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Abstract 

The Indian automobile industry is one of 

the largest industries in the world. The industry 

accounts for 7.1 per cent of the country's Gross 

Domestic Product (GDP). The Two Wheelers 

segment with 80 per cent market share is the leader 

of the Indian Automobile market owing to a 

growing middle class and a young population. 

Moreover, the growing interest of the companies in 

exploring the rural markets further aided the 

growth of the sector. The overall Passenger 

Vehicle (PV) segment has 14 per cent market 

share. India is also a prominent auto exporter and 

has strong export growth expectations for the near 

future. Overall automobile exports grew 13.01 per 

cent year-on-year between April-December 2017. 

In addition, several initiatives by the Government 

of India and the major automobile players in the 

Indian market are expected to make India a leader 

in the Two wheeler and Four Wheeler market in the 

world by 2020. 

Keywords: Automobiles Industries, Vehicles, 

Ratio, Financial Performance. 

I. INTRODUCTION 

Starting from the era when there was too 

slim of a variety of cars available in Indian market, 

Indian automobile industry has come up a long way 

to have a diverse array of cars these days. There are 

a number of top automobile companies running 

their operations in India, which again have a range  

 

of models in different segments of cars. However, 

while looking for top 10 automobile companies in 

India; one name that would always lead the list is 

Maruti Suzuki India. Maruti Suzuki has 

consistently been the dominant leader in the Indian 

automobile industry. There are also other big 

names like Tata Motors, Mahindra and Mahindra, 

Hyundai Motors, Hindustan Motors etc. During its 

early days, the most of the Indian car auto 

manufacturers banked upon foreign technologies. 

But the scenario has changed over the years and 

currently, the Indian auto manufacturers are using 

their own technology. Due to the growing pace of 

Indian automobile market, a number of car 

manufacturers including the global leaders have 

locked their horns in the Indian auto market. 

Investment 

In order to keep up with the growing 

demand, several auto makers have started investing 

heavily in various segments of the industry during 

the last few months. The industry has attracted 

Foreign Direct Investment (FDI) worth US$ 17.91 

billion during the period April 2000 to September 

2017, according to data released by Department of 

Industrial Policy and Promotion (DIPP). 

Developments in the automobile sector in India 

are as follows 

 The only electric automaker in India, Mahindra 

and Mahindra Ltd, has partnered with Uber for 
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deploying its electric sedan e-Verito and 

hatchback e2o Plus on Uber platforms in New 

Delhi and Hyderabad. 

 Vedanta Resources Plc is planning to invest 

around US$ 9 billion in India and create more 

than a million direct or indirect jobs in the 

country. 

Features of Automobile Industries 

 Auto market has been changing at a faster pace 

along with the global changes in the Industry. 

 There are several global automobile companies 

to come and invest in India ten years ago.  

 The profile of domestic auto companies too 

witnessed a structural change.   

 MNCs need to carefully plan their entry into 

emerging markets. 

 Early commitment to a market often results in 

first mover advantages that are difficult to 

replicate. 

 The later entrants have the opportunity to learn 

from the mistakes of the first entrant. 

II. OBJECTIVES  

 To analysis the short term and long term 

solvency position of the select automobile 

companies.   

 To analyze the profitability position of the 

select automobile companies.  

 To suggest for future growth and development 

of the select industries in India.  

 To understand the concept of financial 

analysis. 

 To ascertain financial position of selected 

companies on the basis key ratios / parameters. 

 To compare the financial performance of both 

the companies through inter firm and intra firm 

analysis 

III. SCOPE  

      To measure the liquidity, solvency, efficiency, 

profit and growth of select industries and identify 

the drawbacks which are of the indicators of the 

low performance of the automobile industry. The 

result of the study may help the management of the 

industries in taking suitable decisions for better 

performance in future. The process of reviewing 

and evaluating a company's financial statements 

thereby gaining an understanding of the financial 

health of the company and enabling more effective 

decision making. Financial statements record 

financial data; however, this information must be 

evaluated through financial statement analysis to 

become more useful to investors, shareholders, 

managers and other interested parties. Financial 

analysis refers is to an assessment of the viability, 

stability and profitability of a business, sub-

business or project. The economic events and 

activities that affect a company and that can be 

translated into accounting numbers are reflected in 

the company’s financial statements 

Top Ten Automobile Industries in India 

ET 500 Rank Company Turnover PAT MCRP CR Assets 

7 Tata Motors Ltd. 123222.91 9273.62 56499.77 52209.48 

21 Mahindra & Mahindra Ltd. 37026.37 3079.73 49945.17 36926.19 

19 Maruti Suzuki India Ltd. 38140.69 2382.37 31475.63 14762.9 

41 Hero MotoCorp Ltd. 19669.29 1927.9 40398.63 4447.22 

46 Bajaj Auto Ltd. 17008.05 3454.89 46885.69 5154.96 

67 Ashok Leyland Ltd. 11133.04 631.3 6653.15 6621.16 

101 Sundaram Clayton Ltd. 7419.41 64.63 529.23 2428.87 

110 TVS Motor Company Ltd. 6569.99 127.94 2985 1745.06 

148 Eicher Motors Ltd. 5138.64 243.12 4448.27 474.14 

396 Force Motors Ltd. 1574.05 58.62 730.05 583 
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Emerging trends in the Indian Automobile 

Industry 

 Globalization is forcing Indian auto majors to 

consolidate, upgrade technology, access new 

markets, enlarge product range and cut costs. 

 India is emerging as an export hub for sports 

utility vehicles. The global automobile majors 

are looking to leverage India’s cost-

competitive manufacturing practices and are 

assessing opportunities to export SUVs to 

Europe, South Africa and Southeast Asia. 

India can emerge as a supply hub to feed the 

world demand for SUVs. 

 India has the largest base to export compact 

cars to Europe. Hybrid and electronic vehicles 

are new developments in the auto industry and 

India is a key market for them. 

 The advent of newer technology & 

globalization has only paved the way for this 

sector to grow & flourish in the future. 

Mahindra &Mahindra     

Mahindra & Mahindra (M&M) is engaged 

in the manufacture of UVs, tractors, light 

commercial vehicles (LCVs) and three-wheelers. 

While automotive division comprising UVs, LCVs 

and three-wheelers contributed to 58.5% of FY12 

standalone revenues, farm etc. Mahindra & 

Mahindra was set up as a steel trading company in 

1945 in Ludhiana as Mahindra & Mohammed by 

brothers K.C. Mahindra and J.C. Mahindra and 

Malik Ghulam Mohammed. After India gained 

independence and Pakistan was formed, 

Mohammed emigrated to Pakistan where he 

became that country's first finance minister. The 

company changed its name to Mahindra & 

Mahindra in 1948. It eventually saw a business 

opportunity in expanding into manufacturing and 

selling larger MUVs, starting with the assembly 

under licence of the Willys Jeep in India. Soon 

established as the Jeep manufacturers of India, the 

company later commenced manufacturing light 

commercial vehicles (LCVs) and agricultural 

tractors. 

Mahindra Group  

 Mahindra & Mahindra, an Indian automobile 

company - flagship company of Mahindra 

Group 

 Mahindra & Mahindra Financial Services 

Limited 

 Mahindra Aerospace 

 Mahindra Com viva, value-added services 

provider for mobile operators 

 Mahindra EPC, service company under the 

Clean tech arm of Mahindra Partners, offering 

solar solutions 

 Mahindra Industries - Ludhiana, manufacturers 

of steel tubular poles 

 Mahindra Gujarat - tractor company 

 Mahindra Life space Developers - developer of 

operational SEZs 

 Mahindra Mutual Fund, leading Indian Asset 

Management company headquartered in 

Mumbai, India 

 Mahindra Reva, or Mahindra Reva Electric 

Vehicles Private Limited or just Reva, Indian 

company based in Bangalore, involved in 

designing and manufacturing of compact 

electric vehicles 

 Mahindra Tractors - tractor company 

 Mahindra Truck and Bus Division - truck and 

bus company 

 Mahindra Two Wheelers, group venture 

owned by Mahindra & Mahindra. 

Manufactures scooters and motorcycles 

 Tech Mahindra, a joint venture between 

Mahindra & Mahindra Limited and BT Group  

 Mahindra Satyam, Indian IT services company 

based in Hyderabad, India merged into Tech 

Mahindra 

https://en.wikipedia.org/wiki/Ludhiana
https://en.wikipedia.org/wiki/Jagdish_Chandra_Mahindra
https://en.wikipedia.org/wiki/Malik_Ghulam_Muhammad
https://en.wikipedia.org/wiki/Independence_Day_(India)
https://en.wikipedia.org/wiki/Pakistan
https://en.wikipedia.org/wiki/Finance_minister
https://en.wikipedia.org/wiki/Willys_MB
https://en.wikipedia.org/wiki/Jeep
https://en.wikipedia.org/wiki/Light_commercial_vehicle
https://en.wikipedia.org/wiki/Light_commercial_vehicle
https://en.wikipedia.org/wiki/Light_commercial_vehicle
https://en.wikipedia.org/wiki/Tractor
https://en.wikipedia.org/wiki/Mahindra_Group
https://en.wikipedia.org/wiki/Mahindra_%26_Mahindra
https://en.wikipedia.org/wiki/Mahindra_%26_Mahindra_Financial_Services_Limited
https://en.wikipedia.org/wiki/Mahindra_%26_Mahindra_Financial_Services_Limited
https://en.wikipedia.org/wiki/Mahindra_Aerospace
https://en.wikipedia.org/wiki/Mahindra_Comviva
https://en.wikipedia.org/wiki/Mahindra_EPC
https://en.wikipedia.org/wiki/Mahindra_Gujarat
https://en.wikipedia.org/wiki/Mahindra_Lifespace_Developers
https://en.wikipedia.org/w/index.php?title=Mahindra_Mutual_Fund&action=edit&redlink=1
https://en.wikipedia.org/wiki/Mahindra_Reva
https://en.wikipedia.org/wiki/Mahindra_Tractors
https://en.wikipedia.org/wiki/Mahindra_Truck_and_Bus_Division
https://en.wikipedia.org/wiki/Mahindra_Two_Wheelers
https://en.wikipedia.org/wiki/Tech_Mahindra
https://en.wikipedia.org/wiki/Mahindra_Satyam
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 Club Mahindra Holidays, or Mahindra 

Holidays & Resorts India Limited (MHRIL), 

leisure and hospitality arm of the Mahindra 

Group 

TATA MOTORS  

Tata Motors is India's largest CV 

manufacturer, with an overall domestic market 

share of 59.4% in FY12 and the second largest 

producer of passenger vehicles (13.1% in FY12). In 

2008, the company acquired two iconic brands, 

'Jaguar' and 'Land Rover Tata Group is an Indian 

multinational conglomerate holding company 

headquartered in Mumbai, Maharashtra, India. 

Founded in 1868 by Jamsetji Tata, the company 

gained international recognition after purchasing 

several global companies. One of India's largest 

conglomerates, Tata Group is owned by "Tata 

Sons", a registered charity. Each Tata company 

operates independently under the guidance and 

supervision of its own board of directors and 

shareholders. There are 29 publicly listed Tata 

enterprises with a combined market capitalization 

of about $151.62 billion as of March 1, 2018. 

Significant Tata companies and subsidiaries 

include Tata Steel, Tata Motors including Jaguar 

Land Rover, Tata Consultancy Services, Tata 

Power, Tata Chemicals, Tata Global Beverages, 

Tata Coffee, Tata Swach, Tata Teleservices, Titan, 

Tata Communications, and The Indian Hotels 

Company Limited (Taj Hotels). 

Product range of the company includes:  

Passenger Cars 

 Indica Vista, Indica V2, indica V2 Turbo, 

Indica V2 Xeta, Indica V2 Dicor., Aria, Zest 

and  Bolt (upcoming) 

 Indigo XL, Indigo, Indigo Marina Indigo CS. 

 Nano. 

Utility Vehicles 

 Safari Dicor. 

 Sumo Grande. 

 Sumo. 

 Xenon XT. 

Turks 

 Medium & Heavy Comm. Vehicles, Tata 

Novus. 

 Intermediate Comm. Vehicles. 

 Light Commercial Vehicles, TL 4×4, Small 

Commercial Vehicles. 

Commercial Passenger Carriers 

 Buses. 

 Winger. 

 Magi 

Financial Performance of TATA MOTORS and MAHINDRA & MAHINDRA 

Equity share data 

  

M&M 

Mar-17 

Tata motors 

Mar-17 

M&M/ 

Tata Motors 

High Rs 1,509 589 256.0% 

Low Rs 1,142 371 308.2% 

Sales per share (Unadj.) Rs 1,546.3 933.9 165.6% 

Earnings per share (Unadj.) Rs 74.8 26.2 285.7% 

Cash flow per share (Unadj.) Rs 126.6 88.2 143.6% 

Dividends per share (Unadj.) Rs 13.00 0 - 

Dividend yield (eoy)  % 1.0 0 - 

Book value per share (Unadj.) Rs 548.9 201.1 273.0% 

Shares outstanding (eoy) m 541.78 2,887.84 18.8% 

Bonus/Rights/Conversions 
 

- - - 

Price / Sales ratio x 0.9 0.5 166.8% 

Avg P/E ratio x 17.7 18.3 96.6% 

P/CF ratio (eoy) x 10.5 5.4 192.3% 

Price / Book Value ratio x 2.4 2.4 101.1% 

Dividend payout % 17.4 0 - 

https://en.wikipedia.org/wiki/Club_Mahindra_Holidays
https://en.wikipedia.org/wiki/Conglomerate_(company)
https://en.wikipedia.org/wiki/Holding_company
https://en.wikipedia.org/wiki/Mumbai,_Maharashtra
https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/Jamsetji_Tata
https://en.wikipedia.org/wiki/Charity_(practice)
https://en.wikipedia.org/wiki/Market_capitalization
https://en.wikipedia.org/wiki/Tata_Steel
https://en.wikipedia.org/wiki/Tata_Motors
https://en.wikipedia.org/wiki/Jaguar_Land_Rover
https://en.wikipedia.org/wiki/Jaguar_Land_Rover
https://en.wikipedia.org/wiki/Tata_Consultancy_Services
https://en.wikipedia.org/wiki/Tata_Power
https://en.wikipedia.org/wiki/Tata_Power
https://en.wikipedia.org/wiki/Tata_Power
https://en.wikipedia.org/wiki/Tata_Chemicals
https://en.wikipedia.org/wiki/Tata_Global_Beverages
https://en.wikipedia.org/wiki/Tata_Coffee
https://en.wikipedia.org/wiki/Tata_Swach
https://en.wikipedia.org/wiki/Tata_Teleservices
https://en.wikipedia.org/wiki/Titan_Company
https://en.wikipedia.org/wiki/Tata_Communications
https://en.wikipedia.org/wiki/Taj_Hotels
https://www.equitymaster.com/glossary/dividend-yield/?utm_source=compare-company-page&utm_medium=website&utm_campaign=financials&utm_content=dividend-yield
https://www.equitymaster.com/glossary/price-earnings-ratio/?utm_source=compare-company-page&utm_medium=website&utm_campaign=financials&utm_content=pe-ratio
https://www.equitymaster.com/glossary/price-cash-flow-ratio/?utm_source=compare-company-page&utm_medium=website&utm_campaign=financials&utm_content=pcf-ratio
https://www.equitymaster.com/glossary/price-book-value-ratio/?utm_source=compare-company-page&utm_medium=website&utm_campaign=financials&utm_content=pbv-ratio


Emperor International Journal of Finance and Management Research ISSN: 2395-5929 

Mayas Publication                           IFS- 1.14 | SJIF-2016-3.343 | SJIF -2017- 4.253 | ISI-0.67 Page 180 

Avg Mkt Cap Rs m 718,021 1,386,019 51.8% 

No. of employees `000 20.4 79.6 25.6% 

Total wages/salary Rs m 89,106 283,329 31.4% 

Avg. sales/employee Rs Th 41,133.8 33,898.9 121.3% 

Avg. wages/employee Rs Th 4,375.2 3,561.3 122.9% 

Avg. net profit/employee Rs Th 1,988.9 949.8 209.4% 

Income Data 

31.1%     

Net Sales Rs m 837,731 2,696,925  

Other income Rs m 7,301 7,545 96.8% 

Total revenues Rs m 845,032 2,704,471 31.2% 

Gross profit Rs m 107,312 295,887 36.3% 

Depreciation Rs m 28,091 179,050 15.7% 

Interest Rs m 36,485 42,380 86.1% 

Profit before tax Rs m 50,038 82,002 61.0% 

Minority Interest Rs m 0 0 - 

Prior Period Items Rs m 8,994 14,930 60.2% 

Extraordinary Inc (Exp) Rs m 4,471 11,146 40.1% 

Tax Rs m 22,997 32,512 70.7% 

Profit after tax Rs m 40,505 75,566 53.6% 

Gross profit margin % 12.8 11.0 116.8% 

Effective tax rate % 46.0 39.6 115.9% 

Net profit margin % 4.8 2.8 172.6% 

Balance Sheet Data 

Current assets Rs m 488,863 1,168,319 41.8% 

Current liabilities Rs m 398,831 1,156,295 34.5% 

Net working cap to sales % 10.7 0.4 2,410.7% 

Profitability Analysis of Mahindra & Mahindra 

and TATA  

Mahindra & Mahindra 

(2017) 
TATA 

Liquidity Ratio Liquidity Ratio 

Current Ratio 1.226% 
Current 

Ratio 
1.01% 

Profitability Ratio Profitability Ratio 

Gross Profit 

Ratio 
12.81% 

Gross Profit 

Ratio 
10.97% 

Net Profit 

Ratio 
4.8% 

Net Profit 

Ratio 
2.8% 

Cash Profit 

Ratio 
8.18% 

Cash Profit 

Ratio 
9.44% 

Cash profit 98596 Cash profit 254616 

IV. CONCLUSION 

The purpose of this study is to investigate 

the liquidity management efficiency and 

profitability position of selected automobile 

companies. There is a positive relationship between 

the profitability, Short term and Long term capital. 

It revealed that capital impact on profit ability in 

the present study an attempt is made to investigate 

the profitability of automobile industry by applying 

various accounting ratios andThe production and 

distribution of vehicles in China and other 

countries with cheap workforce have increased 

significantly. The analysis of the automobile 

industry shows that it is possible to strengthen its 

growth at the global level. The knowledge of 

markets should be improved and strong brands 

should be built to adapt to the changing 

environment. Because of the large number of 

players in the automobile industry, the increased 

competition is the challenge for the industry. 

Besides, constant fluctuations of fuel prices lead to 

changes in the prices of vehicle After analyzing all 

the aspects, concern with this research, we can say 

that Mahindra and Mahindra company is better 

than Tata Motors.  
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