirunelveli district. The present study concludes 

that there are many problems among the micro 

entrepreneurs. The important problems are 

financial, marketing, social and psychological 

problems. The degree of problems are varied 

among the entrepreneurs belong to different 

location of enterprises. The problems are higher 

among the entrepreneurs who belong to rural area. 

It is concluded that there is a significant 

relationship between financial problem and 

enterprise variables namely place of enterprise, 

sources of borrowings, type of property pledged 

and number of labours working. 

Keywords: Micro Entrepreneurs, Problems, 

Entrepreneurship and Economic Development 
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I. INTRODUCTION 

 Entrepreneurship has an important 

role to play in the development of a country. It 

is one of the most important inputs in 

economic development. The number and 

competence of entrepreneurs affect the 

economic growth of the country. The 

economic, social, cultural, financial and 

regulatory environment in a country affects the 

nature and growth of entrepreneurship. The 

government takes various initiatives to 

encourage the entrepreneurs by conducting 

training programmes, granting loans through 

banks and offering subsidies etc. The 

development of micro business helps in 

eradicating poverty, unemployment and it 

leads to increase in per capita income leading 

to the economic development of the country.  

Statement of the Problem 

 Most of the business are facing serious 

problem of insolvency and is forced to sell due 

to the misperception of risk. It‟s clear that 

entrepreneurs consistently face an inordinate 

amount of risks. In the same time, rarely they 

have the opportunity to make a precise 

analysis and evaluation of the essence of these 

risks. However, there is always a strong and 

consistent motivation for developing their 

business and it is this motivation that prompts 

them to assume risks, despite the uncertainty 

of the final results and performance. Although 

entrepreneurs frequently foster important 

transformations through undertaking risky 

ventures, little is still understood about their 

vision and how they rationalize their actions. 

The present study has made an attempt to 

analyze the problems of micro entrepreneurs. 

Even though the dimensions of problems are 

too many, the present study is confined to 

financial, marketing, social, psychological etc.  

II. OBJECTIVES OF THE STUDY 

 The study has the following 

objectives.  

 To assess the problem faced by the 

micro entrepreneurs. 

 To examine the relationship between 

the problems faced by micro 

entrepreneurs and enterprise variables. 

 To examine the relationship between 

the problems faced by micro 

entrepreneurs and profile variables. 

Hypotheses 

 The following hypotheses were 

framed for the study. 

 There is no significant difference in 

problems among the micro 

entrepreneurs belong to different 

locality of the business in Tirunelveli 

district 

 There is no significant relationship 

between the enterprise variables and 

problems faced by micro 

entrepreneurs 

 There is no significant relationship 

between the profile variables and 

problems faced by micro 

entrepreneurs 

Sampling 

 Stratified random sampling method 

was adopted to obtain responses from the 

micro entrepreneurs. Thus, the researcher has 

stratified the sample respondents for the study 
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by 50 entrepreneurs from urban area, 50 

entrepreneurs from semi-urban area and 50 

entrepreneurs from rural area. Hence, the data 

were collected from 150 micro entrepreneurs 

in Tirunelveli district. 

Collection of Data  

 The present study was based on both 

primary and secondary data. Interview 

schedule was used to collect the primary data 

from the sample respondents.  Primary data 

was collected from the micro entrepreneurs 

from the study area. The relevant secondary 

data were collected from the records and 

registers of various departments. The 

information available in the website was also 

collected for the study.  

Analysis and Interpretation 

Financial Problems  

 The null hypothesis as, “There is no 

significant difference in financial problems 

among the micro entrepreneurs belong to 

different locality of the business in Tirunelveli 

district”. The result of „ANOVA’ test is 

presented in Table 1. 

Table 1 

Financial Problems 

Financial 

Problems 

Locality of the Business 
F 

Statistics Urban 
Semi-

urban 
Rural 

Insufficient 

access to 

credit 

3.6992 4.0136 3.9238 6.871* 

Lack of 

Security 
3.9570 3.8914 3.8296 0.999 

Borrowing 

funds from 

local financier 

3.8398 4.1222 3.8161 6.728* 

Unable to 

repay loan and 

Interest 

3.7109 3.6652 3.8273 1.334 

Delay in the 

Debtors 

collection 

3.7148 3.6018 3.5157 1.755 

Problem in 3.6953 3.3891 3.2242 9.717* 

purchasing 

materials for 

credit 

Improper 

management 

of finance 

3.4258 3.1810 3.1480 4.269* 

Inadequate 

working 

capital 

3.7734 3.6154 3.7175 1.455 

Source: Primary data 

Significant at five per cent level 

From the above table, it is understood 

that lack of security and borrowing funds from 

local financier are the important financial 

problems faced by the urban respondents as 

their mean scores are 3.9570 and 3.8398 

respectively.  It is further understood that 

borrowing funds from local financier and 

insufficient access to credit are the important 

financial problems faced by the semi-urban 

respondents as their mean scores are 4.1222 

and 4.0136 respectively.  Table further shows 

that insufficient access to credit and lack of 

security are the important financial problems 

faced by the rural respondents as their mean 

scores are 3.9238 and 3.8296 respectively. 

Regarding the financial problems, insufficient 

access to credit, borrowing funds from local 

financier, problem in purchasing materials for 

credit and improper management of finance 

are statistically significant at 5 per cent level.   

Production Problems  

 The null hypothesis as, “There is no 

significant difference in production problems 

among the micro entrepreneurs belong to 

different locality of the business in Tirunelveli 

district”. The result of „ANOVA‟ test is 

presented in Table 2. 
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Table 2 

Production Problems 

Production 

Problems 

Locality of the Business 
F 

Statistics Urban 
Semi-

urban 
Rural 

Lack of 

availability of 

raw materials 

3.5508 3.3122 3.4529 2.707* 

Lack of 

storage of raw 

materials 

3.6055 3.5023 3.2242 6.709* 

Use of 

outdated 

technology 

3.6563 3.5430 3.5247 0.995 

Inability to 

maintain 

quality 

standard 

3.4922 3.3756 3.5067 0.992 

Lack of 

availability of 

skilled labor 

3.6641 3.6923 3.4709 2.730* 

Interrupted 

power supply 
3.8867 4.0950 3.8072 4.748* 

Low voltage 

problem 
3.4102 3.4977 3.7982 6.812* 

High cost of 

power 
3.7031 3.8507 3.7803 1.125 

Lack of 

infrastructures 
3.3984 3.1357 3.4484 4.421* 

Frequent 

breakdown of 

machinery 

3.5898 3.5566 3.3857 1.896 

High 

production 

cost 

3.6328 3.7195 3.5291 1.620 

Unable to 

provide better 

quality product 

/services 

3.5555 3.2353 3.3857 0.890 

Source: Primary data      

 *-Significant at five per cent level 

From the above table, it is understood 

that interrupted power supply and high cost of 

power are the important production problems 

faced by the urban respondents as their mean 

scores are 3.8867 and 3.7031 respectively.  It 

is further understood that interrupted power 

supply and high cost of power are the 

important production problems faced by the 

semi-urban respondents as their mean scores 

are 4.0950 and 3.8507 respectively.  Table 

further shows that interrupted power supply 

and low voltage problem are the important 

production problems faced by the rural 

respondents as their mean scores are 3.8072 

and 3.7982 respectively. Regarding the 

production problems, lack of availability of 

raw materials, lack of storage of raw materials, 

lack of availability of skilled labor, interrupted 

power supply, low voltage problem and    lack 

of infrastructures are statistically significant at 

5 per cent level.   

Marketing Problems  

 The null hypothesis as, “There is no 

significant difference in marketing problems 

among the micro entrepreneurs belong to 

different locality of the business in Tirunelveli 

district”. The result of „ANOVA’ test for 

marketing problems among micro 

entrepreneurs belong to different locality of 

the business is presented in Table 3. 

Table 3 

Marketing Problems 

Marketing 

Problems 

Locality of the Business 
F 

Statistics Urban 
Semi-

urban 
Rural 

Competition 

from bigger 

counter party 

3.7188 3.4072 3.2646 9.055* 

Low price 

offered from the 

bigger counter 

party 

3.7031 3.9683 4.0762 8.299* 

Unable to 

distribute the 

product to more 

areas 

3.5078 3.3620 3.0538 9.325* 

Inefficient 

market 

promotion 

3.5664 3.8326 3.7758 4.212* 

Lack of 

knowledge 

about market 

3.6035 3.6063 3.7085 0.730 

Inability to 

extent credit 

facility 

3.5547 3.6787 3.7444 1.728 

Lack of storage 

of finished 

goods 

3.6094 3.9638 3.8744 7.549* 

Unable to 

provide service 

in time to the 

customer 

3.4375 3.5475 3.6502 2.228* 

Source: Primary data 



Emperor International Journal of Finance and Management Research ISSN: 2395-5929 

Mayas Publication IFS- 1.14 | SJIF-2016-3.343 | SJIF -2017- 4.253 | ISI-0.67 Page 445 

 
 

 
 

*-Significant at five per cent level 

From the above table, it is understood 

that competition from bigger counter party and 

low price offered from the bigger counter 

party are the important marketing problems 

faced by the urban respondents as their mean 

scores are 3.7188 and 3.7031 respectively.  It 

is further understood that low price offered 

from the bigger counter party and lack of 

storage of finished goods are the important 

marketing problems faced by the semi-urban 

respondents as their mean scores are 3.9683 

and 3.9638 respectively.  Table further shows 

that low price offered from the bigger counter 

party and lack of storage of finished goods are 

the important marketing problems faced by the 

rural respondents as their mean scores are 

4.0762 and 3.8744 respectively. Regarding the 

marketing problems, competition from bigger 

counter party, low price offered from the 

bigger counter party, unable to distribute the 

product to more areas, inefficient market 

promotion, lack of storage of finished goods 

and unable to provide service in time to the 

customer are statistically significant at 5 per 

cent level.   

Social and Psychological Problems  

 The null hypothesis as, “There is no 

significant difference in social and 

psychological problems among the micro 

entrepreneurs belong to different locality of 

the business in Tirunelveli district”. The result 

of „ANOVA’ test for social and psychological 

problems among micro entrepreneurs belong 

to different locality of the business is 

presented in Table 4. 

Table 4 

Social and Psychological Problems 

Social and 

Psychological 

Problems 

Locality of the Business 
F 

Statistics Urban 
Semi-

urban 
Rural 

Inability to 

spent time 

with family 

members 

3.6791 3.9005 3.7758 2.276* 

Unable to 

attend family 

function 

3.5195 3.4253 3.9417 13.085* 

Unable to 

fulfill the 

social 

responsibility 

3.9141 3.8914 3.8117 0.601 

Stress due to 

high business 

responsibility 

3.6758 3.6516 3.7758 0.736 

Worries due 

to business 

related 

problem 

3.8164 3.8643 3.7309 0.896 

Inability   to 

achieve the 

expected 

return 

3.7891 3.7828 3.7085 0.395 

Dual role due 

to 

management 

of business 

and family 

3.8867 4.0814 4.0224 2.180* 

Inability to 

concentrate 

on the 

children 

future 

3.9961 3.7647 3.8834 2.892* 

Lack of 

motivation 

and self 

confidence 

3.7344 3.6652 3.7578 0.320 

Source: Primary data 

*-Significant at five per cent level 

From the above table, it is understood 

that inability to concentrate on the children 

future and unable to fulfill the social 

responsibility are the important social and 

psychological problems faced by the urban 

respondents as their mean scores are 3.9961 

and 3.9141 respectively.  It is further 

understood that dual role due to management 
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of business and family and inability to spent 

time with family members are the important 

social and psychological problems faced by 

the semi-urban respondents as their mean 

scores are 4.0814 and 3.9005 respectively.  

Table further shows that dual role due to 

management of business and family and 

unable to attend family function are the 

important social and psychological problems 

faced by the rural respondents as their mean 

scores are 4.0224 and 3.9417 respectively. 

Regarding the social and psychological 

problems, inability to spent time with family 

members, unable to attend family function, 

dual role due to management of business and 

family    and inability to concentrate on the 

children future are statistically significant at 5 

per cent level.   

Problems faced by the micro entrepreneurs 

and Enterprise Variables  

 In order to find out the relationship 

between problems faced by micro 

entrepreneurs and enterprise variables, the null 

hypothesis is framed as, “There is no 

significant relationship between the enterprise 

variables and problems faced by micro 

entrepreneurs”. The result is given in the Table 

5.  

 

 

 

 

 

 

 

 

Table 5 

Problems faced by micro entrepreneurs and 

Enterprise Variables 

S

l. 

N

o 

Enter

prise 

Varia

bles 

Problems (F Statistics) 

Finan

cial 

probl

em 

Produ

ction 

proble

m 

Mark

eting 

proble

m 

Lega

l and 

politi

cal 

prob

lem 

Social 

and 

psychol

ogical 

proble

m 

1. 

Localit

y of 

busine

ss 

2.146 1.648 1.470 1.181 1.540 

2. 

Type 

of 

enterpr

ise 

2.186 2.561* 1.883 
3.367

* 
1.557 

3. 

Place 

of 

enterpr

ise 

4.574

* 
3.290* 1.808 1.836 1.570 

4. 

Years 

of 

existen

ce 

1.905 1.715 1.281 1.235 3.094* 

5. 

Amou

nt of 

invest

ment 

1.295 2.881* 1.089 
2.457

* 
1.636 

6. 

Source

s of 

invest

ment 

1.664 3.054* 2.728* 1.522 1.144 

7. 

Source

s of 

borro

wings 

2.230

* 
1.685 1.634 1.454 1.763 

8. 

Type 

of 

proper

ty 

pledge

d 

2.264

* 
2.058 5.288* 1.627 1.672 

9. 
Annua

l profit 
1.070 5.231* 1.049 

3.281

* 
1.045 

1

0. 

Numb

er of 

labour

s 

workin

g 

4.105

* 
8.782* 1.488 

4.554

* 
1.621 

Source: Primary data 

*-Significant at five per cent level 

 It is understood from table 5 that there 

is a significant relationship between financial 

problem and enterprise variables namely place 

of enterprise, sources of borrowings, type of 

property pledged and number of labours 

working. Table further shows that there is a 



Emperor International Journal of Finance and Management Research ISSN: 2395-5929 

Mayas Publication IFS- 1.14 | SJIF-2016-3.343 | SJIF -2017- 4.253 | ISI-0.67 Page 447 

 
 

 
 

significant relationship between production 

problem and enterprise variables namely type 

of enterprise, place of enterprise, amount of 

investment, sources of investment, annual 

profit and number of labours working. It is 

found from table that there is a significant 

relationship between marketing problem and 

enterprise variables namely sources of 

investment and type of property pledged. It is 

further understood from table that there is a 

significant relationship between legal and 

political problem and enterprise variables 

namely type of enterprise, amount of 

investment, annual profit and number of 

labours working. It is noted from table that 

there is a significant relationship between 

social and psychological problem and 

enterprise variables namely years of existence.  

Problems faced by micro entrepreneurs and 

Profile Variables  

 In order to find out the relationship 

between problems faced by micro 

entrepreneurs and profile variables, the null 

hypothesis is framed as, “There is no 

significant relationship between the profile 

variables and problems faced by micro 

entrepreneurs”. The result is given in the Table 

6.  

 

 

 

 

 

 

 

 

Table 6 

Problems faced by micro entrepreneurs and 

Profile Variables 

S

l. 

N

o 

Profile 

Variab

les 

Problems (F Statistics) 

Fina

ncial 

probl

em 

Produ

ction 

proble

m 

Mark

eting 

proble

m 

Lega

l and 

politi

cal 

prob

lem 

Social 

and 

psychol

ogical 

proble

m 

1. Sex 1.010 6.780* 1.403 
1.23

6 
1.369 

2. Age 1.927 1.619 1.722 
2.31

1* 
1.209 

3. 
Religio

n 
1.134 1.759 1.785 

1.93

0 
1.531 

4. 

Educati

onal 

qualific

ation 

2.305

* 
4.099* 1.856 

1.04

6 
4.309* 

5. Caste 1.456 2.731* 1.920 
1.06

4 
2.438* 

6. 
Marital 

status 

4.229

* 
8.566* 5.154* 

5.84

8* 
2.367* 

7. 

System 

of 

family 

1.001 1.457 1.182 
1.00

6 
1.206 

8. 

Numbe

r of 

membe

rs 

1.488 3.160* 1.534 
1.85

8 
1.704 

9. 

Numbe

r of 

earning 

membe

rs in 

the 

family 

1.901 1.533 3.594* 
1.81

5 
1.326 

1

0. 

Annual 

income 

2.396

* 
8.585* 1.787 

2.72

7* 
1.353 

Source: Primary data 

*-Significant at five per cent level 

 It is understood from table 6 that there 

is a significant relationship between financial 

problem and profile variables namely 

educational qualification, marital status and 

annual income.  Table further shows that there 

is a significant relationship between 

production problem and profile variables 

namely sex, educational qualification, caste, 

marital status, number of members and annual 

income. It is found from table that there is a 

significant relationship between marketing 

problem and profile variables namely marital 
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status and number of earning members in the 

family. It is further understood from table that 

there is a significant relationship between legal 

and political problem and profile variables 

namely age, marital status and annual income. 

It is noted from table that there is a significant 

relationship between social and psychological 

problem and profile variables namely 

educational qualification, caste and marital 

status.  

III. SUGGESTIONS 

 Many entrepreneurs facing problem of 

bank finance due to lack of collateral 

or mortgage. At this moment, it should 

be responsibility of banks to resolve 

this issue to promote the 

entrepreneurs. For large enterprises, it 

is easy to provide the collateral but it 

is very difficult for micro 

entrepreneurs to cop up with the 

collateral. So banks should efforts 

towards less or no collateral from 

micro entrepreneurs. 

 Another most important challenge and 

issue for the bankers is to make the 

finance to micro enterprises more cost 

effective. As per the data analyzed, 

most of the bankers believe this factor 

as important factor for non-availability 

of bank finance. So it proves that the 

current procedures of bank finance are 

not cost effective. If banks resolve this 

issue, entrepreneurs can get loan 

easily without any lengthy process and 

at the lowest cost. 

 

IV. CONCLUSION 

 The present study concludes that there 

are many problems among the micro 

entrepreneurs. The important problems are 

financial, marketing, social and psychological 

problems. The degree of problems are varied 

among the entrepreneurs belong to different 

location of enterprises. The problems are 

higher among the entrepreneurs who belong to 

rural area. It is concluded that there is a 

significant relationship between financial 

problem and enterprise variables namely place 

of enterprise, sources of borrowings, type of 

property pledged and number of labours 

working. 
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