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Abstract 

Mutual Fund is one of the right sources that 

attract small and medium investors, which 

resulting to strengthen the capital market. 

The persons, who investing in mutual funds 

are having many reasons such as dividend 

declarations, tax benefits, lesser risk, and 

value of assets, cost etc. The mutual fund 

industry in India has undergone a most 

successful phase in the last 10 years. The 

Asset under Management (AUM) has shown 

a tremendous growth since inception from  

25 crores in the year 1965 to  701443 

crores in the year ending 2016. In the last 

few years, there has been consistent rise in 

the number of mutual fund folios in equity 

funds as inflows has risen largely due to the 

positive returns from equity funds compared 

with benchmark indices coupled with 

changing mindset of retail investors and 

success of investors awareness programs. As 

on Oct, 2016 total folios for the mutual fund 

industry stood at   5.12 crores with most 

coming from in the form of equity, while 

debt oriented schemes saw its folios at  

95.29 lakhs. But this tremendous growth in 

the mutual fund industry in India is still 

lacking far behind other developed nations. 

With this background both primary data and 

secondary data have been collected, tools 

used to measure awareness based on 

Percentage analysis.  

Key words: Mutual Funds, Investments, 

Awareness’ level.  

Introduction  

The Indian Financial System is based on 

four components such as Financial Market, 

Financial Institutions, Financial Services 

and Financial Instruments out of which 

Financial Markets are the backbone of 

Indian economy and it attracts more 

investors to invest in our Financial Market. 
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Now a day’s small investors also invest 

money in the financial market through the 

mutual funds. Mutual Fund industries attract 

more investments from the small investors 

and in near future there will be increases in 

savings in mutual funds rather than bank 

deposits. Mutual Fund is a vehicle that 

attracts small and medium investors, thus 

strengthen the capital market. There are 

many reasons to invest in mutual funds like 

attractive dividend, tax benefits, lesser risk, 

and value of assets etc. The mutual fund 

industry in India has undergone a most 

successful phase in the last 10 years. But 

this tremendous growth in the mutual fund 

industry in India is still lacking far behind 

when compare to other developed countries. 

Developed financial markets like the United 

States (U.S.) accounting 48.60 per cent, 

European Union 31 per cent and Africa, 

Asia/Pacific manages only 13 per cent while 

India manages only 0.43 per cent of share in 

worldwide mutual fund market. 

Importance of the Study 

Mutual fund investments are the good 

source of investments and it is more useful 

for the remunerated employees for being 

paid tax benefit. There are certain traditional 

investment options are available like Gold 

Investment, Government Bonds, Real 

Estates, Post Office Saving Schemes, 

Insurance Plans and Fixed Deposits. Even 

though irrespective of their age, gender and 

their income most of the investors are 

gaining awareness about the financial 

products like, mutual funds, stock trading 

etc., this indirectly help to mobilize the 

capital formation from the newly awaked 

persons in the country. Yet there are a lot of 

hurdles faced by the investors to invest in 

mutual funds because of lack of awareness. 

In fact, many a times, people investing in 

mutual funds too are unclear about how they 

function and how one can manage them. So 

the organizations which are offering mutual 

funds have to provide complete information 

to the prospective investors relating to 

mutual funds as a right cause for this study.  

Objectives of this Study  

 To study the reasons why investors 

showing much preferring to invest in 

mutual funds; 

 To study the way in which they got 

awareness about investment avenue of 

mutual funds;  

 To study the barriers faced by the 

investors while invest in mutual funds; 

and 

 To offer some suggestions to the mutual 

fund companies and the investors. 
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Methodology of this Study 

The study based on the both Primary and 

secondary data have been used for this 

study. A structured questionnaire is supplied 

to collect the primary data from 250 sample 

investors, using 

Expedient (convenient) random sampling 

technique. The data are analyzed by using 

percentage analysis. Secondary data 

collected from books, journals, websites etc. 

for the purpose of framing literature, growth 

of the mutual fund industry in India. 

Limitations of the Study  

The primary data have been collected from 

250 respondents only in the months of Oct-

Nov, 2016. For this study expedient 

(convenient) random sampling technique is 

used to collect the data. The study may give 

full picture of the investor awareness, but it 

may not be representing the other parts of 

the country mutual fund investors.  

Review of Litrature  

Ms. M. Kalaiselvi (2016) in his article, “A 

Study on Investors Perception towards 

Mutual Fund Investments, studying the 

investors’ perception towards recent 

development and progress of mutual fund 

investments in Coimbatore City”, 

exclusively concentrates on the marketing of 

financial service namely mutual funds with 

the wider concept of the various functions of 

service marketing, product awareness, brand 

preferences, and investor`s satisfaction are 

the specific areas of the study. 

Priti Mane (2016) in her article “A Study of 

Investors Perception towards Mutual Funds 

in the City of Aurangabad”, introduce the 

customer perception with regard to mutual 

funds schemes concentrate why they prefer, 

the plans they are opting, the reasons behind 

such fund selection and also this research 

dealt with different investment options, 

which people prefer along with and apart 

from mutual funds. Like postal saving 

schemes, recurring deposits, bonds, and 

shares. 

Dr. R. Latha (2016) in her article 

“Investors’ Behavior towards Investment 

Intention: A Study of Investors of Mutual 

Funds in Nagapattinam District” 

concentrated to analyze the perception of 

investors and their impact on investment 

intention towards Mutual Funds in 

Nagapattinam District.  

Profile of Sample - Rayala Seema Region 

Rayalaseema region is one of the parts in 

Andhra Pradesh containing four districts 

Chittoor, Kurnool, Anantapur and Kadapa 

with one third of population of the state. To 

study the perception of mutual fund 
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investors 250 samples are taken in the 

different places in the region, which 

includes Tirupati, Chittoor, Anantapuramu, 

Kurnool, Nandhyal, Kadapa, Atmakur, and 

Puttaparthy. 

Phases of Mutual Funds  

First Phase - 1964-1987  

UTI was established in 1963, under the 

Regulatory and administrative control of the 

RBI. In 1978 UTI was de-linked from the 

RBI and the Industrial Development Bank of 

India (IDBI) took over the regulatory and 

administrative control in place of RBI. The 

first scheme launched by UTI was Unit 

Scheme in 1964. At the end of 1987 UTI 

had  6,700 crores of assets under 

management. 

Second Phase - 1987-1993 (Entry of 

Public Sector Funds)  

1987 marked the entry of non-UTI, public 

sector mutual funds set up by public banks 

and Life Insurance Corporation of India 

(LIC) and General Insurance Corporation of 

India (GIC). SBI Mutual Fund was the first 

non-UTI Mutual Fund started in June 1987 

followed by Canbank Mutual Fund (Dec 

87), Punjab National Bank Mutual Fund 

(Aug 89), Indian Bank Mutual Fund (Nov 

89), Bank of India Mutual Fund (Jun 90), 

Bank of Baroda Mutual Fund (Oct 92). LIC 

established its mutual fund in June 1989 

while GIC had set up its mutual fund in 

Dec’1990. At the end of 1993, the mutual 

fund industry had assets under management 

of  47,004 crores.  

Third Phase - 1993-2003 (Entry of Private 

Sector Funds)  

In 1993, with the entry of private sector 

mutual funds, a new era started in the Indian 

mutual fund industry, giving the Indian 

investors a wider choice of fund families. In 

the year 1993, Mutual Fund Regulations 

came into being, under which all mutual 

funds, except UTI were to be registered and 

governed. The erstwhile Kothari Pioneer 

(now merged with Franklin Templeton) was 

the first private sector mutual fund 

registered in July 1993. The 1993 SEBI 

(MF) Regulations were substituted by a 

more comprehensive and revised Mutual 

Fund Regulations in 1996. The industry now 

functions under the SEBI (MF) Regulations 

1996. The number of mutual fund houses 

went on increasing, with many foreign 

mutual funds setting up funds in India and 

also the industry has witnessed several 

mergers and acquisitions. As at the end of 

January 2003, there were 33 mutual funds 

with total assets of   1, 21,805 crores. The 

Unit Trust of India with   44,541 crores of 
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assets under management was way ahead of 

other mutual funds.  

Fourth Phase - Since February 2003  

In February 2003, following the repeal of 

the Unit Trust of India Act 1963 UTI was 

bifurcated into two separate entities. One is 

the Specified Undertaking of the Unit Trust 

of India with assets under management of   

29,835 crores as at the end of January 2003, 

representing broadly, the assets of US 64 

scheme, assured return and certain other 

schemes. The Specified Undertaking of Unit 

Trust of India, functioning under an 

administrator and under the rules framed by 

Government of India and does not come 

under the purview of the Mutual Fund 

Regulations.  

The second is the UTI Mutual Fund, 

sponsored by SBI, PNB, BOB and LIC. It is 

registered with SEBI and functions under 

the Mutual Fund Regulations. With the 

bifurcation of the erstwhile UTI which had 

in March 2000 more than  76,000 crores of 

assets under management and with the 

setting up of a UTI Mutual Fund, 

conforming to the SEBI Mutual Fund 

Regulations, and with recent mergers taking 

place among different private sector funds, 

the mutual fund industry has entered its 

current phase of consolidation and growth. 

Mutual fund investment in India Equity & debt oriented schemes (2011-16) 

Year Investments on Different Funds  Increase (%) 

Equity Debt Other Total 

2015-16 3.6 0.8 0.4 4.8 104 

2014-15 3.2 0.7 0.3 4.2 91 

2013-14 2.9 0.7 0.4 4.0 87 

2012-13 3.3 0.6 0.4 4.3 93 

2011-12 3.8 0.5 0.3 4.6 100 

 

In the above table it shows the position of investments in mutual funds for the last five years, in 

the year 2011-12, 4.6 crores as base (i.e., 100 per cent), later it was little fluctuations and than in 

the year 2015-16 increased to 104 per cent. 
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In the last few years, there has been consistent rise in the number of folios in equity funds as 

inflows has risen largely due to the positive returns from equity funds compared with benchmark 

indices coupled with changing mindset of retail investors and success of investors awareness 

programs. As on October total folios for the mutual fund industry stood at 5.12 crores with most 

coming from equity, while debt oriented schemes saw its folios at  95.29 lakhs. 

Status of mutual fund industry Number of folios as on oct, 2016 

Mutual Fund Type Number of Folios 

Income/Debt Oriented Schemes 95,29,381 

Growth/Equity Oriented Schemes 3,79,97,044 

Balanced Schemes 29,65,961 

Exchange Traded Funds 6,82,183 

Fund to Fund Investing Overseas 1,13,365 

Despite of some volatility in Indian markets, have seen continuous participation from investors. 

They have started coming through systematic investment plan (SIPs) rather than lump-sum 

investments and it has benefited them. The data from Association of Mutual Funds in India 

(AMFI) shows that, total amount collected through SIPs during October was   3,434 crores. 

The latest data from AMFI shows that, net inflows into mutual fund in the month of October 

stood at  32,334 crores with most coming from income funds at  52,125 crores. Equity funds 

continued to see net inflows of  8,688 crores in the month of October, 2016. In the current 

financial year, equity schemes have seen inflows of around  28,517 crores. 

Reason for Investing in Mutual Funds 

Sl. 

No 

Particulars Strongly 

Disagree 

Disagree Neutrals Agree Strongly 

Agree 

Total 

1 Risk 

Diversification 

4 3 13 62 168 250 

2 Liquidity 2 4 12 58 174 250 

3 Transparency 4 4 21 65 156 250 

4 Low Cost 5 5 22 51 167 250 

5 Professional 

Management 

8 8 19 45 170 250 

6 Tax Benefit 6 9 18 53 164 250 

7 Flexibility 7 12 14 50 167 250 

8 Expected Returns 9 8 15 47 171 250 

9 Wealth Creation 7 11 16 42 174 250 

10 Safety 4 12 18 38 178 250 

Total 56 76 168 511 1689 2500 

 per cent to Total 2.24 3.04 6.72 20.44 67.56 100 

         Source: Primary Data 
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Awareness about the mutual funds 

Particulars Strongly 

disagree 

Disagree Neutrals Agree Strongly 

agree 

Total 

Friends & Relatives 5 4 12 42 187 250 

T V / Radio Advt. 3 3 20 60 164 250 

News Paper / 

Magazine/Advt.  

4 8 15 52 171 250 

Mutual Fund Agents 4 2 15 25 204 250 

Bankers 3 6 11 50 180 250 

Past Experience 1 2 10 100 137 250 

Institutional Value 3 4 20 37 186 250 

Source: Primary Data 

Mode of Investment Preferred by Investors 

Particulars No. of  

Respondents 

 Respondents  

(%) 

Lump Sum Investment 76 30 

Systematic Investment Plan 139 56 

Systematic Transfer Plan 3 1 

Other schemes 32 13 

Total 250 100 

                                  Source: Primary Data 

Suggestions of the Study 

 Nearly 226 of them invest their money 

according to the advice of the brokers. 

Some investors complained that the 

brokers are more interested in their 

incentives provided to them by the 

companies for selling more schemes. So, 

the brokers, sub brokers and agents are 

in a position to safe guard their 

customers.  

 Steps should be taken by the companies 

to boost the confidence and morale of 

the investors. The company has to 

conduct the regular customers’ 
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awareness programmes for safe guarding 

their customers.  

 Timely and right information should be 

provided to their customers by way of 

different communication modes. It will 

help the customers come to know about 

the latest trends in the market. 

Conclusion  

In the dynamic environment a lot of 

investment opportunities are available to the 

investors in the financial markets. Investors 

can invest in shares, bonds, debentures, 

gold, bank deposits, post office savings 

schemes, chit funds etc. Due to this reasons 

the mutual fund industries gaining 

importance and attracts more investors. The 

present study analyses the mutual fund 

investments in relation to investor’s 

awareness. In the above study trying to find 

out the various investments other than 

mutual funds. Nearly 75 per cent of the 

investors are having investment s other than 

mutual funds. The study also find out the 

opinion of the Investors and perception has 

been studied relating to various issues like 

type of mutual fund scheme, main objective 

behind investing in mutual fund scheme, 

level of satisfaction, role of financial 

advisors and brokers, investors’ opinion 

relating to factors that attract them to invest 

in mutual funds, sources of information, 

deficiencies in the services provided by the 

mutual fund managers, challenges before the 

Indian mutual fund industry etc. The study 

reveals that there is a positive growth in 

their investments and majority of them 

expects safety, diversification of their risks, 

high returns etc. Majority of them expects 

better advice from the agents. Instated of the 

agents regular awareness campaign should 

be conducted by the companies. It will win 

the confidence of the investors. In order to 

maintain their confidence in mutual funds 

they should be provided with Timely 

information relating to different trends in the 

mutual fund industry. Today the main risk 

before mutual fund industry is to convert the 

potential investors into the reality investors. 

In Order to win the confidence of the 

investors more innovative schemes should 

be launched from time to time by the 

corporate. This only help the company to 

win confidence of the investors.. All this 

will lead to the overall growth and 

development of the mutual fund industry. 


