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Abstract 

Day trading also called Intra-day trading is 

perhaps the most well known active-

trading style in the growing stock market. 

Day trading, as its name implies, is the 

method of buying and selling securities 

within the same day. Positions are closed 

out within the same day they are taken, 

and no position is held overnight. 

Traditionally, day trading is done by 

professional traders, such as specialists or 

market makers. However, electronic 

trading has opened up this practice to 

beginner traders. there are many criteria 

considered by the investors before picking 

stock for intra-day trading. this study to 

identify the factors involve in decision 

criteria in intra-day trading. 
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Introduction: 

Stock market is an important part of the 

economy of a country. The stock market 

plays a play a pivotal role in the growth of 

the industry and commerce of the country 

that eventually affects the economy of the 

country to a great extent. That is reason 

that the government, industry and even the 

central banks of the country keep a close 

watch on the happenings of the stock 

market. The stock market is important 

from both the industry‟s point of view as 

well as the investor‟s point of view. A Day 

Trade consists of two off-setting 

transactions which occurred in the same 

security on the same day. The order of 

these transactions must be opening 

followed by closing. This sequence must 

be maintained to meet the definition of a 

Day Trade. 
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Objective:  

A Day Trade consists of two off-setting 

transactions which occurred in the same 

security on the same day The primary 

objective of this paper to identify the 

emerging factor which is mostly influence 

the investors decision making criteria for 

doing intra-day trading.  

Methodology:  

In order to investigate the basic objectives 

of this study, the researcher has indented 

to employ the descriptive research method. 

In this study the researcher has wished to 

apply the primary data. The questionnaire 

survey technique has proposed to collect 

data.  The researcher in his research study 

like to apply the random sampling method 

to select the  sample respondents of 150 

intra-day traders in the study area of 

Tiruchirrappali district.  

Investors Decision Making Criteria On 

Intra-Day Trading:  

 In order to determine the factors of 

investors decision making criteria on intra-

day trading, it is important to reduce the 

parameters so that there is a limited set of 

parameters that represent the total 

consideration set. A statistical approach –

„t‟ Test and factor analysis has been used 

for the study. Finally, practical 

implications of factors concerning the 

decision making criteria on intra-day 

trading have been highlighted. The factors 

in relation with investors decision making 

criteria rating them by five point scale. 

The result is presented in the table No.1. 

Table No 1 Descriptive analysis on investors decision making criteria on Intra-day 

trading 

Variable 

Name 

Variable Label Mean Std. Dev. 

V1 Company position in an industry 2.69 1.017 

V2 Always consider the price of the share 3.60 .803 

V3 The company past performance 3.33 .886 

V4 Consider the dividend payout ratio of the company 3.42 .951 

V5 Taking into consideration of current economic condition 3.02 1.039 

V6 Minimizing risk of loss 3.31 .905 

V7 Definitely go through a the company financial statement 3.30 .993 

V8 Present market condition of the firm 3.47 .770 

V9 Recent development in stock index 3.50 .765 

V10 Consider the price volatility 3.47 .759 

V11 Opinion of brokerage firms 3.47 .765 

V12 Perceived ethics of firm 3.74 .866 

V13 Consider the expansion activity of the firm 3.38 .719 

V14 People opinion on the stock 3.31 .815 

V15 Ultimately to take huge amount of return 3.04 .896 

V16 Brokerage firm‟s material advice 3.09 .823 

V17 Consider the personal Calculation 3.36 .743 



Emperor International Journal of Finance and Management Research [EIJFMR]      ISSN: 2395-5929 

 

Emperor International Journal of Finance and Management Research [EIJFMR]  ISSN: 2395-5929 Page 97 
 

Variable 

Name 

Variable Label Mean Std. Dev. 

V18 Consider present saving before buy stock 3.40 .878 

V19 Very well know the asset allocation 3.12 .993 

V20 I know my decision on how to split money between stocks 3.50 .946 

V21 Do you have a personal financial roadmap 3.48 .820 

V22 Evaluate my comfort zone in taking on risk 3.42 .813 

V23 Enough money in a savings product to cover an emergency 3.32 .999 

V24 Consider the Rupee value averaging 3.29 .953 

V25 I will never take investment advice from the market, it often lies 3.14 .977 

V26 Follow the trend 3.34 .759 

V27 Global developments also needs to be watched 3.29 1.033 

V28 
I consider the stock which I have appropriate knowledge about 

the sector 
3.44 .766 

The explanatory factor analysis is used to 

identify the factors that emerged to predict 

the investors decision making criteria for 

intra-day trading . To test the suitability of 

the data for factor analysis, the following 

steps have been taken. The correlation 

matrices are computed and examined. It 

reveals that there are enough correlations 

to go ahead with factor analysis. 

Table No. 3 KMO and Bartlett's Test 

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. .740 

Bartlett's Test of Sphericity 

Approx. Chi-Square 3566.735 

df 378 

Sig. .000 

Kaiser-Meyer-Olking Measure of 

Sampling Adequacy (MSA) for individual 

variables is studied from the diagonal of 

partial correlation matrix (table 3). It is 

found to be sufficiently high for all 

variables. The measure can be interpreted 

with the following guidelines: 0.90 or 

above, marvelous: 0.080 or above, 

meritorious; 0.70 or above, middling, 0.60 

or above, mediocre; 0.50 or above 

miserable, and below 0.50, unacceptable. 

To test the sampling adequacy, Kaiser-

Meyer-Olking Measure of Sampling 

Adequacy (MSA) is computed, which is 

found to be 0.740. It is indicated that the 

sample is good enough for sampling. The 

overall significance of correlation matrix is 

tested with the  Bartlett test of Sphericity 

for grouping factors of investors decision 

making criteria in intra-day trading, 

(approx.. chi-square = 3566.735, df - 378 

which is significant at 0.000) as well as 

support for the validity of the factor 

analysis of the data set. Hence, all these 

standards indicate that the data is suitable 

for factor analysis. For extracting factors 

the principal components analysis and 

latent root criterion, rotation methods, 

orthogonal rotation with varimax were also 

applied. As per the talent root criterion, 
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only the factors having latent roots or 

Eigen values greater than 1 are considered 

significant, and all the other factors with 

latent roots less than 1 are considered 

insignificant and disregarded. 

Reducing decision marking criteria into 

factors:  

The communality of twenty eight 

variable's proportion of variability that is 

explained by the eight factors. The 

communality value is the same, regardless 

of whether  unrotated factor loadings or 

rotated factor loadings for the analysis. 

Examine the communality values to assess 

how well each variable is explained by the 

factors. The closer the communality is to 

1, the better the variable is explained by 

the factors. From the about output the 

communality value contributes 

significantly to the fit of investors decision 

making  variables. 

Table No. Initial Eigenvalues and Percentage of variance  Explained by Each 

Component 

C
o

m
p

o
n

e
n

t Initial Eigenvalues ChiSquare Value Communalities 

Total % of 

Variance 

Cumulative 

% 

ChiSquare DF Prob>ChiSq Initial Extraction 

1 4.989 17.818 17.818 3574.66 374.474 <.0001* 1.000 .499 

2 2.693 9.618 27.436 2349.79 356.052 <.0001* 1.000 .464 

3 2.233 7.975 35.411 1849.87 333.820 <.0001* 1.000 .396 

4 1.654 5.906 41.317 1452.11 311.433 <.0001* 1.000 .585 

5 1.366 4.878 46.195 1228.12 288.881 <.0001* 1.000 .636 

6 1.273 4.545 50.740 1080.17 266.696 <.0001* 1.000 .620 

7 1.136 4.059 54.799 944.746 245.249 <.0001* 1.000 .579 

8 1.052 3.756 58.555 838.908 224.502 <.0001* 1.000 .648 

9 .980 3.501 62.056 747.440 204.528 <.0001* 1.000 .666 

10 .930 3.323 65.379 667.230 185.368 <.0001* 1.000 .604 

11 .898 3.206 68.585 591.926 167.142 <.0001* 1.000 .578 

12 .830 2.963 71.548 515.945 149.795 <.0001* 1.000 .547 

13 .815 2.910 74.457 451.888 133.311 <.0001* 1.000 .582 

14 .773 2.759 77.216 381.455 117.733 <.0001* 1.000 .591 

15 .695 2.481 79.698 313.838 103.105 <.0001* 1.000 .589 

16 .616 2.198 81.896 263.202 89.348 <.0001* 1.000 .597 

17 .608 2.171 84.067 230.742 76.482 <.0001* 1.000 .626 

18 .578 2.065 86.131 193.495 64.621 <.0001* 1.000 .633 

19 .552 1.971 88.103  157.983 53.744 <.0001* 1.000 .645 

20 .547 1.954 90.057 122.695 43.812 <.0001* 1.000 .571 

21 .449 1.605 91.662 77.741 34.843 <.0001* 1.000 .617 

22 .426 1.522 93.184 59.330 26.796 0.0003* 1.000 .465 

23 .420 1.500 94.684 42.085 19.806 0.0025* 1.000 .593 

24 .355 1.267 95.951 18.829 13.832 0.1639 1.000 .605 

25 .322 1.148 97.100 9.645 8.826 0.3641 1.000 .659 

26 .302 1.078 98.177 4.668 4.813 0.4326 1.000 .491 

27 .264 .943 99.120 0.527 1.809 0.7249 1.000 .663 

28 .246 .880 100.000 0.000 . . 1.000 .646 
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Table No. Total Variance Explained 

Component Extraction Sums of Squared Loadings Rotation Sums of 

 Squared Loadings 

Total % of Variance Cumulative % Total 

1 4.989 17.818 17.818 4.224 

2 2.693 9.618 27.436 2.316 

3 2.233 7.975 35.411 2.526 

4 1.654 5.906 41.317 2.638 

5 1.366 4.878 46.195 2.122 

6 1.273 4.545 50.740 1.885 

7 1.136 4.059 54.799 1.941 

8 1.052 3.756 58.555 1.587 
Extraction Method: Principal Component Analysis. 

After the standards indicated that the data 

are suitable of factor analysis principal 

components analysis was employed for 

extracting the data which allowed 

determining the factor underlying the 

relationship between a numbers of 

variables. The total variable explained 

suggests that it extracts one factor 

accounts for 58.555 percentage of the 

variance in the relationship between 

variable. The purpose of the analysis is to 

obtain a small number of factors which 

account for most of the variability in the 

28 variables.  In this case, 8 factors have 

been extracted, since 8 factors had 

eigenvalues greater than or equal to 1.0.  

Together they account for 58.555% of the 

variability in the original data. Loading on 

factor can be positive or negative. A 

negative loading indicates that this 

variable has an inverse relationship with 

the rest of the functions. However, comrey 

suggested that anything above 0.30 could 

be considered salient, with increased 

loading becoming more vital determining 

the factor. All the loading in the research 

are positive.  

Rotation is necessary when extraction 

technique suggests that there are two or 

more function. The rotation of factors is 

designed to give an idea of how the factor  

are limited  and extracted differ from each 

other and to provide a clear picture of 

which items load on which factors. There 

are only eight factors, each having Eigen 

value exceeding one for determined moral 

of women employee. The Eigen value of 

eight functions were 4.989, 2.693, 2.233, 

1.654, 1.366, 1.273, 1.136 and 1.052 

respectively (table No 4). The percentage 

of total variance is used as an index to 

determine how well the total factors 

solution accounts of what the variables 

together represent index for present 

solution accounts for 58.555 percent of the 

total variation for investor‟s decision 

making criteria for doing intra-day trading. 

It is pretty good extraction as it can 
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economies on the number of factors (from 

twenty eight items, it has reduced to seven 

factors) while the loss was 41.445 percent. 

The percentage of variance explained by 

factors one to eight factors of investors 

decision making criteria are 17.818, 9.618, 

7.975, 5.906, 4.878, 4.545, 4.059 and 

3.756 respectively (table above). The 

proportion of variance on any one of the 

original variables, which is being captured 

by the extracted factors, is known as 

communality. Large communalities 

indicate that a large number of variance 

has been accounted for by the factor 

solution. Pattern Matrix rotated factor 

analytic results for factor determining the 

factors determining investor‟s decision 

making criteria for doing intra-day trading 

is shown in below table.  

Diagram No. 

Summary Plots shows the eigevalue and component value 

 

Table No. Emerged Component under Pattern Matrix
a
 

 Component 

1 2 3 4 5 6 7 8 

V25 .779        

V1 .744        

V15 .657        

V5 .648        

V27 .644        

V7 .588        

V19 .537        

V6  .778       

V4  .748       

V10   .770      

V14   .551      

V21   .539    .407  

V17   .513      

V3   .498      
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V23    .769     

V24    .709     

V22    .509     

V18    .477     

V12     .703    

V20     .647    

V8     .596    

V28      .781   

V2      .615   

V26      .404   

V13       .757  

V16       .512  

V9        .759 

V11        .655 

Extraction Method: Principal Component Analysis.  

 Rotation Method: Promax with Kaiser Normalization.a 

a. Rotation converged in 9 iterations. 

Table No. 

Factors contributes investor’s decision making criteria for doing intra-day trading 

Naming 

Of  

Factors 

Name of 

the 

dimensions 

Label  

 

investor’s decision making criteria for 

doing Intra-day trading 

Factor 

Loading 

F1 

 

FIRMS POSITION 

V25 I will never take investment advice from 

the market. 

.779 

V1 Company position in an industry .744 

V15 Ultimately to take huge amount of return .657 

V5 Taking into consideration of current 

economic condition 

.648 

V27 Global developments also needs to be 

watched 

.644 

V7 Definitely go through a the company 

financial statement 

.588 

V19 Very well know the asset allocation .537 

F2 

 

RETURN 

V6 Minimizing risk of loss .778 

V4 Consider the dividend payout ratio of the 

company 

.748 

F3 

PERFORMANCE 

V10 Consider the price volatility .770 

V14 People opinion on the stock .551 

V21 Do you have a personal financial roadmap .539 

V17 Consider the personal Calculation .513 

V3 The company past performance .498 

F4 

LOSS 

MINIMIZATION 

V23 Enough money in a savings product to 

cover an emergency 

.769 

V24 Consider the Rupee value averaging .709 

V22 Evaluate my comfort zone in taking on 

risk 

.509 

V18 Consider present saving before buy stock .477 

F5 V12 Perceived ethics of firm .703 
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KNOWLEDGE 

V20 I know my decision on how to split 

money between stocks 

.647 

V8 Present market condition of the firm .596 

F6 

 

VITAL FACTOR 

V28 I consider the stock which I have 

appropriate knowledge about the sector 

.781 

V2 Always consider the price of the share .615 

V26 Follow the trend .404 

F7 

 

SCRUTINY 

V13 Consider the expansion activity of the 

firm 

.757 

V16 Brokerage firm‟s material advice .512 

F8 

 

OBSERVATION 

V9 Recent development in stock index .759 

V11 Opinion of brokerage firms .655 

Analysis the Investors decision making 

criteria regarding intra-day trading 

F1 - FIRMS POSITION: The investors 

consider the investment advice from the 

market. They analyse the Company 

position in an industry. They analyse the 

company financial statement over the 

years.  The investors Taking into 

consideration of current economic 

condition as well as the Global 

developments. After all the about decision 

are well analyseed, they invest huge 

amount  with a certain expectation of 

return back. 

F2 - RETURN:  In a intra-day trading, the 

expectation of return is always uncertain. 

Ther are many reason behind for the 

uncertain return in the intra-day trading. 

Regarding the expectation of return, the 

investors consider the dividend payout 

ratio of the company and fixing the 

minimizing risk of loss. 

F3 - PERFORMANCE: It is very 

important for stock investment to consider 

the particular company past performance. 

Under the performance factor, the intra-

day trading investors highly consider the 

personal financial roadmap and personal 

calculation done in the previous day of 

trading. They also consider the price 

volatility and take the general opinion on 

the stock picking.  

F4 - LOSS MINIMIZATION: Highly 

successful stock pickers go through pro 

long experience in the stock market: They 

must learn how to cut their losses short.  

Practically, many investors have learned 

the hard way how difficult it is to master 

the most important rule in investing. No 

matter how carefully investors watching 

the news, or personal assests portfolio, 

where as they consider the enough money 

in a savings product to cover an 

emergency, Consider the Rupee value 

averaging, Evaluate their comfort zone in 

taking on risk and  Consider present saving 

before buy stock 

F5 - KNOWLEDGE:  The stock market 

is a complex system where shares of 

publicly-traded companies are issued, 
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bought and sold. Even  To some investors 

specially doing intra-day trading it is a 

nebulous, dark chasm where people  

gamble. when investors opt a intra-day 

trading  there are several things they must 

d know to increase their chances of 

winning. They must consider the 

Perceived ethics of firm, they know how to 

split money between stocks and Present 

market condition of the firm. 

F6 - VITAL FACTOR: The vital factor 

includes the consideration of the stock 

which investors have appropriate 

knowledge about the sector of investment 

and Always consider the price of the share 

and Follow the prevailed trend market 

F7 - SCRUTINY: The investors Consider 

the expansion activity of the firm and 

Brokerage firm‟s material advice 

F8 –CONSIDERATION: The investors 

consider the Recent development in stock 

index as well as Opinion of brokerage 

firms 

Conclusion 

 As a result, people were able to trade 

stocks directly from their own computers, 

a function previously performed only by 

stock brokers. Once people realized they 

could handle their own stock trades, many 

decided to try to make money by guessing 

when the ups and downs in the stock 

market would occur. As a result, day 

trading was born. This present study 

concentrates on Investors Decision 

Making Criteria with Special Reference to 

Day Trading. Based upon the above 

findings it is suggested that investors do 

not believe blindly advice prevailed in the 

market in many form. it is suggested that 

the investors has do their own calculation 

before picking the stock in order to 

minimize the stock risk.  
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