
Impact Factor.1.14:       Mayas Publication [ISSN: 2395-5929]       UGC Jr. No. : 45308:    Paper ID: 13170820 

 

                  Emperor International Journal of Finance and Management Research [EIJFMR]   Page 110 
 

PERFORMANCE OF REAL ESTATE MUTUAL FUND INVESTMENT  

Ms.S.SUMATHI 

Assistant Professor of Commerce 

Thanthai Hans Roever College, 

Perambalur 621 212 

 

Dr.I NARSIS 

Assistant Professor of Commerce 

Government Arts College, 

Tiruchy - 22 

 
Abstract 

Mutual funds are attracting many new 

investors these days. Everybody wants to invest in a 

good scheme or a few good schemes that will give 

them the best returns in five or six years. According 

to some mutual fund advisors, though investors 

place a lot of importance on ‘good schemes,’ most 

of them has no idea what makes a good scheme? 

The advisors add that instead of good schemes, 

investors should focus on the right schemes. The 

real estate related investment is very popular 

among the investor. This article explains the recent 

performance of real estate mutual fund investment.  

I. INTRODUCTION 

Mutual funds pool money from individuals and 

organizations to invest in stocks, bonds, and other 

assets in different industry sectors and regions of 

the world. You can buy whole or fractional fund 

units directly from fund companies or through your 

broker. The price of each mutual fund unit reflects 

the market prices of the fund holdings, adjusted for 

management fees and expenses. 

Importance of Mutual Fund Investment 

The mutual fund industry has enjoyed 

substantial growth in terms of the assets under 

management as well as the investors’ accounts. Of 

many reasons that contributed to the growth of 

mutual fund industry, the fundamental one is the 

increasing complexity of modern investment. The 

number of securities available for investment has 

increased substantially. The varied and interrelated 

forces influence the prices of the securities, and the 

technical and analytical study of securities’ value 

made it difficult for the man of small means and 

limited knowledge to make sound and profitable 

investment decisions. In such a situation mutual 

funds offer several advantages to the investors over 

direct investing. These are: 

a. Professional investment management. 

b. Risk reduction through diversification. 

c. Convenience. 

d. Availability of alternative portfolio 

objectives and products. 

e. Unit holders account administration and 

services ensuring liquidity of investment. 

f. Lower transaction and other costs. 

g. Regulatory protection. 

h. Relatively higher returns than other 

financial instruments vis-a-vis their risks. 

Real estate mutual fund investment 

Mutual funds are professionally managed 

pooled investments that invest in a variety of 

vehicles such as stock and bonds. Investors 

purchase mutual fund shares, or units, which are 

bought or redeemed at the fund's current net asset 

value (NAV). NAVs are calculated once a day and 

are based on the closing prices of the securities in 

the fund's portfolio. (For more, see: The Risks of 

Real Estate Sector Funds.). Real estate mutual 

funds typically invest in Real estate investment 

trust’s stocks, real estate related stocks or a 

combination of both. Real estate investment trust’s 
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stocks and real estate mutual funds give individual 

investors with limited capital access to either 

diversified or concentrated real estate investments 

because they have relatively low investment 

minimums. Like with any investment, there are 

risks to investing in Real estate investment trust’s 

or real estate mutual funds. Returns are not 

guaranteed. 

Perspectives Features of Real estate mutual 

fund investment: 

Real Estate yields often are not able to beat the 

inflation significantly as it depends upon the 

location of the property primarily. The real estate 

returns being able to beat inflation happens only at 

selective places and mostly it fails to do so in 

general. No, diversification of the portfolio is not 

possible in this type of investment. Yields from 

Real Estate are taxable after indexation. It takes at 

least a few weeks to liquidate a Real Estate 

investment. Real Estate has several hidden charges 

such as maintenance of the property, registry and 

stamping charges etc. Moreover, Real Estate 

investments have no such provision. 

Performance of real estate mutual fund 

Some of the popular real estate funds in the 

country are highlighted and their recent 

performance NAV are analyzed. 

 Aditya Birla Real Estate Fund 

 HDFC Property Fund 

 ICICI Pru India Opportunities Real Estate 

Fund 

 Birla Sun Life Global Real Estate Fund 

 Secura India Real Estate Fund  

Aditya Birla Real Estate Fund 

A USD 41 Billon Dollar Company with a  

force of over 120,000 employees. Adithy Biral is  

4th in the world and 1st in Asia Pacific in the 'Top 

Companies for Leaders' study 2011 (conducted by 

Aon Hewitt, Fortune Magazine and RBL).  Topped 

the Nielsen's Corporate Image Monitor 2014-15 

and emerged as the number one corporate (Best in 

Class) for the 3rd consecutive year 

Performance of Aditya Birla Real Estate Fund 

 

HDFC Property Fund 

In the larges tever fund raising for housing in 

India, HDFC Capital Advisors, a wholly-owned 

subsidiary of HDFC LtdBSE -1.07 %, has raised 

$550 million under the initial close of its second 

affordable housing fund, the HDFC Capital 

Affordable Real Estate Fund. This fund will be 

combined with the HDFC Capital Affordable Real 

Estate Fund raised in 2016 to create a $1-billion 

platform to invest in affordable and mid-income 

residential projects in India’s top 15 cities. 

Performance of HDFC Property Fund 

 

ICICI Pru India Opportunities Real Estate 

Fund. 

ICICI Prudential Asset Management Company 

(AMC) was incorporated on 22 June 1993. In a 

span of just over nine years, it has evolved into one 

of the largest asset management companies in the 

country with assets under management of around 

Rs 56212.84 crore at the end of October 2007. 

Recently, ICICI Prudential Mutual Fund launched 

its ICICI Prudential Real Estate Securities Fund 
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Performance of ICICI Pru India Opportunities 

Real Estate Fund 

Birla Sun Life Global Real Estate Fund 

Aditya Birla Sun Life AMC Limited, a 

subsidiary of Aditya Birla Capital Limited and 

investment manager to Aditya Birla Sun Life 

Mutual Fund (ABSLMF) announced the launch of 

the Aditya Birla Sun Life Resurgent India Fund -

Series 6, a close-ended diversified equity scheme 

with tenure of 3.5 years from and including the 

date of allotment. 

Performance of Birla Sun Life Global Real 

Estate Fund 

 

II. CONCLUSION 

A real estate fund offers individuals an opportunity 

to be a part of the growing real estate sector, 

helping them make money. Just like other funds, 

this one too comes with its own share of risks and 

rewards, with individuals expected to make 

informed decisions. Individuals looking to 

participate in this sector without physically owning 

property can consider these funds, especially if 

they lack the investment to purchase a property 

themselves. In addition, this fund is suited to 

individuals looking at long-term gains, in the range 

of 3 to 5 years. People looking to make immediate 

profits might not find it a suitable investment 

option.  Real estate in big cities is a good and risk 

free investment because of the ever growing 

population. More and more people migrate to cities 

and need to find a place. Hence a flat or land parcel 

in a big India city will never reduce in value. 

Coupled with this lack of risk , real estate also has 

an advantage that banks give loan and government 

gives tax soaps. Someone who is aware of how the 

real estate sector works, with an eye on overall 

growth can benefit from investments in real estate 

funds. 
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