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Abstract 

The telecommunication plays an important role in 

today‟s market dynamic. In the last decade a dramatic 

change in the ownership structure of telecommunications 

companies has taken place, from public (state-owned) 

monopolies to private companies. The rapid development of 

mobile telephone networks and video and Internet 

technologies has created enormous competitive pressure on 

the companies. As new competitors arise, companies need 

intelligent tools to gain a competitive advantage. Also, 

stock market expectations are enormous, and investors and 

financial analysts need tested tools to gain information 

about how companies perform financially compared to 

their competitors, what they are good at, who the major 

competitors are, etc. In other words, the telecom companies 

need to benchmark their performances against competitors 

in order to remain important players in this market.   

Keywords: Telecommunication, Stock Market, Public 

& Companies, Investors. 

I. INTRODUCTION 

Telecommunication is the assisted transmission 

over a distance for the purpose of communication. It 

typically involves the use of electronic devices such 

as the telephone, television, radio or computer. Early 

inventors in the field of telecommunication include 

Alexander Graham Bell, Gugliemo Marconi and john 

logic Barid. Telecommunication is rapidly changing 

the way communicating with each other and 

organizations conduct business around the word. 

Airtel is the leading private players in the country.. 

 Barti Airtel Limited is an Indian global 

telecommunications services company based in New 

Delhi, India. It operates in 18 countries across South 

Asia and Africa. Airtel provides GSM, 3G and 4G 

LTE mobile services, fixed line broadband and voice 

services depending upon the country of operation. It 

is the largest mobile network operator in India and 

the third largest in the world with 400 million 

subscribers. Airtel was named India's second most 

valuable brand in the first ever Brandz ranking by 

Millward Brown and WPP plc.  

Airtel is credited with pioneering the business 

strategy of outsourcing all of its business operations 

except marketing, sales and finance and building the 

'minutes factory' model of low cost and high volumes. 

The strategy has since been adopted by several 

operators. Airtel's equipment is provided and 

maintained by Ericsson and Nokia Solutions and 

Networks whereas IT support is provided by IBM. 

The transmission towers are maintained by 

subsidiaries and joint venture companies of Bharti 

including Bharti Infratel and Indus Towers in India. 
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II. REVIEW OF LITERATURE 

Bharti airtel limited (Bharti airtel or the 

company) was incorporated on truly 7, 1995 under 

the laws of indie for promoting investments in 

telecommunication services. Airtel is the first private 

operator to offer fixed line telephony in June 04, 

1998. In February 18 2002 the company becomes a 

public limited company in India. In March 30, 2005 it 

grows to first telecom company to have an all mobile 

footprint. The Group’s principal shareholders at 

march 31, 2009 included Bharti telecom limited and 

Singapore telecommunication international pvt 

limited. With effect from April 24, 2006, the name of 

the company has been changed from Bharti tele-

ventures limited (BTVL) TO Bharti airtel limited. 

Review literature 

Singh and Pandey (2008)In their research suggested 

that, for the successful working of any business 

organization, fixed and current assets play a vital role, 

and that the management of working capital is 

essential as it has a direct impact on profitability and 

liquidity. They studied the working capital 

components and found a significant impact of 

working capital management on profitability for 

Hindalco Industries Limited. 

Chakraborty and Bandopadhyay (2007) In their 

research studied strategic working capital 

management, and its role in corporate strategy 

development, ultimately ensuring the survival of the 

firm. They also highlight how strategic current asset 

decisions and strategic current liabilities decisions 

had multi-dimensional impact on the performance of 

a company. 

Eljelly (2004) In his study empirically examined 

the relationship between profitability and liquidity, as 

measured by current ratio and cash gap (cash 

conversion cycle) on a sample of 929 joint stock 

companies in Saudi Arabia. Using correlation and 

regression analysis, Eljelly found significant negative 

relationship between the firm's profitability and its 

liquidity level, as measured by current ratio 

Scope of the study 

In today, scenario, communication has become much 

faster day by day by telephones, internet, media and 

the like. One of them is a growth of telecom sector. 

India telecom sector study. This study aims to 

evaluate the progress, liquidity and profitability with 

the help of selected tools. 

Objectives of the Study 

1. To study the growth and the progress of 

elected telecom companies in India. 

2. To study the profitability and liquidity 

position of selected telecom company in 

India. 

Methodology 

Source of Data 

This study is based on secondary data obtained 

from the annual reports containing the balance sheet 

and profit and loss account. It is collected and 

compiled from “PROWESS” data base of Centre for 

monitoring Indian economy (CMIE) which is reliable 

and empowered corporate data base. In addition to 

this supportive data is collected from various books, 

journals, libraries and newspapers. 

Tools Used in the Study 

The study employs two different analytical tools. 

Namely, financial tools and statistical tools. To 

calculate the growth of the selected telecom 

company. To find out the financial position of the 

firm profitability  and liquidity in selected telecom 

company. The ratio analysis is used.  

Hypothesis 

The following hypothesis has been framed in 

consonance with the objectives of the study 

There is no significant difference between the 

profitability ratios 

There is no significant difference between the 

liquidity ratios. 

Period of study 
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The present study is confined to the five years 

from 2012 to 2016 further data are supplemented with 

relevant information from various sources. 

Significance of the study 

The study focuses on overall financial position of 

selected telecom company during the study period 

based on the selected variables, which may create 

interest not only for the respective company in the 

industry but also brings a process of development in 

operational aspects of the entire industry. The study is 

much important to the management from the point of 

decision – making purpose, to identify he strength, 

weakness areas of the company and practical 

significance.it helps the academicians and researchers 

to develop new ideas for further study. 

Limitations of the Study 

The study is based on the secondary data taken 

from published annual reports and the prowess data 

base of selected telecom company and as such its 

findings depend entirely on the accuracy place before 

and after his period are not considered. 

Liquidity Ratios 

Static measurement of liquidity determines the 

relation between current assets and short-term 

liabilities. The ratios based on this relation are the 

relationship of various ranges of current assets with 

different liquidity levels to short-term liabilities. They 

reflect, thus, various degrees of financial liquidity of 

an enterprise. There are two basic ratios of financial 

liquidity 

Current ratio (CR) liquidity ratio  

CR = CA/CL 

The  current ratio is the most frequently used 

one. It offers a general view of the company liquidity 

and is a starting point of its analysis. It defines to 

what degree current assets cover short-term liabilities. 

It determines then potential ability of an enterprise to 

pay all its current liabilities through liquidizing 

possessed resources of current assets. The higher the 

value of the ratio, the higher this ability is. 

Data Analysis  

After concluding steps of the data collection 

statistical analysis of the data has been done by using 

mean. 

Current RatioLiquidity ratios: CR = CA/CL 

Year Bharti Airtel Ltd (Rs.inCrores) 

2012 0.44 

2013 0.47 

2014 0.57 

2015 0.60 

2016 0.68 

Mean 0.57 

S.D 0.09 

The data presented in the table.1 reveal that the 

current ratio of the Bharti Airtel was 0.44 in 2012-

2013. After that the current ratio figures year after 

year have increased continuously till the year 2014-

2015. In the last year current ratio of the Bharti Airtel 

was 0.68 

Quick ratio 

QR = CA – I/CL 

QR – quick ratio 

 I – inventory  

The least liquid element of current assets is 

inventory. To obtain the liquidity measure on the 

basis of a group of assets which are easier to sell, we 

separate them from the current ratio. The quick ratio 

shows to what degree short-term liabilities are 

covered with the most liquid current assets. 

QR = CA – I/CL (Quick Ratio). 

Year Bharti Airtel 

2012 0.45 

2013 0.47 

2014 0.55 

2015 0.65 

2016 0.72 

Mean 0.57 

S.D 0.10 

The data presented in the table . Reveal that the 

quick ratio of the Bharti Airtel was 0.45 in 2012. 

After that the quick ratio figures have increased 

continuously till the years 2016. In the last year quick 

ratio of the Bharti Airtel was 0.72. This has a 

deviation from the mean score as .10 
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Profitability Measurement  

Assets profitability ratios are the relation of 

income net to total assets involved in company 

activities. They show what amount of financial result 

is generated by a cash unit of the assets. 

Gross Profit Margin of Bharti Airtel Ltd 

 The gross profit margin is calculated.Gross 

Profit Margin (in Per cent) = Sales – Cost Of Goods 

Sold / Sales x 100= (Gross Profit / Sales) x 100 

Gross profit is simply the excess of the sales 

value over the cost to the firm. The gross profit is the 

profit earned before deduction of operating expenses 

such as administration and selling expense. It 

essentially measures the trading effectiveness and 

basic profit earning potential of a firm. The gross 

profit ratio is conventionally in percentage. 

 Gross Profit Ratio 

Year Bharti Airtel 

2012 23.14 

2013 27.47 

2014 29.08 

2015 29.33 

2016 28.15 

Mean 27.43 

S.D 2.25 

The data presented in the table. reveal that the 

gross profit margin ratio of the Bharti Airtel 

Company was 23.14 in 2012. After that the gross 

profit margin ratio figures year after year has 

increased continuously, till the year 2016. In the last 

year gross profit margin ratio of the Bharti Airtel was 

28.15. This has a deviation from the mean score as 

2.25 

Operating Profit 

The operating profit margin measures the 

percentage of each sales  remaining after all costs and 

expenses other than interest, taxes and preferred stock 

dividends are deducted. It represents the “pure 

profits” earned on each sales dollar, operating profits 

are “pure” because they measure only the profits 

earned on operations and ignore interest taxes and 

preferred stock dividends. A high operating profit 

margin is preferred, the operating profit margin is 

calculated as 

Operating Profit 

year Bharti Airtel 

2012 35.86 

2013 40.65 

2014 41.37 

2015 38.74 

2016 30.98 

Mean 37.52 

S.D 3.785 

The data presented in the table reveals that the 

operating profit margin ratio of the Bharti Airtel 

Company was 35.86 in 2012. After that the operating 

profit margin ratio figures year after year has 

increased continuously till the year 2016. The last 

year operating profit margin ratio of the Bharti Airtel 

was 30.98. This has a deviation from the mean score 

as 3.785. 

III.  CONCLUSION 

Indian telecom market is one of the fastest 

growing markets in the world as a result of its high 

population and development potential. Financial 

Performance of bharti Airtel Company for five years 

periods is analyzed for the study by using the 

techniques as follows: liquidity, profitability 

Telecommunication is played a vital role in our 

economy. The booming telecom industry has been 

attracting large amount of investments in the country. 

Private telecommunication is more telecom operator 

sector in India. Bharti Airtel emerges as India's top 

mobile phone operator in 2009-10. Other operators 

are considered as tough competitor to Bharathi Airtel 

Ltd. 
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